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Truck Detention Time Subject of Controversy at Commit@ion 7 


Middle Atlantic Conference, supported by East- possible change in present practiées cc calté Pa 
ern Industrial Traffic League, suggests new rule for comments in support of or opposition ro- “ 
on detention, after asking ICC for inquiry as to posed rule. MAC says ‘chaotic’ conditi 
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Inquiry Board Says Greater Capacity for Panama Canal Is Needed 


Special board appointed by House merchant capacity for handling all ships seeking passage. 
marine committee urges immediate start on in- Board suggests surveys of possible sea-level 
terim program to increase canal’s potential canal routes across Colombian isthmus. 
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Plan 3 Piggyback May Go West of Rockies by Southern Pacific 


Rates may be ‘slightly lower west of the Rock- is considering introduction of service between 
ies’ if the Southern Pacific’s Plan 3 scale of principal Pacific coast points, Utah, and south- 
rates becomes reality. Rail spokesman says SP’ west areas. Tariff proposals sent to bureau. 


Page 29 


State’s Pre-1958 Train-Discontinuance Denial Allowed to Stand 


ICC says it lacks jurisdiction to review decision state body has opportunity to review its own 
of North Dakota commission, made before 1958 action in the light of the 1958 changes. Also 
legislative changes gave ICC power to review says it cannot consider proposals differing sub- 
state action on train discontinuances, until stantially from those ruled on by state. 


Page 67 


ICC Examiner Holds Railroads’ Guaranteed Rates Are Illegal 


In proposed report dealing with suspended rates ciple’ of such rate-making meets tests of 
on pipe or tubing linked with shipper’s agree- legality under interstate commerce, Elkins or 
ment to ship 90 per cent of traffic by rail, ex- Sherman anti-trust acts. Says permission to 
aminer says neither the proposal nor the ‘prin- make such rates is for Congress to decide. 
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CAB Sets Minimum Rate for Airlift of Military Passengers 


Civil Aeronautics Board informs Defense De-  senger-mile before it grants necessary exemp- 
partment contracts for overseas military airlift tions from provisions of federal aviation act 
must provide rates not less than 2.9 cents a pas-__—to airlines performing such service. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
























Either we ride 
the BsOs LIVESTOCK SPECIAL 


or we dont go 


You can’t blame prime steers for 
holding out for the Livestock Special. 
Developed for the Baltimore & Ohio 
by North American Car Corporation, 
this fleet incorporates every 

modern feature for humane, 
protective shipping of livestock. 
With their bigger payload and 
advanced design for loading and 
handling, Livestock Special cars 
trim costs all down the line. 


Working together for the benefit 

of shippers is nothing new for the 
B&O and North American Car. 
Our teamwork dates back 80 years. 
You learn a lot, working as we do 
with the nation’s most progressive 
railroads. Certainly our years 

of logistics experience can 

benefit you. Whatever 

your shipping problem, write 
NORTH AMERICAN CAR 
CORPORATION, 231 South 

La Salle Street, Chicago 4. 

Or contact our office 

nearest you. 
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MAJOR SAVINGS on TL or LTL because . 


your shipping container 


= 


becomes your trailer 


goes via smooth waterway savings 


iis) or 
and via truck delivery to destination 


NOOR 9 


HE CARRIES A 
TEA CUP OR A TON 
FOR LTL SAVINGS 


Prompt service with a smile is the LTL driver’s 
motto. And he brings you savings on Sea-Land 
LTL, where your cargo travels in a sealed con- 
tainer. No handling, no pilferage, no damage... 
and no minimum cargo size. You save on Sea- 
Land’s smooth, low-cost sea routes. Cargo ar- 
rives on time. Door-to-door delivery. Expedited 
service. Continuous schedules to Eastern and 
Southern U.S. and Puerto Rico. Call Sea- 
Land today. 


SErRViIicoe tne. 


A MCLEAN INOUSTRIES COMPANY 
Foot of yea Avenue, Puerto Rican Division: 
Port Newark, N. J. Bldg, 290 Ft. of Doremus Av 
(P. 0. Box 1050) Port Newark, .N. J 


Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 
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TRAFFIC WORLD 


is New Orleans... 


Canal Street is the modern commercial artery 
...in interesting contrast to the nearby 
colorful Old French Quarter 


... and 203 Carondelet Street 
is the location of GM&O’s office 
serving this industrial center 
and world port. 


GULF, MOBILE & OHIO RR 


... serving the Midwest, Gulf Coast, Southeast, Southwest and Far West 
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Editorial 


Transport Jobs and a Public-Service Attitude 


N THE KINGDOM across the sea from which this coun- 

try divorced itself 184 years ago, certain of the conditions 
in transportation, as reported and discussed in Modern 
Transport, weekly British transportation journal published 
in London, have parallels in the United States. Growth of 
private carriage in Britain has created worries for the public 
transportation systems there, as it has in this country, too. 
On the editorial page of the July 23 issue of Modern Trans- 
port there's discussion of another British situation, in terms 
that could aptly describe a like situation in the United States. 
The discussion to which we refer deals with the recruitment 
of people for transportation jobs. 

The unidentified editorial writer for Modern Transport 
says that “in conditions as they exist today, it has become 
commonplace that transport is an industry which is finding 
it increasingly difficult to attract recruits.” 

“There are various causes, and remedies proposed range 
from substantial wage increases to reduced working hours 
and improved conditions,” he continues. “The progress 
towards these ends is reasonably steady in most branches 
of the industry, but it is unlikely by its nature ever to be 
able to provide the regular and comfortable conditions now- 
adays enjoyed by so many industries that work a five-day 
week. It follows that recruits need to be found in the main 
from those who have a wish to serve the public and who 
are interested in their job. The continued increase in the 
number of private motorists and, for that matter, those 
whose business cars are available also for their own purposes, 
constitutes a marked threat to public passenger transport, 
while on the freight side there remains a strong temptation 
for firms to develop their own transport operations. If public 
support is to be retained, those who are the means A pro- 
viding it must appreciate the fact that their duty lies pri- 
marily in service. Not only must they nourish the interests 
of their employer, that should almost go without saying, 
but they must always do all that they can to foster the in- 
terests of transport as a whole.” 

Those comments by our unknown fellow worker in the 
transportation news field appear under the heading, “Trans- 
portation Is a Calling.” Presumably, the word “‘calling’’ as 
there used means a vocation that requires a special attitude 
and aptitude by those who pursue it—an attitude of dedica- 
tion to public service, with consciousness of individual re- 
sponsibility; an aptitude for careful attention to details in 
tasks that sometimes may be tedious and for making friends 
for the employing organization. 


DVICE on the subject of public service is offered in 
another paragraph of the Modern Transport editorial, 
which paragraph we quote in part: 

“For the benefit of their employers and for their own 
wellbeing, they [people employed in transportation enter- 
“emg should seek to widen their knowledge of what is 

ing done by their own undertaking, by their rivals if there 
are such, and by other forms of transport. The first essential 
is to retain the good will of the users of transport. ... As 
things are now, competition within the various branches of 
transport and between them is not concerned so much with 
price as with efficiency of service. If the inquirer does happen 
to ask about a competitor, the first reaction should be one 


of gratitude that he at least is contemplating using public 
facilities. If such questioners are handled properly, the 
harvesting of the ts sown may well be a little delayed but 
will be nonetheless assured for all that... .” 

Distressing to all who are striving for progress of trans- 
portation in this country are reports from a number of the 
colleges and universities by which transportation courses are 
offered that enrollments for such courses have declined. 
Likewise discouraging are assertions such as those made by 
E. Howard Brooks, executive secretary of the Stanford 
University committee on university policy, in a recent con- 
ference of the California chapter of the American Society of 
Traffic and Transportation, at Stanford. Mr. Brooks said that 
transportation was “getting virtually a zero share of the pool 
of top-flight young men” and that “the young men now com- 
ing into the (transportation) industry are not as good as 
present management was when it started.” He asserted that 
if the transportation industry wanted to share in the total 
of the trained talent available, it must engage in recruit- 
ment at the colleges. 


Ee was our painful task this week to record the untimely 
death, on August 9, of Alex E. Berendt, dean of the Col- 
lege of Advanced Traffic, Chicago. Under his instruction and 
guidance, hundreds of individuals gained stature in trans- 
portation and traffic management. Conscious of the often- 
times unreasoning insistence of many employers on hiring 
only holders of college degrees, Mr. Berendt, in a speech in 
Chicago on June 23 (T.W., July 2, p. 36), pleaded the case 
of intelligent and ambitious individuals who, because of un- 
fortunate circumstances, were unable to proceed immediately 
to some university—those who had to take “bread-and-butter” 
courses first. He said he believed in a liberal education as 
reparation for a better way of life, but that he did not 

lieve that a college degree was “more important than 
knowledge, wisdom, common sense, intelligence, under- 
standing, initiative, etc.,” or that a college degree should be 
“used as a sort of ‘union card’ requirement for employment.” 
The fact remains indisputable that even in these days of 
record-breaking annual totals of college graduates, individuals 
who don't have academic degrees but possess the qualities 
enumerated by Mr. Berendt and who use all available oppor- 
tunities to acquire additional knowledge and skill can and 
do reach “the top of the ladder’ in their chosen fields of 
work. 

It's clear that much has to be done to impress on young 
people of this country the opportunities for rewarding public 
service that exist in transportation. A commendable move in 
that direction has been started by the National Defense 
Transportation Association, as announced in the ‘Late News” 
section of this issue. The proposal to produce a motion pic- 
ture as a means of attracting attention to the essentiality of 
the transportation industry and as a means of impressing on 
all viewers, young and old, the valuable public service that 
workers in this field can perform holds promise of providing 
the “shot in the arm” that the industry needs, personnel- 
wise. The transportation industry certainly has enough ‘“‘sell- 
ing points’ in its favor to make possible the stimulation of 
desire; by young people about to make their choices of 
careers, to become identified with this industry. 
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Keeping pace with the ever-in- 
creasing tonnage routed via the 
North Carolina State Ports, these 
two great port terminals are con- 
stantly expanding and improving 
their already modern facilities. 


For efficiency, economy, and 
speed, route your shipments 
around the world through the 
North Carolina State Ports. 
These all-weather ports are fully 
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cargo . . . and give your ship- 
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individualized service! 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Overcharges— 


Application of Section 204a, Paragraph (2), 
Of Interstate Commerce Act to 
Shipment From United States to Canada 


Question—New York 


We would appreciate your advising if 
there have been any rulings on the appli- 
cable statute of limitations on over- 
charges in connection with motor car- 
rier traffic moving from the United 
States to Quebec, Can. 

The shipment in question moved in 
February, 1958, before the present three- 
year statute of limitations on interstate 
traffic became effective. However, it 
would appear that Part II of the inter- 
state commerce act certainly could not 
be applicable on international traffic. 
Freight charges were prepaid in the 
United States. 


Answer 


At the time the shipment moved, para- 
graph (2) of section 204a of the act 
provided that “for recovery of over- 
charges, action at law shall be begun 
against common carriers by motor vehicle 
subject to this part within two years 
from the time the cause of action ac- 
crues, and not after; .. .” and para- 
graph (4) provides that “the cause of 
action in respect of a shipment of prop- 
erty shall, for the purpose of this 
section, be deemed to accrue upon deliv- 
ery or tender of delivery thereof by the 
carrier, and not after.” 

Section 202(a) of the act provides that 
“the provisions of this part apply to the 
transportation of . property by motor 
carriers engaged in interstate or foreign 
commerce, ... 

Under the above paragraphs, the Com- 
mission is without power to award rep- 
aration, but it does have jurisdiction 
to make a determination of the applica- 
bility of the rates charged by motor 
carriers on past shipments, J. I. Case 
Co. v. Rock Island Transfer & Storage 
Co., 62 M.C.C. 453; United States Gyp- 
sum Co. v. Bos Freight Lines, Inc., 63 
M.C.C, 212; Fedders-Quigan Corp. v. 
Long Transp. Co., 64 M.C.C. 581; Stanley 
Home Products, "Ine. v. Rand Exp., 66 
MC.C. 58; Willard Storage Battery Co. 
Vv. Associated Transport, Inc., 48 M.C.C. 
284; and Diamond T Motor Car Co. v. 
Hawkeye Motor Express Co., Inc., 48 
M.C&. 213. 


If the Commission has not the power 
to award reparation, then a claimant 
must bring suit in the courts, in cases 
where the carrier will not voluntarily 
settle overcharge claims. 

Inasmuch as overcharge claims are 
generally filed with the carrier accepting 
the overcharge payment, the shipment 
was prepaid in the United States and the 
contract of carriage was executed in the 
United States, it would seem, to us, that 
the two-year statute of limitations ap- 
plies to shipments from the United 
States to Canada. This is especially true, 
in view of the fact that the court, in 
Galveston, H. & S. A. Ry. v. Woodbury, 
254 US. 357, ruled that the interstate 
commerce act is applicable to the trans- 
portation of property between Canada 
and the United States. 


Loss and Damage— 
Freezing of Tropical Fish 


Question—South Dakota 


We receive frequent shipments of trop- 
ical fish, by air freight, from Florida. 
We have no through rates and are com- 
pelled to pay combination rates over St. 
Louis, Chicago, or Minneapolis, in B. H. 
Smith, Agent, Official Airfreight tariff 
No. 2, C.A.B. No. 8, section 1. On some 
lines we pay a 200 per cent or 229 per 
cent premium rate for tropical fish. This 
penalty in section 3 is presumed by us 
to cover extra care in handling or extra 
hazards. 

Each of these cartons of fish has four 
layers of insulation to protect from cold. 
Each carton is plainly marked “Keep at 
75 degrees.” We have received shipments 
with a temperature of 38 degrees—in 
fact, some were frozen solid. Naturally, 
the tropical warm water fish are dead. 

We have filed claims for loss, which 
have been declined, with reference to 
Official Airfreight Rules tariff No. 1-A, 
CAB. No. 13, Rule 2.2(c), reading: 

“Any article susceptible to damage as 
a result of any condition which may be 
encountered in air transportation, such 
as high or low temperatures, high or 
low atmospheric pressures, or sudden 
changes in either, must be adequately 
protected by proper packing and any 
other necessary measures.” 

The carrier did not claim that the 
shipments were not properly packed, 





In this column will be published answers to questions relating to traffic, of general reader 


interest. A specialist in interstate 
department, will furnish references 
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place of the traffic man, but to help him in his work, nor do we undertake 
opi 
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but, apparently, assumed that they could 
not have frozen, regardless of the tem- 
perature in their unheated compartments 
at high altitudes in sub-zero tempera- 
ture, if properly packed. 

Have we any recourse? 


Answer 


The premium specific commodity rates 
in section 3 of tariff No. 2 do not cover 
extra care in handling or extra hazards. 
At least the tariff does not so provide. 
These rates cover nothing more than 
the commodities which the carriers feel 
should be assessed higher rates than 
those in sections 1 and 2 of the tariff. 

The carrier’s liability is as provided 
for in tariff No. 1-A. Rule 3.2(e) pro- 
vides that “the carrier shall not be 
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carefree move by Wheaton Van 
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LONG DISTANCE MOVING — 50 STATES 


liable for any ... damage to... or 
fish, except for death . . . when caused 
by fire, lightning, windstorm, water dam- 
age, crash or collision.” Neither shall 
the carrier be liable for any damage 
caused by the nature of the shipment, 
nor any defect, characteristic or inherent 
vice of the goods being shipped. 

Rule 2.2(c), together with Rule 3.2, 
certainly appears to absolve the carrier 
of any liability for the freezing of a 
shipment of tropical fish. 

On the other hand, Rule 2.6 of tariff 
No. 1-A, provides that “the carrier re- 
tains the right to reject a shipment 
prior to the performance of any trans- 
portation by air from the airport of 
origin when it reasonably appears to the 
carrier that such shipment is ... (b) 


Your Wheaton agent also moves 
trade show displays and ex- 
hibits, electronic devices, office 
equipment. 


OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 
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subject to damage if exposed to heat 
or cold or (c) of an inherent nature 
or defect which indicates to the carrier 
that such transportation could not be 
furnished by the carrier without loss of 
or damage to the goods.” 

It would seem to us that this rule 
would make it the duty of the carrier 
to reject a shipment liable to be dam- 
aged because of cold and, failing in this, 
it is our opinion that the carrier should 
be liable for any damage caused by cold, 
especially since each container is plainly 
marked that the temperature thereof is 
to be kept at 75 degrees. 


Motor Carriers— 
Cross Hauling Between Radial Points 


Our answer to Ohio, under the caption 
“Motor Carriers—Tacking or Combin- 
ing Separate Routes,” as published on 
page 8 of the July 30, 1960, issue of 
TRAFFIC WORLD, was based on the prem- 
ise that two separate routes were in- 
volved. 

It has been brought to our attention 
that this is not true—a single grant 
of radial authority is what was involved. 
Since we misinterpreted the question, 
we should like to substitute the follow- 
ing for our original answer: 

Item 8540 of tariff No. 126-L uses the 
terms “on the one hand” and “on the 
other,” in describing the territory that 
can be served by Russell Transfer, Inc. 
These two terms are used by the Com- 
mission to indicate that the carrier is 
authorized to perform an irregular route 
radial service. 

See, Jack Cole Co., Inc., Common Car- 
rier Application, 32 M.C.C. 199, affirmed 
41 M.C.C. 657, in which the Commission 
said: 

“. . . In specifying the service that 
applicant may render, we shall, as has 
been done by us in numerous instances 
involving an irregular-route radial-serv- 
ice carrier, use the phrases ‘on the one 
hand’ and ‘on the other’ to differentiate 
between the base point and points in 
the radial area.” 

In determining what service could be 
rendered under a grant of radial au- 
thority, the Commission, in Gay’s Exp., 
Inc. v. Haigis and Nichols, 43 M.C.C. 
277, said: 

“Under the certificate which they now 
hold, defendants are authorized to con- 
duct only a radial service to and from 
Brattleboro. Their service as to any 
particular shipment must begin or end 
at Brattleboro. They may interchange 
with other carriers at Brattleboro or at 
any other point within their authorized 
radial area, and the same shipment may 
be both received from and delivered to 
any other carrier, but the maximum 
service which defendants can render as 
to any particular shipment is a move- 
ment to or from Brattleboro. The fiction 
of an interchange by defendants with 
themselves at Brattleboro cannot be 
accepted.” 

In other words, a carrier with a single 
grant of radial authority is not author- 
ized to perform service between any two 
points*in the radial area, even though 
the operation may be through the base 
point. 


From the above, it appears that Russell 
Transfer holds radial authority, with 
Roanoke being the base point, and is 
not authorized to transport shipments 
from Huntington to Winston-Salem via 
Roanoke or any other point. 
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As far as cargo goes, Alitalia goes all the way! Jet cargo service from New 
York, Boston and Montreal, nonstop to London, Milan, Rome... and one 
stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. Alitalia’s cargo 
network extends to major cities in Europe, Africa, the Middle and Far East, 
offering reserved space for shipments on all flights .. . insuring prompt 
delivery to all destinations. Take advantage of Alitalia’s greatly reduced 
rates now in effect! 





ALITAIIA airiines 


As far East ...as far South ...as far as cargo goes 


For flight schedules and rates, contact an expert—your Freight 
Forwarder or ALITALIA, Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 
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From Our 
Readers 


Need for Transportation Census 


Washington 4, D.C. 
I want to commend you for the excel- 
lent editorial in the July 30 issue on 
“New Conditions and a Need for Basic 
Transport Data.” The reversal of a pre- 
vious position in the light of new facts 
and circumstances shows strength of 
character in both individuals and organi- 
zations. That Trarric Wor.ip favors the 
census of transportation is a tribute to 
your enlightened approach to the issues 
of the day. 


Many people have misunderstood the 
proposal. I suspect that it comes from a 
narrow view as to the role of the traffic 
manager. Today's traffic man is no 
longer merely a rate, route and service 
expert. Instead, he is increasingly a dis- 
tribution manager. Even if his title re- 
mains “Traffic Manager” his function 
moves steadily in the direction of more 
concern with the matter of total distri- 
bution cost. The traffic man who does 
not see his function in these terms does 
not do the maximum job for his com- 
pany. It is because more and more of us 
recognize this trend that the need for a 
census of distribution (or transportation) 
has become more self-evident. 


So far as the shipper is concerned, he 
ought to be interested in knowing how 
his competitors are distributing their 
goods—the extent to which others in his 
industry make use of private transporta- 
tion, the extent to which they handle 
trafic by rail and truck in large and 
small quantities, the extent to which 
their traffic moves long or short dis- 
tances, and so forth. All of this informa- 
tion, properly understood and evaluated, 
can provide essential information to a 
distribution manager interested in pro- 
tecting his company’s competitive posi- 
tion. In short, this is no longer just a 
matter of interest to railroads or to 
economists. It is a vital tool for today’s 
traffic manager. ‘And, as I suggested in 
my remarks before the Shipper-Motor 
Carrier Conference recently—do not fear 
the machine any more than you fear a 
shovel or a drill press—just learn how to 
use it——WILLIAM B. SAUNDERS, Transpor- 
tation Consultant, 844 Pennsylvania 
Building. 


‘Unorthodox Rate Making’ 


Nashville 3, Tenn. 


It is with considerable reluctance of 
heart and even of head that I take issue 
with the esteemed former Commissioner 
Clyde B. Aitchison in respect of his de- 
nunciations of what he termed “experi- 
ments .in unorthodox rate making,” in 
his address at Miami Beach, June 22, 
reported in the July 9 issue of Trarric 
WORLD. 


Just why Mr. Aitchison should quarrel 
with the rail carriers for “a marked 
tendency to explore and experiment with 
new kinds of charges for freight, while 
holding up the general level” is not dif- 
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IS A HABIT WITH SEABOARD 


These carpenters are railroad men, too — part of the Seaboard organization which works 


“behind the scenes” to offer you thoroughly modern freight transportation to and from the 
Seaboard Southeast. 


Upgrading, to us, means not only the refurbishment of equipment to accommodate today’s 
varied freight requirements, but the adoption of every practical development for bettering all 
phases of Seaboard freight facilities with each passing year. 


Transportation is our business, and we want your business — your steady, repeat business. 
Upgrading our plant while retaining our reputation for friendly, personalized service is the 
best way we know of to insure your continued confidence. 


' 


AIR LINE 
Seaboard now offers Piggybak RAILROAD 
facilities between principal 
points on its line and 
Northern cities. 
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ficult to understand by those of us who 
had some contact in past years with the 
theories of ICC paternalism in rate mak- 
ing. This is revealed in his remarks that 
the rail carriers have been reluctant to 
follow suggestions by the Commission 
how to reconstruct their pricing system, 
and that they instead have proceeded to 
do it their own way, and that the Com- 
mission’s suggestion to “take out the 
kinks” was not followed. 


I recall that at the oral argument in 
the 28300 proceeding in Washington, the 
Commission was told that so far as the 
shipping interests of the country were 
concerned the Commission could pre- 
scribe any scale of rates it might deter- 
mine as a maximum reasonable basis, 
but that following immediately there- 
upon shippers would begin their whit- 
tling process to carve out rates they 
could live with. And, moreover, the 
Commission was told that in general 
not the Commission, and not the car- 
riers, but the shipping interests of the 
country were the final arbiters of the 
rate structure and determined the rate 
levels and relationships in negotiations 
with the carriers. 


What we have today in the making of 
rates constitutes largely the results of 
shipper-carrier negotiations and experi- 
ments. The rail carriers are therefore 
to be commended for their resourceful- 
ness in meeting the shipping problems of 
the day. It is no reflection on the rail 
carriers’ integrity and purposes and ob- 
jectives for them to devise new methods, 
not only of rate making but of services 
for the public. To fail to do so would 
indicate disregard for their duties and 
obligations as common carriers under 
the law. 


It might be suggested that Mr. Aitchi- 
son’s remarks were colored by the motor- 
carrier forum where he stood, but this I 
would deny for the reason that above 
all things his high sense of honesty and 
integrity and duty would forbid it. To the 
contrary, the views he expresses go 
rather to the point of failure to recog- 
nize what legal counsel has always im- 
pressed on us, that the right to initiate 
as well as to change rates is a right that 
carriers have always possessed, subject 
only to the provisions of the Act.—C. E. 
WIELL, Transportation Director, Tennes- 
see Manufacturers Association, Stahl- 
man Building. 


Federal Aid to Air Transport 


Kent, O. 

Sometimes, questions arise which give 
no promise of evoking material support. 
I have particular reference to the several 
recent dispatches concerning the assump- 
tion by the Lockheed company of the 
great part of the cost in remodeling the 
Electras. 

The Air Commerce Act of 1926 estab- 
lished an elaborate certification program 
in order to stabilize the infant air in- 
dustry through measures directed to the 
safety factor. Some of these were type 
certificates, production certificates, and 
airworthiness certificates. It seemed to 
me that the inspectors of the Civil Aero- 
nautics Administration when they issued 
the airworthiness certificates (and the 
others) were indicating that, from the 
official government viewpoint, these 
planes were safe to fly. 


Accordingly, I raised with the Federal 
Aviation Agency the question that, if the 
foregoing is true, why was it not in order 


for the federal government to assume 
some of the cost of modification, since 
the performance of the planes had not 
lived up either to expectations or to the 
results which seemed to be promised by 
the certification by the CAA. I received 
absolutely no support from the FAA who 
held that they had no such liability. 


A national business digest for August 
contained an item that airline cargo 
competition with railroads and trucks is 
likely to increase within the next few 
years and that Boeing’s cargo jets are 
supposed to operate at a cost of three 
cents per ton-mile which is somewhat 
different than revenue per ton-mile 
which is the normal basis for comparing 
rates of surface carriers. However, if 
aviation’s optimistic hopes are substan- 
tiated by actuality, it should mean that 
there is no longer any reason for indulg- 
ing in tortuous reasoning to justify con- 
tinuance of the present government aid 
program. If the airlines do lower costs 
to the basis mentioned, user charges 
should be applied without question. This 
comment does not touch on the point as 
to whether or when application of such 
user charges is justified prior to that 
time. 

I would be interested in expressions of 
opinion from your readers on these 
points——-NEWTON Morton, Associate Pro- 
fessor of Transportation, Department of 
Marketing, Kent State University. 


‘Object Lesson’ for Rail Labor 


San Francisco 3, Calif. 


Speaking of transportation planks in 
the platforms adopted at the two recent 
conventions, the enclosed clipping from 
the Long Beach (Calif.) Independent is 
very appropriate. 


Substitute trucks for oil and natural 
gas and the railroads today face a simi- 
lar situation to that which confronted 
the coal industry. Yet the railroad 
brotherhoods refuse to give up any of 
their featherbedding practices—E. A. 
Reap, Director, Freight Traffic Depart- 
ment, California Manufacturers Associa- 
tion, 821 Market Street. 


(The clipping from the INDEPENDENT, to | 


which Mr. Read refers, is a column 


written by L. A. Collins, Sr., under the | 
heading, “L. A. C. Says:”, concerning | 


mechanization of the coal industry and 


resultant increase of the output of coal | 


per man-hour “to a point where its sell- 


ing price has been held down.” Mr. 


Collins says that John L. Lewis encour- 
aged technological changes, instead of 
fighting against such changes; that as a 
consequence there was a gradual reduc- 
tion of workers, but that “it meant higher 
wages, pensions and medical insurance 
for those who were employed.” On 
the other hand, he says, there are 
many unions that oppose any mech- 
anization which cuts down the num- 


ber of workers needed on a given | 


job and demand, instead, more pay 
and fringe benefits for the same 
amount, or lower production per man- 
hour, with the result that “they are 
pricing their members out of jobs.” Mr. 
Collins comments that much can be 
learned “from what has been done to 
overcome what seemed certain doom for 
the coal industry,” but that “it will not 
be done as long as politicians advocate 
programs to make industrial workers and 
farmers wards of government,” and that 
“the British coal miners would attest to 
the fallacy of such a program.”—Eprror.) 
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Some Thoughts on 
Common Ownership 


We think there’s more to this matter of common ownership than 
might be gathered from the many heated arguments going the 
rounds about whether the big bad wolf will devour Little Red 
Riding Hood, or vice versa. 


As motor common carriers, we at MIDDLE ATLANTIC do busi- 
ness surrounded by a maze of regulatory law that is often little 
short of punitive in its restrictions. You would hardly expect 
us to cheer when our competitors—and some shippers—seek 
to pull the rug out from under us by junking those parts of the 
law which protect us. 


But the issue goes beyond our health, or that of our competi- 
tors, and to a degree beyond the interests of individual shippers 
who may benefit from diversification, to employ a common 
euphemism for common ownership. We think the issue centers 
on the health of the common carrier system; and we think that 
disrupting the doctrine of inherent advantages would be a pretty 
unhealthy thing. And we question whether the advantages of 
common ownership to individual shippers would be any more 
justification for it than would rewriting our local traffic laws 
so that influential individuals in a hurry wouldn’t have to obey 
them. 


There is still a lot of room in the common carrier system for 
development of individual forms through full exploitation of 
inherent advantages. The competitive inequities in existing in- 
terstate commerce regulation (which we do not believe would 
be eased in the least by common ownership) are not nearly so 
great as the problems facing all common carriers, as common 
carriers. And just about the biggest one of those problems is 
that of how to go about developing a national transportation 
policy that promotes common carriers as effectively as it regu- 
lates them. 


MIDDLE ATLANTIC 
TRANSPORTATION COMPANY, INCORPORATED 


Progressive Motor Freight Transportation 
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Truck Detention Charge 
Rule Was Result of Long 
Efforts, Says Alfriend 


T. B. Alfriend, executive vice-pres- 
ident of the Middle Atlantic Con- 
ference, commenting August 11 on 
the request of the Commission for 
the views of interested parties on a 
rule to cover charges for the deten- 
tion of motor vehicles proposed by 
the conference with the support of 
the Eastern Industrial Traffic 
League, says that the rule is the 
“culmination of years of effort.” 


Mr. Alfriend said that the effort to 
arrive at a method of charging for un- 
due detention of motor vehicles began 
in August of 1956, following the Com- 
mission’s decision (67 MCC 741) in 
which it found not just and reasonable 
arbitraries for application in the New 
York and Philadelphia terminal areas 
and at piers in those cities. 

The conference official quoted from 
that ICC report as follows: 

“Although there still is congestion and 
some delay in the New York terminal 
area, the exaction of fixed charges per 
100 pounds based on such delay and 
congestion has not been shown to be 
justified. On this record, we find that 
the area and pier arbitraries maintained 
at New York City and Philadelphia are 
not shown to be just and reasonable. 

“Our findings herein are without prej- 
udice to the establishment of reasonable 
and otherwise lawful charges for deten- 
tion of vehicles after reasonable periods 
of free waiting time in performance of 
pickup and delivery at congested ter- 
minals.” 


‘Principle’ Applied in Rule 

That decision, said Mr. Alfriend, was 
directed at the port cities. However, the 
same principle applied throughout the 
territory, and “we next worked on a 
reasonable rule to apply within the en- 
tire territory,” he added. The rule was 
worked out with members of the Eastern 
Industrial Traffic League, which sup- 
ported the petition that led to the Com- 
mission’s request for views on the pro- 
posed rule. Mr. Alfriend recalled that 
two previous petitions for investigations 
to lead to such a rule had been denied 
by the Commission, which, he said, “ap- 
parently believed the situation must 
become worse before it would conduct 
an investigation.” 

He said the “unworkability” of the 
present rule because of “flagouts” by 
various carriers was indicated by the 
fact that carriers serving the Pittsburgh 
area did not apply any detention rule on 
traffic between Pittsburgh and such im- 


portant centers as New York, Philadel- 
phia and Baltimore. Thus, he said, car- 
riers operating between Baltimore, Phila- 
delphia and New York found it difficult 
to collect detention charges because the 
shippers and receivers involved were 
those who were not charged for deten- 
tion by the Pittsburgh carriers. 

Mr. Alfriend said that the attitude of 
some shippers “is a flat refusal to pay.” 
Others (and, he interpolated, this was 
the position taken by the EITL) said 
that those shippers and receivers with 
adequate facilities were actually sub- 
sidizing the traffic of those with inade- 
quate facilities, and that the only pos- 
sible solution, “since the law does not 
permit different rates, is the establish- 
ment of reasonable charges where ve- 
hicles were unduly delayed.” 


(See earlier story on Page 73.) 


C & N W to Build Infra-Red 
lron Ore Thawing Facility 


(From Chicago Bureau of Traffic World) 


The Chicago & North Western Railway 
has announced that it will build a cov- 
ered iron ore thawing facility, using in- 
ira-red rays as the heat source, at its 
ore-loading docks at Escanaba, Mich. It 
hopes for completion by November 1. 

“This new method of thawing iron 
ore will replace our conventional steam- 
thawing facilities maintained in the area 
for many years,” said C. J. Fitzpatrick, 
North Western president. “The infra- 
red principle of thawing will result in 
more efficient and accelerated movement 
of iron ore and will permit expansion of 
the ore shipping season to the mutual 
benefit of the ore producers, the steel 
mills and the railroad. It will be possible 
with this new facility to keep ore moving 
until ice on the lakes stops water trans- 
portation.” 

The infra-red heating elements will be 
housed in a 276-foot-long metal building 
that will accommodate 10 seventy-ton ore 
cars at a time and will be capable of 
thawing ore frozen a foot deep in less 
than an hour, the C & N W says. The 
facility is expected to cost over $250,000. 

Mr. Fitzpatrick said the project “is 
another in a series of steps taken by the 
railroad to help strengthen the iron ore 
economy of the Upper Peninsula” against 
competition from foreign ores. 

The North Western cut its rates on 
iron ore moving from the Gogebic range 
to Escanaba at the start of this shipping 
season (T.W., March 26, p. 210) and cred- 
its that move with helping to stimulate 
a record movement of ore over Escanaba 
docks so far this year. At the end of 
July, the C & N W had moved 3,810,000 
tons via Escanaba, compared with 3,527,- 
000 tons for the like period in 1951, the 
record year. 
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NDTA to Cooperate With 
Southern Illinois U. to 


Produce Transport Film 


Southern [Illinois University and 
the National Defense Transportation 
Association have signed an agree- 
ment for a cooperative non-profit 
project “covering the production of 
a film in color to present the na- 
ticnal transportation industry in the 
light of its vital purposes and im- 
portance to the nation.” 


The proposal was made to NDTA by 
the University of Carbondale, Ill., for a 
five-year project to produce and distrib- 
ute the film at a cost not to exceed 
$60,000. The university is to take the 
initiative in selecting a script writer 
and in the preparation of the story and 
script, subject to consultation with and 
approval of NDTA through Francis W. 
Crary, its executive vice-president. 


In the preamble to the agreement, it 
was said that the NDTA, “in the light 
of its purposes and objectives,” was 
desirous of cooperating with the univer- 
sity in the production and distribution 
of the film, “particularly. with respect 
to the paramount relation of the trans- 
portation industry and national de- 
fense.” 


Purposes of Project 


The cooperative project was described 
in the agreement as follows: 


“The project is to produce a motion 
picture film designed to present the 
transportation industry in all of its 
branches, including but not limited to 
air, water, rail, truck, bus, highway, 
pipeline, communications, and for- 
warders, and allied industries, in the 
light of its vital role in the economy 
and defense of the nation, for the -pur- 
pose of informing the general’ piblic, 
dispelling misconceptions about trans- 
portation, encouraging qualified young 
people to enter transportation as a 
career, and stimulating interest in trans- 
portation education. The project. is not 
intended for profit or for the promotion 
of either of the signatories to this agree- 
ment, but is a public service endeavor in 
the interest of education and transpor- 
tation.” 

The “basic objectives” of the coopera- 
tive project were listed as follows: 

“To portray the vital importance of 
transportation to the nation’s growth, 
economy and security; to show the de- 
velopment and progressiveness of United 
States transportation facilities and re- 
lated services; to indicate the increasing 
challenge and opportunities for especially 
trained and qualified people in transpor- 
tation; to direct broader attention to the 
need for and availability of educational 
programs in transportation; to stimulate 
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greater support of and participation in 
our nation’s transportation industry.” 

Under terms of the agreement, there 
will be a joint operations committee 
made up of 10 representatives, the uni- 
versity and NDTA to designate five each. 
This committee is to “consider matters 
arising in the preparation of the story, 
to review the script and captions and de- 
scriptive notations, the produced film and 
promotional literature.” Care is to be 
exercised to conform to the policies of 
the Department of Defense and to insure 
fair and adequate dealing with each 
mode of transportation, and to see that 
“controversies among the modes is not 
engendered.” 

To that end, each of the carrier modes 
and each branch of the armed services 
will be represented on an advisory com- 
mittee or will be afforded an opportunity 
to review the story and script before its 
final approval. 

Because of what was said to be the 
“transcending importance of the selec- 
tion of a commentator” on the success 
of the project, the parties agreed that, 
in addition to approval by those desig- 
nated to give their approval, the NDTA 
is to approve the commentator and ob- 
tain the approval of the director of trans- 
portation policy for the Department of 
Defense. 

The advisory committee is to be made 
up of a qualified representative “from 
each of the principal modes of transpor- 
tation and each of the branches of the 
armed services.” It will meet with uni- 
versity representatives to consult with 
the script writer and the producer of 
the film. 

It is provided that “the committee will 
be advisory and its members will serve 
as consultants in technical aspects and 
basic information relating to their re- 
spective phases of the project in the 
cooperative efforts of production and dis- 
tribution.” 

The agreement provides that the uni- 
versity, with the advice and consent of 
the NDTA, will select and employ a film 
producer and perform the supervisory 
and administrative work incident to pro- 
duction. In the interest of economy, it 
is also agreed that, to the extent possible, 
use will be made of appropriate films 
already available in the libraries and 
associations “of the various transporta- 
tion industries.” 


Financial Arrangements 


The carrying out of the agreement is 
contingent on “the obtaining of the nec- 
essary funds to defray the expenses in- 
volved in the project.” No commitments 
are to be made until the funds are avail- 
able through gifts or grants, or other 
means, except that the university is to 
pay not to exceed $5,000, subject to re- 
imbursement, for preparation of the 
script and story. The university is to seek 
the n funds, with the coopera- 
tion of the NDTA, but the NDTA as- 
sumes no financial obligation under the 
agreement. Funds remaining in the 
hands of the university in the event the 
agreement is not carried out, or after 
it has been carried out, are to be re- 
funded to contributors to the project. 

The university and the NDTA will 
share ty for selecting channels 
of distribution and showing of the film 
pursuant to agreements reached from 
time to time by the joint operating com- 
mittee. The NDTA will show the film at 
its first annual meeting following pro- 
duction of the film, and will encourage 
its showing by local chapters. 
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Aside from the original print of the 
film, the $60,000 is to cover the cost also 
of 10 additional prints for distribution 
through the university's film library on 
a loan basis to organizations desiring to 
show the film. The organizations will 
pay all shipping costs. Final release of 
the film is conditioned on approval of 
the university, the NDTA and the di- 
rector of transportation policy of the 
Department of Defense. 

Members of the committees who repre- 
sent the NDTA will be appointed by its 
national president. Members represent- 
ing the university will be appointed by 
the director of its Transportation Insti- 
tute. Representatives of the armed serv- 
ices are to be appointed by the honorary 
presidents of the NDTA for their respec- 
tive services. Representatives of the 
principal modes of transportation will 
be designated by the respective contribut- 
ing groups and the recognized head of 
each of the trade groups represented. 

Questions or disputes arising under the 
agreement sare to be referred first to the 
joint operating committee for decision 
to be decided by a majority vote. If that 
committee fails to reach a decision, the 
matter will be submitted to the commit- 
tee of three representing the NDTA, the 
university and the Department of De- 
fense which is appointed to give final 
approval to release of the film. 


United Fruit Terminates 


Service to Cuban Ports 


The United Fruit Co. has announced 
termination of weekly sailings to Ha- 
vana and Santiago, Cuba, from New 
York, Baltimore and New Orleans. 

H. J. Einerman, general manager, 
freight and passenger department, said 
the service was terminated August 10. 

“In view of the recent announcement 
by the Cuban government concerning 
the expropriation of American holdings,” 
Mr. Einerman said, “United Fruit feels 
present conditions preclude the render- 
ing of proper service to shippers. All 
other services to Central America, the 
Republic of Panama, the Canal Zone, 
Nassau, and Kingston remain wun- 
affected.” 

Mr. Einerman expressed thanks to 
shippers “who have given their patron- 
age to United Fruit during the more 
than 50 years the company has main- 
tained service to Cuba.” 


‘Mon-Con’ Road Made inert 
By Strike of 300 Trainmen 


A strike by operating employes repre- 
sented by the Brotherhood of Railroad 
Trainmen has halted operations on the 
Monongahela Connecting Railroad Co. 

Pickets appeared at the gates of the 
Pittsburgh (Pa.) works of the Jones & 
Laughlin Steel Corp., on August 10, 
after the brotherhood had rejected a Na- 
tional Mediation Board plea to delay the 
threatened strike. The “Mon-Con” oper- 
ates 51 miles of track between the Jones 
& Laughlin works and Pittsburgh. About 
12,000 steel workers, not directly involved 
in the strike, were furloughed by the 
steel corporation. 

The brotherhood said the terms of a 
contract offered by railroad fell short of 
the settlement which ended the nation- 
wide steel strike last January. Railroad 
officials, however, said the money value 
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of the road’s contract offer was equal 
to that in the steel agreement. 


The “Mon-Con” is a Jones & Laugh- 
lin subsidiary. Involved in the strike are 
brakemen, conductors, dispatchers, and 
tower operators. 


LV to Base Passenger Train 
Policy on Survey Findings 


C. W. Baker, vice-president and gen- 
eral manager of the Lehigh Valley Rail- 
road, New York City, indicated on 
August 11 that in view of larger-than- 
anticipated deficits resulting from its 
passenger operations, the LV might find 
it necessary to abandon the passenger 
service which it had chosen to carry on 
beyond May 11, 1960, the expiration date 
of the trial period of one year prescribed 
by the ICC in its order of May 1, 1959 
(T.W., May 14, p. 27). 


In a statement he issued on August 11, 
Mr. Baker said that events since the an- 
nouncement on May 10 that the LV 
would not seek to discontinue existing 
passenger service on May 11 “have made 
it necessary for the railroad to re- 
examine the passenger losses and their 
effect on the stability of the company.” 

“Lehigh’s over-all loss for June,” he 
said, “amounted to $666,297, with pas- 
senger deficit contributing substantially 
to this loss. 

“A careful survey of all passenger op- 
erations has just been concluded and 
data is now in the process of being as- 
sembled, from which it will be deter- 
mined whether it is possible to continue 
to carry these passenger losses. Further 
announcement will be made within the 
next several weeks.” 


National Safety Council 
Awards Go to 18 Railroads 


(From Chicago Bureau of Traffic World) 

The National Safety Council has hon- 
ored 18 U.S. and Canadian railroads with 
its Public Safety Activities Award. 


Factors involved in earning the award 
include off-the-job safety programs for 
employes, cooperation with local safety 
councils and civic groups, participation 
by railroad personnel in community safe- 
ty activities and attention to public safe- 
ty in institutional advertising and public 
information work, the council said. 

Judges determining the noncompeti- 
tive awards were: W. O. Wilson, manager 
of safety, Standard Oil Co. (Ind.); J. C. 
Schmitt, utilities engineer, Illinois Com- 
merce Commission, and L. J. McEnnis, 
Jr., director of public relations, Insur- 
ance Institute for Traffic Safety. 

The 18 railroads chosen to be recip- 
ients of the NSC Public Safety Activities 
Award are: 

Atchison, Topeka & Santa Fe Railway 
System; Atlantic Coast Line Railroad 
Co.; Canadian National Railways; Ca- 
nadian Pacific Railroad Co.; Chicago, 
Burlington & Quincy Railroad Co., and 
Clinchfield Railroad Co. 

Delaware & Hudson Railroad Corp.; 
Duluth, Missabe & Iron Range Railway 
Co.; Illinois Central Railroad; Missouri 
Pacific Railroad Co., and New York 
Central System. 

Pennsylvana Railroad Co.; St. Louis- 
San Francisco Railway Co.; Southern 
Pacific Co.; Terminal Railroad Associa- 
tion of St. Louis; Texas & Pacific Rail- 
way Co., and Union Pacific Railroad Co. 


Augu: 








WORLD 





equal 


augh- 
ke are 
s, and 


i gen- 
y Rail- 
ed on 
-than- 
ym its 
ht find 
ssenger 
Wry on 
yn date 
scribed 
1, 1959 


zust 11, 
the an- 
he LV 
existing 
e made 
to re- 
d their 
npany.” 
ne,” he 
th pas- 
antially 


ger op- 
ed and 
ing as- 
. deter- 
ontinue 
Further 
thin the 


cil 
pads 

NV orld) 
ias hon- 
ads with 
ird. 

le award 
‘ams for 
il safety 
icipation 
ity safe- 
lic safe- 


be recip- 
Activities 





August 13, 1960 


mCue}h [chee 


.ON SOL/DATED> 
lt = I 


<> <> 


DELIVERED! 





CONSOLIDATED’S DIRECT DAILY SERVICE 
speeds your shipments to markets in 9 central, 
southern and southwestern states ahead of 
competition. From departure to arrival, your 
goods travel with safe efficiency along 
Consolidated’s 12-terminal network. Ship with 
confidence . . . ship with Consolidated. 


CONSOLIDATED 


FORWARDING CO., INC. 
“the truck line of personal service" 


General Offices: 1300 N. 10th St., St. Louis 
Phone: CHestnut 1-3830 
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Chessie’s electronic 
railroad gives you 
fast, sure service 


From its trainferry east-west short cut across Lake 
Michigan to its front door to world commerce at New- 
port- News, Virginia—and everywhere on Chessie’s 
5,100-mile system—the magic of electronics provides 
big shipper-benefits. C&O’s practical application of 
electronic railroading saves time and money, speeds 
delivery and communications. 


Radar guides C&O trainferries across Lake Michigan 
and its tugboats at Newport News, on Hampton Roads. 
Radar even works at C&O’s push-button classification 
yards, where sorting, weighing, retarding, are all done 
automatically with radar and other electronic devices. 
On the main line it inspects moving cars and warns of 
hotboxes before they happen. 


High on the list of Chessie’s electronic wizardry is 
Univac—the large scale computer system which provides 
information as fresh as this morning’s sunrise for use 
by management in planning C&O’s future growth. 
Prompt, accurate car reporting by CLIC, Car Location 
Information Center, is another electronic advantage 
shippers get when they specify C&O routing. 





Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 


Citixdabititz lg in. [hangortlalion- 
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CLIC, C&O’s system-wide network of electronic 
tape and teletype, furnishes a dependable report 
on your car; finds ‘‘empties’”’ and special equip- 
ment for better utilization and service. 





C&0's “‘hotbox detective’’ has an infra-red eye that 
can detect the slightest rise in the temperature of 
a bearing on a speeding train. Prompt reporting 
then prevents serious delays. 
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Carloadings Totaled 594,329 
In Week Ended August 6 


Loadings of revenue freight in the 
week ended August 6 totaled 594,329 
cars, the Association of American Rail- 
roads announced. 

This was 62,070 cars, or 11.7 per cent, 
more than in the corresponding week in 
1959, which was affected by the nation- 
wide strike in the steel industry, but a 
decrease of 24,875 cars, or 4 per cent, 
below the corresponding week in 1958, 
the AAR said. 

Loadings in the week of August 6 
were 19,907 cars, or 3.2 per cent, below 
those of the preceding week. 

Loadings by commodity groups in the 
week ended August 6, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 

Per Cent 
Change 
Cars Loaded Corre- 
Week Ended sponding Preceding 
Aug. 6, ‘60 Week 1959 Week 


Miscellaneous 285,452 1.21 2.3D 
Coal 102,529 88 2.3D 
Coke 5,674 85.7 | 40 
Ore 58,722 361.51 7.20 
Forest Products 39,749 47D 31 
Merchandise LCL 34,631 147D 1.51 
Grain & Gr. Prod. 

(Total) 64,107 19.6 | 97D 

Western Dists. Only 41,535 131 84D 
Livestock (Total) . 1790 441 

Western Dists. Only 2,530 18.9D 5.31 


i—Indicates Increase. D—indicates Decrease. 


All districts reported increases com- 
pared with the corresponding week in 
1959 except the southern and southwest- 
ern, said the AAR, adding that all dis- 
tricts reported decreases compared with 
the corresponding week in 1958 except 
the northwestern. Cumulative loadings 
for 1960, compared with 1959 and 1958, 
were shown as follows: 

1960 1959 1958 
Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 598,031 590,592 
First 13 weeks 7,577,596 7,557,753 7,021,024 


Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,744,371 2,196,823 
Four weeks of June 2,514,222 2,812,533 2,491,262 
Week of July 2 549,416 574,102 460,345 


Second 13 weeks 8,112,155 8,710,635 7,271,153 


First 26 weeks 15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,643 2,304,553 
Week of August 6 594,329 532,259 619,204 


31-Week Total 18,581,511 19,019,290 17,215,934 


Piggyback Loadings 

“There were 11,317 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended July 
30, 1960 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase of 3,603 cars, or 
46.7 per cent, above the corresponding 
week of 1959 and 6,044-cars, or 114.6 per 
cent, above the 1958 week: 


“Cumulative piggyback loadings for 
the first 30 weeks of 1960 totaled 316,063, 
for an increase of 82,396 cars, or 35.3 per 
cent, above the corresponding period of 
1959 and 170,489 cars, or 117.1 per cent, 
above the corresponding period in 1958. 
There were 55 Class I US. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 





Miss Elizabeth Cullen, AAR 


Librarian, to Retire Aug. 31 


Miss Elizabeth O. Cullen, chief librar- 
ian of what is said to be the world’s larg- 
est transportation library, will retire 


August 31 after 43 years with the Associa- 
tion of American Railroads at Washing- 
ton, D.C., the AAR has announced. The 
library is a part of the AAR Bureau of 
Railway Economics. 

Succeeding Miss Cullen will be Harry 
L. Eddy, also of Washington, who has 
been on the library staff since 1940. Mrs. 
Barbara Peterson, now a reference as- 
sistant, will replace him as reference li- 
brarian, according to the AAR announce- 
ment. 

“Miss Cullen, a lifelong resident of 
Washington, D.C., is widely known for 
her knowledge of railroad history and 
her many varied interests,” the AAR said. 
“A graduate of George Washington Uni- 
versity, she began her career in 1917 by 
accepting a temporary job in the AAR 
library while studying for a master’s de- 
gree in geology. She was named chief 
librarian on January 1, 1948. 

“A skilled horsewoman and enthusi- 
astic hiker, Miss Cullen is active in many 
organizations, including the Science-Fic- 
tion Association of Washington, D.C., of 
which she is secretary, and the Eugenia 
Washington Chapter of the Daughters of 
the American Revolution, of which she is 
regent. She is past president of the Dis- 
trict of Columbia Library Association 
and of the Washington, D.C., chapter of 
the Quota Club, an international pro- 
fessional women’s organization. 

“Mr. Eddy also received a master’s 
degree at George Washington University 
and has a degree in education from the 
University of Denver. He was named 
reference librarian on January 1, 1959.” 


Wiprud to Devote Full Time 


To New York State Duties 


Arne C. Wiprud, who will become di- 
rector of the New York State Office of 
Transportation on August 15, has an- 
nounced that he has resigned from all 
his other work and will devote himself 
solely to the interests of the new posi- 
tion. 

The appointment of Mr. Wiprud, a 
Washington (D.C.) transportation law- 
yer, was announced August 8 by Governor 
Nelson Rockefeller. 

Mr. Wiprud told Trarric Wortp that 
the governor had called him to New 
York August 3. 

“After an hour’s discussion of trans- 
portation matters, particularly transpor- 
tation problems in New York state, the 
governor asked me to take this post,” 
Mr. Wiprud said. “I agreed because of 
the challenge and the opportunity again 
of performing a public service, particu- 
larly under his leadership. 

“I have, of course, resigned from all 
of my other work and will devote myself 
exclusively to the interests of the state.” 

Mr. Wiprud will succeed Lewis K. Sill- 
cox, who resigned April 30. 

(See earlier story on Page 25.) 


Michigan Publishers Protest 
Higher Bus Rate on Packets 


The Michigan Press Association and 
individual publishers have protested in- 
creased rates on news letters carried by 
bus in Michigan, and a hearing on the 
matter has been scheduled for September 
23 in Lansing, Mich., the Michigan Pub- 
lic Service Commission has reported. 


The new rates, published in tariff 


A-603-A, MPSC No. 58, of National Bus 
effective last July 1. 


P. J. Campbell, chairman of the Na- 
tional Bus Traffic Association, explained 
in Chicago that the term “news letters” 
referred to news correspondents’ dis- 
patches carried by bus to the publishing 
point, where they were picked up at the 
terminal by the recipients. The 
system was cheaper than the use of tele- 
graph or telephone service for trans- 
mission of such dispatches and was 
quicker than regular mail in certain 
situations, it was stated. 


Mr. Campbell said the previous special 
rate on news letters was canceled, rather 
than increased, making such packets 
subject to the general commodity rate 
for all parcels. The action was taken, 
he said, because it was learned the news 
letters were being used for purposes 
other than the transmission of news. Ad- 
vertising agencies, for instance, were 
“mailing everything up to metal plates 
for printers” under the special rate, he 
said. The news letter rate ranged up- 
ward from 40 cents a packet weighing 
under two pounds. The minimum rate 
on general commodities is $1. 


The news letter rate had applied, and 
had been canceled, in Illinois, Indiana, 
Kentucky, Michigan, Missouri, Ohio and 
Tennessee, said Mr. Campbell. 


The National Bus Traffic Association 
had 540 members, composed of nearly 
all the intercity carriers that engaged 
in “any kind of interline business,” Mr. 
Campbell said. 


Hike in Minimum Charges 
In Middlewest Protested 


The Commission has been asked to 
suspend and investigate a proposed in- 
crease of 50 cents a 100 pounds in the 
minimum charges of the motor carrier 
members of the Middlewest Motor 
Freight Bureau, effective September 1. 


In a petition for suspension, the 
Minneapolis Traffic Association asked 
the Commission to suspend and investi- 
gate item 130-M in supplement No. 69 
to tariff No. 1-A, MF-ICC No. 307, item 
130-Y in supplement No. 127 to tariff No. 
2, MF-ICC No. 266 and item 130-F in 
supplement No. 40 to tariff No. 26-A, ICC 
No. 317 of the bureau. 


Protestant said that the proposed min- 
imum charges would seriously affect the 
charges on small shipments and require 
shippers to pay a greater charge on 
shipments in excess of 100 pounds. 

Between Minneapolis and La Crosse, 
Wis., protestant said, first class traffic, 
which at present must weigh in excess 
of 125 pounds to exceed the minimum 
charge, must weigh in excess of 150 
pounds under the proposed basis to ex- 
ceed the minimum charge. 

Also, protestant said, La Crosse traffic 
rated first class and weighing 100 pounds 
or less would be increased 50 cents, while 
second class or Class 85 freight weighing 
150 pounds or less would be subject to the 
same increase of 50 cents. 

Protestant said that many of the 
Minneapolis industries had been com- 
pelled to divert traffic from the motor 
carriers following previous minimum 
charge increases and that if the pro- 
posed minimum charges were permitted 
to become effective, additional freight 
would be moved via Air Express and 
-Railway Express. 
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You’re operating with a head start when you ship 
by Pan Am Clipper* Cargo. 
Speed? Look at these, for example: 


Caracas from NewYork .now 4% hrs. 
Paris from Boston .. now 6% hrs. 
Honolulu from San Francisco... now 4% hrs. 
London from Chicago .now 7% hrs. 


Pan Am offers more Jet flights than any other over- 
seas air carrier. Suddenly almost every major mar- 
ket in the world is within 12 hours of the U.S.A. 


For space, Pan Am now gives you a whole fleet of 
giant new DC-7F’s—all-cargo Clipper Merchantmen 
—carrying as much as 15 tons of cargo. Taking aboard 
bigger, bulkier products than were ever possible 


*Trade Mark, Reg. U.S. Pat. Off. 


Pan Am tops ’em all with more speed, more space, more savings — world-wide 


before. Getting there faster than any other all-cargo 
planes now flying. 


And as for savings... in addition to offering tradi- 
tionally low rates to Latin America, Pan Am has 
just slashed transatlantic rates as much as 45%, cut 
transpacific rates up to a whopping 53%! 


No wonder Pan Am carries nearly twice as much 
international air cargo as any other carrier! Take 
advantage of it in your company. Call your cargo 
agent, freight forwarder or Pan Am office. Get your 
product aboard today—abroad tomorrow! 


) JET 
via the WORLD'S MOST EXPERIENCED AIRLINE Cc L. [ree ee Be 
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A complete TV studio—plus theater screening equip- 
ment—goes on a multi-city tour. Canc 
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@ Color television cameras, transmission and receiver consoles, monitors, lighting heatiz 


and projection equipment—a half-million dollars worth of delicate units for Smith, requir 
Kline & French’s elaborate closed circuit TV telecast demonstrations—has been 
“touring by Mayflower” for the past several years. 





America’s Most Recommended Mover 


Moved from city to city in one of Mayflower’s new special tandem-axle “soft Ben: 
ride” Mayflower vans, every show was televised on schedule. Every piece of equip- Anc 
ment was delivered undamaged for each different city’s performance. — 

It will pay you to call your Mayflower agent for your next moves of high value Chem 
equipment or exhibits. Write now for “17 Reasons Why” an illustrated booklet om 

: se opie 
particularly helpful for exhibit managers. ay 

avent 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS, INDIANA 
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The Week in Transportation 


‘Agreed-Charge’ Truck Rates 
Are Considered in Quebec, 


Canadian League Advises 


The Canadian Industrial Traffic 
League has called its members’ at- 
tention to several types of “agreed- 
charge” rates for truck operators 
it says are being considered in Que- 
bec. 


The league said one of the rates 
covered “miscellaneous commodities pa- 
per mill supply” from Montreal to Trois 
Rivieres, Quebec and Chicoutimi to Dol- 
beau, Quebec. The rates were described 
as volume rates available to all shippers 
of 5,000 tons or more per month. This 
item, said the league, was published in 
Traffic Rate Consultant, Inc. commodity 
rates tariff No. 300, to become effective 
January 25, 1960. It was first suspended 
by the Quebec Transportation Board, 
but then became effective on March 1, 
said the league. 


Effective July 4 


Another “agreed-charge” rate, accord- 
ing to the league, was item 230 published 
in the same tariff, covering groceries 
and hardware mixed, shipped from Mont- 
real to Lake St. John. This rate, it said, 
was applicable only on condition that 
the traffic given by shipper to the car- 
rier totaled 500 tons per month. The 
league said this rate also had been 
temporarily suspended by the trans- 
portation board, but now was published 
and became effective July 4. The league 
added: 

“Tt is also understood that another 
rate appeared in commodity rate tariff 
No. 101 published by Traffic Rate Con- 
sultant, Inc., in Montreal. This item 
appeared as a special supplement and 
was distributed to the carriers only. 
The rates have been suspended by the 
Quebec Transportation Board and the 
effective dates are now uncertain. This 
particular item covered mixed groceries 
from Montreal to Quebec and was con- 
sidered an intra-plant movement includ- 
ing five deliveries. The intra-plant 
volume rate was available to shippers 
of 200 tons per week equipped with 
loading facilities, lift trucks, conveyors, 
and pallets and the rate included 
heating or refrigeration service when 
required.” 


Benzoyl! Peroxide Safety 


Another in the series of safety data 
sheets, SD-81, “Benzoyl Peroxide,” has 
been published by the Manufacturing 
Chemists’ Association. It covers han- 
dling and storage, among other things. 
Copies, at 30 cents, may be obtained 
from the association, 1825 Connecticut 
avenue, N.W., Washington 9, D.C. 


$61 Million Interim Improvement Program 
Proposed on Panama Canal by Consultants 


Special Board Appointed by House Merchant Marine Committee Suggests 
‘Interim’ Alterations to Increase Waterway’s Capacity. Also, It 
Proposes Studies of Possible Sea-Level Routes Through Colombia. 


An “interim improvement pro- 
gram” for the Panama Canal esti- 
mated to cost $61 million and, in 
addition, engineering studies of pos- 
sible sea-level canal routes across 
the isthmus of Colombia, have been 
recommended by a special board of 
consultants appointed by the House 
merchant marine and fisheries com- 
mittee. 


The board’s 83l-page report has been 
submitted to the House by the com- 
mittee. 

The board—composed of S. C. Hol- 
lister (chairman), Francis S. Friel, 
Leslie R. Groves, Hartley Rowe and John 
E. Slater—said it had considered several 
alternate plans of the Panama Canal 
Co, for increasing the capacity of the 
waterway, the plans being: 

(1) Interim improvements to the pres- 
ent canal, at an estimated cost of $61 
million. 

(2) Construction of a third set of 
locks, at an estimated $733,080,000. 

(3) A consolidated third locks canal, 
estimated at $1,020,900,000. 

(4) A new sea-level canal in the Pan- 
ama Canal Zone, estimated at $2,368,- 
500,000. 


Board’s Recommendations 


“Other routes investigated,” the board 
said, “were Nicaragua Lock Canal—esti- 
mated cost $4,095,000,000; 11 other routes 
in Panama, five in Panama and Co- 
lombia and six in Colombia, .. .” 

Based on these, the board made eight 
recommendations, as follows: 


e@ “Plan I should be accelerated as 
rapidly as is economically possible. 


e@ “Effective two-lane operation should 
be provided by augmenting the hydraulic 
and other lock machinery and by im- 
proving the lock overhaul and ship- 
scheduling procedures. 


@ “The power and water supply situ- 
ation should be studied by the Panama 
Canal Co. with a view to alleviating 
the present and increasing difficulties 
during periods of water shortages. 


@ “Further engineering studies of sea- 
level canal routes across the isthmus 
in Colombia should be initiated and 
prosecuted vigorously. 


@ “A continuing study of new con- 
ventional methods of canal construction 
should be carried on under the direction 
of the Panama Canal Co. 


@ “The experimental development of 
excavation by nuclear explosions should 
be vigorously pushed by the appropriate 
government agency. 

e@ “The entire situation should be re- 
viewed in 1970, or if the present traffic 
estimates are appreciably exceeded, at 
an appropriately earlier date. 

@ “No sea-level canal project in the ' 
Canal Zone should be undertaken in 
the near future.” 


Reasons for Improvements 


The board made note of the fact that 
its members had made an inspection of 
the facilities of the canal and also of 
a site in Nicaragua, and then to back 
up its recommendations, it listed the 
following “summary of conclusions”: 


“(1) The major justification for large 
additional capital expenditures for the 
Panama Canal is to increase its poten- 
tial capacity for handling all ships re- 
quiring transit between the Atlantic and 
Pacific oceans, 


“(2) Unless improvements are made 
for security reasons alone, the carrying 
charges of all capital expenditures, in- 
cluding appropriate amortization, as well 
as the cost of operation and mainten- 
ance of the canal, should be borne by 
canal tolls. 


“(3) Before approving any plans for 
increasing the capacity of the canal, it 
is necessary to compare estimated future 
traffic and potential capacity under 
different plans. 


“(4) We have used as a reasonable 
estimate of traffic potential the findings 
in the Stanford Research Institute re- 
port [prepared in 1958 for the Panama 
Canal Co.]. That report forecasts the 
following tonnages and transits through 
the canal for 1975 and 2000 as contrasted 
with the results for 1959: Commercial 
long-tons, 51,153,000 in 1959, 73,436,000 
in 1975 and 102,130,000 in 2000; com- 
mercial transits, 9,719 in 1959, 11,530 in 
1975 and 15,452 in 2000; transits, includ- 
ing U.S. government ships, 9,923 in 1959, 
11,790 in 1975, and 15,712 in 2000. 

“(5) Studies made by the staff of the 
Panama Canal Co. show that there are 
wide fluctuations between average and 
peak days of the year, and, in addition, 
by reason of cyclical changes, the ratio 
of the peak to the average of a cycle 
may be 115 per cent. Their conclusion, 
with which we are not in full accord, 
is that the capacity to meet the daily 
demand should be 125 per cent of the 
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transits for an average day of the pe- 
riod, and in measuring the capacity re- 
quirements of the canal, they consider 
it necessary to provide 144 per cent of 
an average day’s movement to provide 
for the peaks in days and in cycles. On 
these bases, the following transits and 
lockages per day would represent in 
their opinion the potential demand on 
the canal’s facilities in 1975 and 2000: 
Transits, average day, 27.2 in 1959, 323 
in 1975 and 43.0 in 2000; transits, pro- 
vision for peaks, 38.0 maximum in 1959, 
46.5 in 1975 and 61.9 in 2000; lockages, 
average day, 24.4 in 1959, 28.1 in 1975 and 
37.4 in 2000; lockages, provision for peaks, 
35.0 maximum in 1959, 40.5 in 1975 and 
53.8 in 2000. While we do not challenge 
the statistical facts set forth by the 
staff of the Panama Canal Co., we do 
not agree that it is essential to provide 
sufficient capacity at all times to meet 
the very infrequent condition of a peak 
day in a peak cycle by providing for the 
immediate transit of every vessel on its 
arrival. 


Potential Canal Capacities 


“(6) As contrasted with potential de- 
mand, the potential capacity of the canal 
at the complettion of the individual plans 
which have been proposed is given below. 
The figures are given both for periods 
when traffic can move freely in both 
directions and when traffic flow is re- 
duced by reason of lockage repairs. These 
figures should be reduced by two to four 
per day to allow for reduction in capacity 
because of the transit of clear-cut 
[large] vessels and other interferences 
with the free flow of traffic. 


{Here a chart showed average lockages 
per day would be 76 in full operation 
and 38 with one lane out for repairs 
should plan I be utilized; “well in excess 
of peak demand anticipated” in 2000 in 
both cases with either plan 2 or 3, and 
“unlimited” in both cases under plan 4.] 

“(7) A comparison of peak demands 
and the capacities offered under the 
various plans shows that either a plan 
for a third set of locks (plan 2) or one 
for a sea-level canal (plan 4) would be 
adequate to meet all demands except 


that the former plan would not accom- 
modate vessels with a beam of more than 
132 feet. In our judgment, no large in- 
vestment is justified solely to accom- 
modate the small number of large ships 
that could not pass through these locks. 

“(8) Comparison of capacity and de- 
mand also shows that even the pres- 
ent canal, after the completion of the 
short-range program and plan 1, will 
have fully adequate capacity to meet the 
demands of traffic beyond the year 2000, 
except in the periods when one-lane 
operation is necessary. Single-lane op- 
eration is called for only in the years 
for the period when repairs or overhauls 
are being made to the locks or to the 
miter gates in those locks. This latter 
occurs at present for periods of four 
weeks every five years at the Atlantic 
end and eight weeks every five years 
at the Pacific end. 


“(9) We believe the present canal 
should be regarded and operated as a 
two-lane canal, and that steps should 
be taken to safeguard its operations as 
such. Prompt and continuing study 
should be given to a program of reducing 
to an absolute minimum the number of 
days of single-lane operation. A number 
of suggestions which appear to be feasi- 
ble have already been made by the canal 
company personnel which would result 
in a decided improvement in this respect. 
A substantial capital expenditure would 
be justified to provide the methods for 
the replacement of miter gates in a pe- 
riod of a few days and in making possible 
other locks repairs with minimum inter- 
ference with the traffic. Assistance would 
be given such a program by encouraging 
improved scheduling of ship arrivals and 
by carrying out repairs in periods of 
lower traffic demand. 


Backing for Plan 1 


“(10) In our opinion, plan 1 
should not only be adopted and carried 
out, but should be expedited as much as 
possible. At the same time, this plan 
should be augmented to provide sound 
means of reducing single-lane operation 
to a negligible period and of increasing 
capacity during such period. 

“(11) We base judgment of the eco- 
nomics of the various plans for the im- 
provement of the canal upon the follow- 


Dodge Trucks to Introduce Inclined Engine 





This six-cylinder engine, which will be on all 1961 trucks manufactured by the Dodge division of the 
Chrysler Motor Corp., will be the only inclined six-cylinder engine in the industry, Dodge says. M. C. 
Patterson, general manager, says the engine is designed to give high fuel economy and easy acces- 
sibility to the engine compartment. Among items accessible from the left side (left) are the oil dip- 
stick, oil filler, water filler pipe and battery. Also positioned on this side are the carburetor and 
air cleaner. In view on the right side of the engine (right) are the alternator, distributor, fuel pump 
and fuel filter. The long tube running from top to bottom is the crankshaft ventilation pipe. 
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ing assumptions, which we believe to be 
reasonable: 


“(a) That increases in cost of main- 
tenance and operation of the present 
canal which may be due to increases 
in costs of labor and material should 
be met by offsetting increases in the 
toll schedules, because such increases 
would almost certainly be a part of a 
broad pattern of rising world costs 
and prices. 

“(b) While the present average in- 
terest rate is 2.555 per cent (for the 
1959 interest payments on the federal 
investment in the Panama Canal), the 
financial realities as shown in the 
market for government securities for 
any of the long-range plans would 
more probably cost the government in 
the neighborhood of 3% per cent, 
which latter rate should be used for 
estimating the costs of funding con- 
struction. 


“(12) A comparative study of the plans 
involving third locks or a sea-level canal 
shows that all of them would assure 
sufficient capacity for traffic well beyond 
the year 2000, except that the cheaper 
third-lock plan (plan 2) would not 
provide fer vessels of beam in excess 
of 132 feet. The advantage of the third- 
lock plan is that, with the exception 
above indicated, it can supply all capac- 
ity required at a capital cost less than 
one-third the cost of a sea-level canal. 
On the other hand, maintenance and 
operating costs of a lock canal are 
several times as great as those of a 
sea-level canal, and because of the large 
amount of labor involved in lock opera- 
tion these costs are subject to any in- 
flationary rise, which must be offset by 
increased tolls. Furthermore, if a third- 
lock canal (plan 2 or 3) were undertaken 
now, the potential traffic could not bear 
the additional fixed charges for some 
years, and a subsidy would be required. 


Sea-Level Canal 


“(13) The basic advantages of the sea- 
level canal are its unlimited capacity 
and its very low operating cost. However, 
its fixed charges are very high and 
would commence with the start of the 
enormous construction job. If started 
now, these fixed charges would com- 
mence decades before the volume of 
traffic, even with increased rates, could 
absorb them. Hence, a subsidy would be 
required to meet a heavy deficit over a 
period of many years. 

“(14) In view of conclusions 12 and 13 
above, we believe that every effort should 
be made to postpone as long as possible 
both of these alternatives through the 
means set forth in conclusion 10 for re- 
ducing the period required for single- 
lane operation. 

“(15) The ultimate solution of the 
basic problem is probably a sea-level 
canal, but its construction should await 
a traffic volume that can support the 
large cost. 

“(16) We are doubtful if any reason- 
able plan to construct a sea-level canal 
in the Canal Zone could be carried 
through without serious danger of a 
long interruption to traffic at the time 
of cutover from the present lock canal. 
This conclusion results from our studies 
of proposed construction methods of a 
sea-level canal within the Canal Zone 
using equipment which has not been de- 
signed or tested and by a study of the 
slopes. We are extremely doubtful of 
the stability of the slopes during the 
very short period of unwatering the pres- 
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ent lakes. In our opinion, slides of the 
first magnitude could easily result from 
the use of such slopes in the short 
period of unwatering. This difficulty 
may be minimized by building the sea- 
level canal in sections, but this would 
materially increase the yardage and 
costs, for which there are no estimates 
available.” 


Death Takes Alex Berendt, 
Dean of Traffic College 


Alex E. Berendt, dean of the College 
of Advanced Traffic, Chicago, died sud- 
denly the afternoon of August 9 on a 
train en route from 
Chicago to his 
home in Lombard, 
Til. 

Dean Berendt 
had just returned 
to his duties at the 
college on August 8, 
after an illness of 
several weeks. 


He became dean 
of the College of 
Advanced Traffic in 
May, 1959. He had 
been assistant dean 
and registrar since 
1953. 


The transportation career of Dean 
Berendt began late in the 1930s in the 
motor carrier industry. He went into 
traffic bureau work in 1943 with the 
Northwest Traffic Bureau in Chicago, 
and joined the College of Advanced 
Traffic as director of research in 1946. 


In 1947 he was appointed managing 
director of the Detroit branch of the 
college, where he remained until re- 
turning to Chicago in 1953 as assistant 
dean and registrar. 

Mr. Berendt was a graduate of the 
transportation and traffic management 
course and the interstate commerce law 
and practice course of the college. He 
also attended the Detroit College of Law, 
and was admitted to practice before the 
ICC in 1946. 

Dean Berendt was a founder member 
of the American Society of Traffic and 
Transportation and a member of Delta 
Nu Alpha Transportation Fraternity, and 
had served for more than three years 
on the national education committee of 
the Fraternity. 

He is survived by his widow, two sons 
and a daughter. 

Funeral services were held August 12 
at the Miller-Keys Mortuary in Elm- 
hurst, Ill. and interment took place at 
Mount Emblem Cemetery. 


A. E. Berendt 


Governor Appoints Wiprud 
New York Transport Head 


Arne C. Wiprud, a Washington (D.C.) 
transportation attorney who in recent 
years has written several special articles 
for TRAFFIC WorLD, has been appointed 
New York state director of transporta- 
tion. 

The appointment, announced by Gov- 
ernor Nelson Rockefeller, takes effect 
August 15. Governor Rockefeller said 
Mr. Wiprud would serve as an adviser 
in establishing an over-all transporta- 
tion policy for the state, including prob- 
lems of rail commuter service into New 
York City. 





Mr. Wiprud succeeds Lewis K. Sillcox, 
who resigned April 30. 


Mr. Wiprud’s first job was as a stenog- 
rapher to the superintendent of the 
Montana division of the Great Northern 
Railway. In 1933 he was selected by the 
Attorney General to handle condemna- 
tion proceedings on the upper Mississippi 
River canalization project. Eight years 
later he undertook for the Attorney Gen- 
eral a study of international aviation. 
The report, more than two years in the 
making, became the basis of agreement 
of the free countries at their first pro- 
visional aviation conference in Chicago 
in 1944. 


Later, as special assistant to the At- 
torney General, Mr. Wiprud participated 


» in implementation of a directive to 


“revive” the anti-trust laws in the area 
of transportation, which led to the de- 
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velopments that included an extended 
Senate hearing on the subject and the 
filing in 1944 of what was called “the 
largest anti-trust suit ever instituted by 
the United States.” The Justice Depart- 
ment said the purpose of the action was 
to free the railroads from restrictive, 
non-competitive practices in rail 
technology, services and pricing. 

From 1948 to 1952, Mr. Wiprud took 
charge of a nationwide rail mail pay case 
at the request of the Postmaster General. 
The case involved a study of transporting 
mail on every railroad in the country. 

At various times in his career, Mr. 
Wiprud has represented shippers and 
carriers of all modes. He has made 
special studies for the eastern railroads. 


Growth of Private Transportation Is Major 


National Defense Problem, Says Hutchinson 


ICC Commissioner, Speaking Before Research Council of Science Group, 
Reviews Capability of Nation’s Transport System to Operate in Wartime 
Situation; Says ‘Sense of Awareness’ May Be Greatest Problem. 


The growing use of private trans- 
portation must be regarded as pre- 
senting a serious national defense 
problem, since it has been shown by 
experience that in the event of war 
common carriers are the most reli- 
able and efficient transportation 
agency, according to Commissioner 
Everett Hutchinson, of the ICC. 


Commissioner Hutchinson spoke on 
“Transport Mobilization Readiness,” 
August 5, in a seminar conducted by the 
National Academy of Sciences-National 
Research Council, at Woods Hole, Mass. 

Commissioner Hutchinson opened his 
address with a brief review of the ac- 
tivities of the Commission. He noted that 
the Commission had been concerned 
with transport mobilization efforts since 
early in World War II. 

Although the Commission’s defense 
mobilization activities were delegated to 
it, the commissioner said, the Commis- 
sion had consistently recognized the re- 
lationship of its peacetime regulatory 
activities to the maintenance and 
strengthening of the domestic surface 
transportation system adequate for the 
national defense. 

“Securing and maintaining an eco- 
nomically and operationally healthy 
transportation industry,” he said, “is the 
keystone upon which the ability of the 
industry to perform adequately in a mo- 
bilization period should be based. 

“Now we are all interested, I am sure, 
in the actions contemplated or required 
to insure that the transportation indus- 
try keeps pace with our expanding econ- 
omy and for transportation to assume a 
posture of mobilization readiness. In de- 
veloping plans and courses of action to 
accomplish those objectives we are Ob- 
viously confronted with many questions 
for which there seem to be no tailor- 
made answers. For example: At what 
rate will our economy expand? What 
type of transportation service will be 


required? What will be the distribution 
of traffic? With what type of emergency 
will we be confronted? Will the neces- 
sity for mobolization be caused by a se- 
ries of Korea-type conflicts or will it be 
the result of sudden and devastating at- 
tacks upon our own country? Will it be 
@ period of harassing incidents or must 
it be a winner-take-all proposition? 
These and many more questions enter 
into the problems of planning. In look- 
ing into the future we must strive for 
agreement upon certain assumptions and 
develop our plans accordingly.” 

Commissioner Hutchinson said that in 
order “to project our thinking into the 
future,” pertinent experiences of the past 
must be considered and the present situ- 
ation must be analyzed. The commis- 
sioner said it would be helpful to con- 
sider a few facts regarding certain modes 
of transportation “in terms of physical 
and economic conditions, and in terms 
of support of the national defense effort.” 
He presented the following review of 
developments in each field of transpor- 
tation. 


Railroads 


“The railroad industry has not shared 
proportionately in the nation’s general 
economic growth and prosperity in the 
post-war years. During World War II, 
railroads shouldered the largest share of 
war-swollen traffic, transporting over 90 
per cent of all military freight traffic 
and 97 per cent of organized military 
passenger movements. The railroad share 
of the total of public and private inter- 
city ton-miles has declined steadily year 
by year, dropping from 67 per cent in 
1945 to less than 50 per cent in recent 
years, Throughout the period, earnings 
have been uneven and relatively low, 
owing in large measure to mounting 
losses from passenger train services. 

“It is the practice of railroads to regu- 
late expenditures for new equipment and 
maintenance in accordance with finan- 
cial condition and the volume of traffic 
being handled currently. Increases in the 
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movement of freight traffic encourages 
the railroads to take steps to put their 
operating plant in better condition. 

“Much has been done by the carriers 
since World War II to improve the effi- 
ciency of rail transportation. Examples 
are acquisition. of more efficient motive 
power, heavier rail, grade and curve re- 
duction, improved terminals, modern 
communication facilities, signalling sys- 
tems, centralized traffic control, me- 
chanized track maintenance, electronic 
classification yards, ‘piggy-back’ service, 
and new freight cars for specialized serv- 
ices. 

“The supply of serviceable freight cars 
of Class I railroads has decreased over a 






fire and other disasters in a hurry; and 
they could do the same in war when 
tracks, structures, and trains are main 
targets for bombs and sabotage. In a 
nuclear attack we expect less damage 
to railroad equipment, property and 
trackage, than to industrial facilities, 
dué to the greater dispersal and reduced 
vulnerability of the railways. 

“In the event of a national emergency, 
the country would find itself short of 
gasoline, oil, rubber tires, and necessary 
automotive parts. On the railroads could 
fall the demand for quick transportation 
of greatly increased quantities of mate- 
rial, as well as to carry both our military 
personnel and a great number of civilians 
diverted from airways and highways. 


Shift of Passengers 
“In the past few years there has been 


TRAFFIC WORLD 


common carriers are the most reliable 
and efficient transportation agency, the 
growing use of private transportation 
must be regarded as presenting a ser- 
ious national defense problem. 


Motor Carriers 


“Motor carriers have continued to ex- 
pand their fleets and erect new termi- 
nals and other properties at an in- 
creasing rate in recent years. Motor 
carriers of property appear to be in 
reasonably good condition and are as 
able now as at any time in history to 
handle a large volume of traffic under 
emergency conditions. 

“Trucks are versatile and have the 
ability to do many jobs, large and small, 
in any area where transportation is re- 
quired. At the same time, the nature of 
highway transport—number of operat- 
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period of years. There is to be con- much public attention to the declining ing entities and extension into every All 
sidered, however, some additional load fortune of the railroads as passenger sphere of military and civil endeavor— 
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“In the intercity bus industry there trucl 
has been a gradual decline in passengers the | 
transported and a similar decline in ports 
vehicles operated. Nevertheless, improve- total 
ments in service brought about by ve- 
hicles with larger seating capacity, better “Nl 
utilization of vehicles, and more adequate natic 
terminal and shop facilities have re- the 
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able of meeting current needs but with pool 
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expanded volume of traffic. equiy 
“In the area of rapid transit, there such 
has been a steady decline in passengers than 
since 1946 when some 23 billion pas- dam: 
sengers were carried, tc a low of approxi- fleet, 
mately 10 billion riders annually. There ducti 
has been a general shift from surface woul 
cars to buses. local 
“In the motor carrier property-carry- dam: 
ing field, the over-all transportation shift 
picture is currently satisfactory. There unus 
has been a steady growth in trucking “G 
since World War II; the fleet having gear 
more than doubled since 1941. Growth in omy. 
sees | the number of vehicles has not been pro- oper: 
, portionate to the increase in ton-miles and 
By employing such ‘false decks’ as the one on which these automobiles stand, the British Motor of goods transported. This is primarily the 
Corp. says it has brought about a speed-up in the exportation of its cars to North America. The because heavier vehicles are transport- in ¢ 
open steel ‘hanging decks’ can be lowered in a ship’s hold to carry 1,000 cars and can be dis- ing greater loads and there is a more indu 
mounted in a day by the crew, the company says. It says the new system gives faster turn-around intensive and efficient use of equipment, by i 
of ships and lower demurrage charges and permits a greater number of cars to be carried in less transfer of loads by reason of Like 
the hold. Originally, cars were exported in crates stacked on one another. Then came the interchange practices, and improved for ¢ 
system prevalent at present, cars being carried on tubular steel scaffolding with timber stretched terminal operations. Although the not | 
across it. The new ‘false decks’ were developed by a subsidiary of the British corporation, Fisher growth of the trucking industry has kept for ¢ 


and Ludlow, Ltd., of Birmingham, England. pace with the balance of industry, there emer 
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Allied Van Lines Inaugurates New Tandem Trailer Service 


Allied Van Lines, Inc., has inaugurated tandem trailer moving of household goods between 

Boston, New York and Chicago via the Massachusetts Turnpike, New York Thruway, Ohio 

Turnpike and Illinois Tollway. Shown here, two special trailers made by Highway Trailer Co. 

are pulled by a White Motor Co. tractor. Present for initial test run were (left to right) 

Jack Wolford, commercial representative of the New York State Thruway Authority; James J. 
Vogel, of Allied Van Lines, and Thomas Cassidy, of the Highway Trailer Co. 


is little unused cargo space available, and 
greater availability would have to come 
from more intensive usage. 

“Over-all, the street and highway 
transportation industry is now generally 
in a healthy physical and financial con- 
dition. 

“It is expected that each mode of 
transportation will be utilized to its 
fullest extent in the event of an emer- 
gency. In intercity service, highway 
transportation normally handles about 
20 per cent of the total ton-miles, where- 
as the rail lines handle approximately 
45 per cent. Although it is probable 
that the proportionate part of the trans- 
portation which would be handled by 
rails would be greater than by any other 
mode of transportation, it should be 
remembered that a high percentage of 
the tonnage transported by rails requires 
truck transportation at some stage of 
the journey. Therefore, the motor trans- 
portation would be critical in meeting 
total transportation needs. 


Damage to Highways 

“In considering the possibility of a 
national emergency and an attack on 
the continental United States, we can 
only guess as to damage to highway 
transportation facilities. Because of dis- 
persal of intercity highway transport 
equipment, it might be assumed that 
such destruction would not involve more 
than 25 per cent of the fleet. If such 
damage were to occur to the transport 
fleet, it would similarly occur to the pro- 
ductive ability of industry. Equipment 
would be in service long hours to meet 
local transportation needs in areas where 
damage occurs and equipment could be 
shifted from unaffected areas to meet 
unusual needs in damaged areas. 

“Generally, highway transportation is 
geared to the needs of the national econ- 
omy. Production of new equipment and 
operating and repair parts, materials 
and supplies is geared to the needs of 
the industry. Therefore, any increase 
in capability of the highway transport 
industry would be accomplished mostly 
by increased usage of existing fleets. 
Likewise, sufficient manpower necessary 
for expansion of the size of fleets may 
not be available. In view of this, plans 
for carrying an expanded volume in an 
emergency must be based on making the 


fullest use of available facilities and 
carrying only items essential to the na- 
tional defense. 


Water Carriers 


“In general, the economic status of 
water carriers operating over inland 
waterways is good. Since the war, inland 
waterway carriers have progressively in- 
creased the number and quality of their 
floating equipment and terminal facili- 
ties. These carriers now operate over 
approximately 29,000 miles of waterways 
and the trend has been to larger tow- 
boats and barges. The Mississippi River 
System and connecting waterways on the 
Gulf Coast constitute the most important 





New Officers of Illinois Chapter of Traffic Society 
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segment from the standpoint of commer- 
cial utility. 

“However, steamship operators in the 
coastwise and intercoastal trades are 
not so well situated. Break-bulk service 
has all but disappeared in the coastwise 
trades. In the intercoastal trade service 
is on a marginal basis. 

“The federal government has author- 
ized the improvement of some 29,000 
miles of inland waterways of which about 
22,500 have actually been improved. 

“The shipment of a relatively few bulk 
commodities characterizes inland water- 
way transportation, and constitutes over 
85 per cent of total movements. 

“The greater part of inland waterway 
transportation is exempt from regula- 
tion either as private transportation or 
under specific bulk commodity exemp- 
tions. It is estimated that there are 
approximately 1700 operators of tow- 
boats and barges in the United States, 
of which only 226 are regulated to some 
degree by the Commission. A very high 
percentage of total capacity, as repre- 
sented by barge and motive power capac- 
ity, is operated by exempt carriers. It 
is estimated that for the Mississippi 
River System, including the Gulf Intra- 
coastal Waterway, between 65 to 70 per 
cent of capacity is exempt. If we add 
in self-propelled vessels operating on 
the coastal waterways, approximately 75 
per cent of total capacity is exempt. A 
substantial part of the traffic of regu- 
lated carriers is also exempt from regu- 
lation. 

“A relatively few carriers account for 
the bulk of the regulated movement of 
inland waterway traffic. 


“In general, it is believed that inland 
waterway carriers are in good financial 


New officers of the Illinois chapter of the American Society of Traffic and Transportation, Inc., gath- 
ered in the Palmer House, Chicago, for this picture after their annual meeting August 2. Seated 
(left to right) are: Perry G. Jefferson, general traffic manager of Fairbanks, Morse & Co., Chicago, 
elected to the board of governors; Allan N. Moore, general traffic manager of Acme Steel Co., 
Chicago, member of the board; Gordon E. Lloyd, district traffic manager of U. S. Steel Supply division 
of the U. S. Steel Corp., Chicago, newly elected chapter chairman and reelected board member; 
H, S. Powell, assistant vice-president of the Illinois Central Railroad Co., Chicago, retiring chapter 
chairman; J. W. Lee, general western freight agent of the Southern Railway System, Chicago, new 
chapter secretary, and James R. Mann, traffic representative for the Quaker Oats Co., Chicago, new: 
chapter vice-chairman and member of the board. 
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condition, and are capable of expand- 
ing their facilities and service to meet 
an emergency need for water transpor- 
tation. 


Summary 

“Transportation is a service which is 
normally geared to national economic 
growth, and is dependent upon the profit 
motive to maintain a healthy position. 

“Reliable estimates within government, 
made after consultation with industry, 
clearly indicate that a potential for in- 
crease in load-carrying ability exists in 
the domestic surface transport indus- 
try, although not to the same degree in 
the several forms of transport. 

“In its participation in mobilization 
planning, the Commission has consist- 
ently taken the position that, in the 
event of a national defense emergency, 
primary reliance should be placed on 
commercial transportation to move es- 
sential traffic and that, except under ex- 
treme circumstances where it is infea- 
sible, users of transportation should con- 
tinue to deal directly with domestic 
surface carriers in the usual manner. 

Emergency Orders 

“As a service, transportation is not 
suited to detailed allocation but lends 
itself more readily to a system of priori- 
ties and embargoes. The Commission has 
developed a series of self-initiating 
emergency orders effective upon the 
declaration of a national civil defense 
emergency. The orders, in digest form, 
have been furnished to interested gov- 
ernment agencies and to carriers and 
operators who would be affected by the 
orders. The orders cover such subjects 
as rerouting and diversion of traffic, ex- 
pansion of motor carrier operating au- 
thority, disposal by carriers of unde- 
liverable shipments, and control of liquid 
transport vehicles. A digest of the orders 
which has been widely distributed makes 
it clear that an actual emergency might 
require changes in the orders or make 
individual orders unnecessary. 

“We have organized an ICC unit of 
the National Defense Executive Reserve 
to utilize the know-how of industry key 
personnel for planning, training and ac- 
tive duty during an emergency period 
both in Washington and in the field. 

“Any sudden emergency such as all- 
out war would not allow time for a 
build up of the transportation plant and 
increased capability could be attained 
only through more efficient utilization 
of existing resources. 


“A devastating attack with severe 
losses and damage would require speedy 
repair and rehabilitation to restore 

in many areas. The ability of 
the carriers to restore service would be 
governed greatly by the policies of gov- 
ernment agencies responsible for man- 
power and material controls and the 
allocation. of products and supplies to 
essential users. 

“Consideration of the role of the var- 
ious modes of transport in event of 
mobilization for national defense requires 
consideration of many imponderables 
and is highly speculative. The character 
of the emergency, the nature and ex- 
tent of damage inflicted upon manu- 
facturing _and_ production resources 


which generate requirements for trans- _. 
portation, the kind and extent of in-. 


juries suffered by 


transport personnel, 
the type and extent of losses to - 


port equipment and facilities, the 
degree of rehabilitation required, the 
availability of manpower and equipment 
replacements, the availability of main- 
tenance, repair, and operating supplies— 
these are some of the considerations 
which enter into the mobilization plan- 
ning picture. 

“Possibly our greatest problem is how 
to develop a sense of awareness by all 
that there is a serious purpose in plan- 
ning for the survival of our people and 
our nation in a situation of national 
disaster—a situation which we hope 
never develops.” 


USDA Checks Temperature 
Of ‘Reefer’ Piggyback Units, 


Rail Cars on Burlington 


The US. Department of Agricul- 
ture has conducted a 60-hour temp- 
erature test of cargo-carrying refrig- 
erated piggyback trailers and rail 
cars moving from Lincoln, Neb., to 
Philadelphia on the Burlington Rail- 
road. 


Harold D. Johnson, one of the three 
USDA transportation aides making the 
trip, said the test findings were now be- 
ing analyzed and probably would be 
released in November by the transpor- 
tation and facilities branch of the Agri- 
culture Department’s Agricultural Mar- 
keting Service. 


Four Trailers, Two Cars 

Trailmobile Inc., whose trailers were 
used in the test, said that four 35-foot 
Trailmobile “reefers” and two rail cars 
were wired for temperature readings to 
a special, instrument-carrying caboose. 

Two of the trailers were constructed 
with glass fibrous insulation—six inches 
in the roof, five-inch sidewalls, and four 
inches in the floor. The other two trail- 
ers were built with four inches of 
foamed-in-place polyurethane insula- 
tion all around, and the two rail cars 
were similarly constructed. 


Mr. Johnson, USD transportation spe- 
cialist, and two USDA mechanical en- 
gineers, Robert Gilfoy and Ronald 
Penney, recorded temperature readings 
from 120 locations inside the six vehicles 





Supervising the recording of temperature dota 

in the U.S. Department of Agriculture's test of 

refrigerated piggyback trailers and rail cars is 

Harold. D. Johnson (standing), a transportation 

specialist. About three miles of cable connected 

80 thermocouples inside the Trailmobile trailers 
used in the 60-hour test. 


TRAFFIC WORLD 


every two hours during the trip, Trail- 
mobile said, adding that more than three 
miles of wire was required to connect 
the thermocouples from 20 locations in- 
side each vehicle to the caboose. 

The readings, it said, were taken by 
“dialing in” the desired thermocouple 
location on a master switchboard, then 
relaying the impulse on to a temperature 
indicator where it was recorded. 


Two Refrigeration Units 


Additionally, a recording device in- 
stalled by the USDA team on each trailer 
gave an accurate check on how long and 
how frequently each of two types of 
diesel-powered refrigeration units op- 
erated during the trip, it was stated. 

Each trailer was loaded with 25,000 
pounds of beef at the Lincoln slaughter- 
house of an eastern retail food chain. 
Trailmobile said some of the beef was 
carried as hanging load, some as floor 
load. On arrival in Philadelphia, the 
piggyback trailers were taken from the 
flat cars direct to the firm’s retail out- 
lets. 

Mr. Johnson, who supervised the re- 
cording operation, said the test run be- 
gan on July 17 and ended July 24. 


Meeting of Pacific Coast 
Advisory Board Announced 


The one hundred thirteenth regular 
meeting of the Pacific Coast Shippers 
Advisory Board will be held September 
7 and 8 at the Sir Francis Drake hotel 
in San Francisco. 

Officers of the board announced that 
Frederic B. Whitman, president of the 
Western Pacific Railroad Co., would be 
the principal speaker at a luncheon 
September 8. Discussion on freight loss 
and damage prevention, car efficiency, 
special equipment cars, piggyback, leg- 
islation, and less-carload problems have 
been scheduled. 


Maryland Port Publishes 


Freight Service Brochure 


The Maryland Port Authority has pub- 
lished what is describes as a savings map 
graphically depicting the freight rate 
advantages of the port of Baltimore. 

Intended as a guide to savings and 
service at the port, the authority says, 
the brochure also lists the authority’s 
regional managers, their addresses, and 
their territories. 


“It is believed that shippers and traffic 
executives will find this a handy refer- 
ence for determining their savings when 
shipping through Baltimore,” said Greg 
Halpin, director of communications for 
the authority. 


C & O Reiterates Position 
Against Three-Way Merger 


As the presidents of the Baltimore & 
Ohio, the Chesapeake & Ohio and the 
New York Central railroads prepared to 
meet August 15 in regard to merger pro- 
posals, the president of the C & O stated, 
again, that his company still’ favored 
merger with only the B & O, and that it 
opposed a three-way merger at present. 

The C & O president, Walter J. Tuohy, 
reiterated his position August 8 at a 
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news conference in Baltimore. On July 25 
he had sent a letter to Howard E. Simp- 
son, president of the B & O, expressing 
the same thoughts (T.W., July 30, p. 27). 

At the Baltimore session, however, Mr. 
Tuohy said again that an ultimate three- 
way combination of the roads would be 
“desirable,” but he said such a move 
should follow his road’s acquisition of a 
controlling interest in the B & O. 

The upcoming meeting at which Alfred 
E. Perlman, president of the Central, also 
is to be present—was called by Mr. Simp- 
son. At his offices it was said he was on 
vacation August 10 and that the site of 
the meeting had not been made known. 


Plan 3 Piggyback Service 
First Time West of Rockies 
Is Proposed by SP Railroad 


(From Los Angeles Bureau of Traffic World) 


The Southern Pacific Railroad is 
considering a Plan 3 piggyback scale 
of rates for transportation of freight 
between major points in the Pacific 
coast, Utah and southwest areas 
which, if adopted, is expected to be 
the first employment of Plan 3 serv- 
ice west of the Rocky Mountains, 
according to information from a 
Southern Pacific Co. spokesman. 

He said the railroad had made tariff 


proposals for the service to the Pacific 
Southcoast Freight Bureau and the 


North Pacific Coast Freight Bureau. The 


PSFB proposals would be listed for con- 
sideration at a meeting of the bureau’s 
freight traffic committee scheduled to be 
held August 15 in San Francisco and the 
north coast docket would be listed for 
consideration at a meeting to be held in 
the same city late in September, the SP 
spokesman said. 


The new rates would apply on the 
movement of privately owned trailers, 
both loaded and empty, on rail flat cars 
on which rail service was performed from 
ramp to ramp with shippers using their 
own tractor power to perform the pickup 
and delivery service, it was stated. 


Shipper Views Sought 


A vote on the proposals by the two 
freight bureaus was not expected be- 
fore late September, the Southern Pacific 
official said, and added that in the 
meantime the railroad would seek to ob- 
tain shipper reaction to the plan. Thus, 
he said, shipper interests should have 
time to consider the proposals and op- 
portunity to express their views regard- 
ing the measure of the rates and the 
probable effect of the proposals. 

The proposed SP adjustments would be 
covered by proposals as follows: 

PSFB 4349, applicable between San 
Francisco and Oakland, Calif., one the 
one hand, and Ogden and Salt Lake City, 
Utah, on the other. 

PSFB 4350, applicable between San 
Francisco, Oakland and southern Cali- 
fornia. 


PSFB 4351, applicable between south- 
ern California, including San Diego, on 
the one hand, and Yuma, Phoenix and 
Tucson, Ariz., and the El Paso, Tex., 
area, on the other. 

California-North Coast Lines Docket 


No. 9320, applicable between southern 
California, San Francisco and Oakland, 


on the one hand, and the Portland, Ore. 
—Seattle, Wash., area, on the other. 

Thus, the most easterly points to be 
served under the plan would be Salt Lake 
City and El Paso. The new service would 
be conducted at major points served by 
that railroad west of the Rockies, the 
spokesman said. 

Although motor carrier interests have 
expressed approval of piggyback Plan 1, 
under which the railroads carry trailers 
owned by the motor common carriers, 
on a division of the truck rate, trucking 
interests have opposed Plan 3, under 
which the railroads transport trailers 
owned or leased by shippers, at a flat 
rate per mile. 


Shippers Expected to Benefit 

Shipper interests represented by con- 
solidators and shipping associations, 
which handled mixed-lot shipments, 
would be among those expected to bene- 
fit from the use of Plan 3, the railroad 
Official said. It was brought out that 
shippers who operated as private motor 
carriers could utilize their existing in- 
vestment in motor equipment, including 
retention of their company names on the 
trailers, under Plan 3, as compared with 
the requirement to ship in common car- 
rier trailers under Plan 1. 

It was pointed out that Plan 3 service 
was now being offered by certain eastern 
and midwestern railroads. 


Motor Carriers’ New Freight 


Classification Mailed Out 


F. G. Freund, issuing officer of the 
National Motor Freight Classifications, 
has announced that the mailing of al- 
most 25,000 copies of the new “Classifi- 
cation A-5” has been completed, and 
that all subscribers of record should 
have their copies by August 22, which 
is 30 days before the scheduled Septem- 
ber 22 effective date. 

Mr. Freund said that in addition to 
being “completely reset in a new, easier- 
to-read type face, the classification was 
completely renumbered as to commodity 
items. He added that a “conversion 
table” of both old and new item numbers 
was included as an aid to tariff users. 


TTMA Takes in Members 


From Australia, Brazil 


Trailer manufacturing companies in 
Australia and Brazil have been admitted 
to membership in the Truck Trailer 
Manufacturers Association. 

They are Vincent G. McGrath, Pty. 
Ltd., of Victoria, Australia, and Trivel- 
lato, SA, Engenharia, Industria e Co- 
mercio, of Sao Paulo, Brazil. 

The TTMA says the additions bring 
to six the number of foreign firms in its 
membership, which includes about 60 
U.S. companies as well. 


Wabash TOFC Traffic Spurts 


The Wabash Railroad announced that 
its piggyback loadings for the first six 
months of 1960 ran 70 per cent ahead of 
the like period a year earlier—25,340 
trailer loads against 14,897. : 

The road participates in all five phases 
of trailer-on-flat-car shipping, com- 
pleting the cycle when it recently joined 
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with 52 motor carriers in Plan I opera- 
tions, involving rail handling of motor- 
carrier-owned loaded trailers. The first 
Plan I shipment was between Buffalo 
and Chicago last May, the Wabash said. 


Coal Sampling Device Tested 
In Toledo Expected to Benefit 


Producers, Shippers, Users 


An automatic coal sampling de- 
vice consisting of three steel tubes 
mounted on the cradle of a coal 
dumping machine has been success- 
fully tested at the Chesapeake & 
Ohio and Baltimore & Ohio railway 
piers at Toledo, according to A. K. 
Greene, chairman of a special com- 
mittee of coal producers, shippers, 
and consumers. 


Mr. Greene, vice-president of the Og- 
lebay Norton Co., Cleveland, said the de- 
vice had been under study for the last 
three years, and that it would automati- 
cally secure samples from rail cars as 
the coal was loaded aboard ship. 


Formerly Hand-Tested 


“Heretofore,” he continued, “coal has 
been sampled at the lake ports by hand, 
frequently by inexperienced employes 
scooping samples from the tops of the 
rail cars. This practice has often resulted 
in a coal analysis that is not representa- 
tive of the real quality of the coal in the 
car.” 


Mr. Greene said a second committee of 
railroads which operate coal dumpers at 
lower lake ports in Ohio was studying 
capital and operating costs of installing 
the new device and was expected to re- 
port to his group soon after Labor Day 
on whether the equipment was economi- 
cally feasible and, if so, whether it could 
be installed prior to the opening of lake 
navigation in 1961. 


Lake docks reportedly handle about 46 


. million tons of bituminous coal a year. 


Mr. Greene continued: 


“Installation of automatic sampling de- 
vices at lake ports will mark a tremen- 
dous stride forward in the marketing of 
coal. 


“Ultimately this same device can be 
adapted to dumpers at tidewater ports 
with substantial benefit to those who buy 
and sell American coal overseas. 


Device Described 


“The sampling device consists of three 
steel tubes mounted on the cradle of the 
dumping machine. Samples of coal are 
collected in openings in these tubes and 
removed for laboratory analysis. The 
most recent tests show a high degree of 
agreement between samples from the 
same cars taken at the mine tipples and 
the sampling device. This is true both 
with respect to size consist and to btu, 
ash and sulfur content. 


“The original design of the coal sam- 
pling device was prepared by Armand 
Bur, mechanical engineer with the Cleve- 
land Electric Illuminating Co. Engineer- 
ing and construction work in the testing 
has been done by the Fairfield Engineer- 
ing Co., of Marion, O. This firm manu- 
factures similar devices which have been 
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installed in rotary car dumpers at several 
utility plants.” 

Mr. Greene said that Mr. Bur and Wil- 
liam Reichenstein, of Fairfield, had 
worked closely with his committee, which 
had conducted its study and experiments 
with the cooperation and active support 
of the marketing committee of National 
Coal Association, and of Bituminous Coal 
Research, Inc., an affiliate of the NCA. 


MCLA Group Studies Ways 
To Shorten Time ICC Uses 


In Finance-Case Processing 


The president of the Motor Car- 
rier Lawyers Association, Jack B. 
Josselson, of Cincinnati, has an- 
nounced that the association’s com- 
mittee on specia] procedure and re- 
vision of rules of practice is making 
a study of the possibility of revising 
procedure before the Interstate Com- 
merce Commission to lessen the time 
required to process finance proceed- 
ings, including mergers, acquisitions 
of control, and the transfer of oper- 
ating rights. 

Mr. Josselson said it was the aim of 
the MCLA to make suggestions to the 
Commission as well as to the Commis- 
sion’s own special committee on prac- 
tice and procedure. The members of the 
MCLA committee are: 

Beverly S. Simms (chairman), W. Y. 
Blanning, William T. Croft, Paul Coyle 
and William J. Lippman, all of Wash- 
ington, D.C.; J. Robert Peterson, of New 
York City, and Einar Viren, of Omaha. 

MCLA members who have been ap- 


pointed to and are serving on the Com- 
mission’s own special committee on prac- 
tice and procedure are: 

Marion Jones, of Omaha; Robert E. 
Powell, of Lincoln, Neb.; Lee Reeder, of 
Kansas City; Clarence D. Todd, of Wash- 
ington, D.C., and James F. Pinkney, of 
Miami. 

“The members of the association are 
concerned over the length of time con- 
sumed in the processing of section 5 
cases,” said Mr. Josselson. “In view of 
the adjustments that have to be made 
when one motor carrier acquires or 
merges with another, it is of utmost im- 
portance that the time should be as 
brief as possible. The long time that 
generally elapses between the announce- 
ment and the consummation of the ac- 
quisition is detrimental to both the 
buyer and the seller.” 


Integration of Transport 
Into Coordinated System Is 


Big Challenge, Frantz Says 


Welby M. Frantz, president of the 
American Trucking Associations, 
Inc., told an audience at the Los 
Angeles Transportation Club, Au- 
gust 9, that the one big challenge 
facing America’s transport industry 
was the integration of all types of 
transportation into a coordinated 
system which would permit each 
type to do what it was fitted best 
to do. 

Such a coordinated system should also 
preserve independent ownership as well 
as preserve intense competition, said 


Mr. Frantz, who also is president of 
Eastern Express, Inc., Terre Haute, Ind. 


Asserting that in 10 years the nation 


Great Lakes Express Has New Detroit Terminal 


Great Lakes Express, of Saginaw, Mich., has begun ‘ations from a new $720 
in Detroit. The terminal, Racarts “aconhd Ghamioaeia calik the latest in materials 


handling equipment including a floor-type 


conveyor 
cargo dock is 360 feet long and 80 feet wide. It 
at one time. 


trailers 





000 terminal 


ee ee eee 
is capable of handling 60 trucks and 
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would have a population of 210 million, 
19 million more automobiles, and 4 mil- 
lion more trucks for a total of about 90 
million vehicles, Mr. Frantz added: 


“To give this future America what it 
will want is a man-sized job for trans- 
portation. Due to the continued decen- 
tralization of industry into formerly 
rural areas, and to the very nature of 
our new developments in working, living 
and recreation, an increasingly larger 
share of this burden will fall on the 
motor carrier. 


“Our new pattern of civilization will 
stress the aspect of quality in our trans- 
portation. The one big challenge we now 
face is the integration of all modes into 
@ perfectly-meshed and coordinated 
system with each mode doing what it 
is best fitted to do while preserving in- 
dependent ownership and, of course in- 
tense competition. 

“A system in which the shipper has 
the choice of the mode, or combination 
of modes, best suited to his needs. After 
all, giving him the right kind of service 


is the reason for our existence as car- 
riers. ... 


Intrastate Application 
Of Classification No. 15 


Being Canceled by NMFTA 


The National Motor Freight Traffic 
Association has filed in various states 
supplement No. 15A to classification 
No. 15, providing for complete in- 
trastate cancellation of classification 
No. 15 at various dates in October, 
November and December. 


In the eastern states, the effective 
date of the supplement is October 23; 
in the Central and southern areas, the 
effective date is November 10; in the 
southwest (Texas and the plains states), 
it is November 23, and in the far west 
it is December 8. 

The NMFTA has told intrastate par- 
ticipating carriers to check their intra- 
state rate tariffs to make certain they 
no longer indicate that they are governed 
by classification No. 15. If the intrastate 
tariffs were still so governed, the NMFTA 
said, participating carriers should make 
the appropriate change in those tariffs 
“so they will then refer to classification 
No. A-5 as a governing publication.” 

In those states where classification 
No. A-5 had not been filed, NMFTA said, 
it would be filed with an effective date 
corresponding to the effective date of the 
cancellation of classification No. 15. 


Rail Traffic Men Disagree 
On Proposed Freight Rates 


(From Chicago Bureau of Traffic World) 


Traffic executives of eastern, western 
came to no con- 
clusions on the eastern roads’ proposal 
for some 30-odd increases in freight 
rates and accessorial charges at a meet- 
ing in Chicago, August 9. 

“Further meetings are to held for the 
purpose of developing ways and means 
of improving railway revenue, but no 
dates have been set,” said E. V. Hill, 
chairman of the Traffic Executives Asso- 
ciation—Eastern Railroads. 

The western and southern lines re- 
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portedly are opposed to increases at this 
time, preferring a pattern of selective 
cuts to attract additional traffic. The 
eastern rate-hike proposals were de- 
signed to offset increasing labor costs, 
Mr. Hill said after an earlier meeting 
on the same subject (T.W., July 23, p. 27). 

The list of items for which increases 
were proposed includes canned goods, 
liquefied petroleum gas, fruits and vege- 
tables, pulp wood, sewer pipe, crushed 
stone, scrap rubber, coal and coke, cind- 
ers, logs, hay, and watermelons. 


Rail Coal Rate Proposals 
Set for Hearing Aug. 16 


Two public hearings on proposed rates 
on bituminous coal have been set for 
August 16 in Pittsburgh, one by a rate 
committee of the Central Territory rail- 
roads, the other by like committees of 
the Central Territory and Trunk Line 
Territory railroads. 

Roy S. Kern, chairman of the Coal, 
Coke and Iron Ore Committee of the 
Central Territory railroads, said his 
group would consider a proposal to es- 
tablish a rate of $5.50 a net ton on bi- 
tuminous coal, carloads, from the “Outer 
Crescent” districts in southern West Vir- 
ginia to Keokuk, Ia. The hearing will 
be held in Room 1025, One Gateway 
Center, at 10 a.m. 

Mr. Kern and R. C. Gill, chairman of 
the Coal, Coke and Iron Ore Committee 
of the Trunk Line Territory railroads, 
jointly announced that their group 
jointly would hear a proposal for rates 
on bituminous coal, carloads, of $4.75 a 
net ton from Norfolk & Western Railway 
and Chespeake & Ohio Railway origins 
in the Pocahontas, Tug River, Upper 
Buchanan, Clinch Valley Nos. 1 and 2, 
Dante, and Virginian districts, and $5.02 
a net ton from Thacker, Kenova, Tiller, 
and Clinchco districts to Sodus Point, 
N.Y., for transshipment into vessels, ex- 
cept that the proposed rates will not ap- 
ply for export to foreign countries other 
than Canada. They added that the rates 
did not include charges for dumping and 
trimming, and were not subject to the 
“X-212” increase. 

The joint hearing is scheduled at the 
same location at 11:00 a.m. 


Tank Truck Carriers Praise 


ICC Enforcement Actions 


The board of directors of the National 
Tank Truck Carriers, Inc., has com- 
mended the Interstate Commerce Com- 
mission for its recent directive to have 
the Commission’s enforcement staff in- 
clude shippers as defendants whenever 
possible in court actions involving al- 
leged violations of the motor carrier act. 

At the same time, C. Austin Suther- 
land, managing director of the tank 
truck group, expressed gratification over 
@ recommended report by a Commission 
examiner that the ICC issue a cease and 
desist order against a trucker held to be 
transporting property for hire without 
the necessary authority. 


In the action relating to violations of 


ting unauthorized 
operations, which it said would seldom 
occur if the shippers would refuse to par- 


ticipate (T.W., July 2, p. 37). The NTTC 


board said that one of the violations 
mentioned by the Commission, illegal 
for-hire carriage under the guise of pri- 
vate carriage, was “particularly vexing” 
to member companies of the NTTC. 

In another case, Examiner Samuel 
Horwich held that Harry A. Wallace, of 
Meredith, N.H., had engaged in unau- 
thorized for-hire transportation of range 
oil and fuel oil by motor vehicle between 
certain points in New England (T.W., 
Aug. 6, p. 91). The examiner said the 
respondent did not have either.a certifi- 
cate or a permit from the Commission, 
and thus the agency should order the 
operations halted. Of this, Mr. Suther- 
land said: 

“We are particularly gratified that the 
examiner saw fit to separate this typical 
buy-and-sell operation from Wallace’s 
entirely legal oil business in his applica- 
tion of the ‘primary business test’ which 
is the Commission’s basic yardstick for 
determining matters of this type. 

“We are also pleased to note the 
prompt handling which the Commission 
gave to this matter, the hearing having 
been held as recently as June 17, 1960. 
Examiner Horwich is to be commended 
for his energetic efforts to help stop 
these unlawful operations.” 


Shippers Urged to Combat 
Loss of DF-Car Equipment 


Lloyd W. Gragg, general chairman of 
the Pacific Coast Shippers Advisory 
Board, and Paul J. Wellnitz, chairman 
of the board’s special equipment car 
committee, have urged users of DF and 
similar type rail car equipment to seek 
to prevent “the steadily mounting loss of 
deck boards and cross members during 
loading and unloading by shippers and 
receivers of rail freight traffic.” 

In a joint letter to board members, 
Mr. Gragg and Mr. Wellnitz asked ship- 
pers and receivers to follow rules for 
the handling of the equipment as adopted 
by the National Association of Shippers 
Advisory Boards. The letter was worded 
as follows: 

“I cannot impress too strongly upon 
all users of DF and similar type rail car 
equipment the seriousness of the steadily 


‘mounting loss of deck boards and cross 


members during loading and unloading 
by shippers and receivers of rail freight 
traffic. 

“Shippers: Please inform your person- 

nel: (1) In the proper use of special car 
equipment; (2) to return to each DF or 
similar type car before it leaves the load- 
ing dock, all deck boards and cross mem- 
bers which may not be used in preparing 
the load, and to refrain from stockpiling 
this equipment for future shipments; (3) 
notify local carriers when damaged parts 
are found in these cars and when parts 
are missing. 
“Receivers: Please inform your per- 
sonnel: (1) Of the proper stowing of 
deck boards and cross members in DF 
and similar type cars after unloading has 
been completed; (2) of the proper meth- 
od of securing Compartmentizer gates 
after unloading has been completed. 

“In the U.S. today, usage of some 45,- 
000 DF and ‘Compartmentizer’ cars in 
service has brought sharp attention to 
their inherent claim-prevention potenti- 
alities. Deck boards and cross members 
supplied with DF and similar type cars 
play the biggest role in this connection, 
as do separator doors in ee cea 
mentizer’ cars. 
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“Tt follows that loss of deck boards and 
cross members is actually. adding to the 
nation’s annual multi-million-dollar 
claims loss—simply through failure of 
shippers and receivers to observe such 
instructions as outlined above, which 
have beer. adopted in resolution form by 
the National Association of Shippers Ad- 
visory Boards and subscribed to by all of 
the regional boards.” 


Highway-Building Program 
Better Than 20% Completed 


More than 9,100 miles, or better than a 
fifth of the projected 41,000-mile national 
system of interstate and defense high- 
ways, are now open to traffic, and con- 
struction is under way on 4,700 more 
miles, according to Bertram D. Tallamy, 
federal highway administrator. 

In a quarterly report on the status of 
the work program, made public August 9, 
Mr. Tallamy said that in addition to the 
sections open to traffic 4,690 miles were 
under construction as of June 30 and 
engineering or right-of-way acquisition 
was in progress on 10,093 miles. 

“Almost half of the mileage open to 
traffic, 4,386 miles,” he said, “has been 
built or improved under the federal-aid 
interstate program, most of it on the 
90 per cent federal, 10 per cent state 
Sharing program launched in 1956. 

“Work on the remaining 2,447 miles 
(other than toll facilities) was financed 
by the states and localities, mostly before 
1956, under other programs—in many 
cases with federal aid... . 

“Nearly $9 billion has been put to work 
on the federal-aid interstate program 
since the accelerated program began four 
years ago. Work completed since July 
1, 1956, has cost $3.61 billion, of which 
$2.76 billion was for construction and 
$853 million for engineering and right- 
of-way acquisition. 


“As of June 30, 1960, work estimated 
to cost $5.09 billion was under way or 
authorized, including $3.33 billion of 
construction and $1.76 billion of engi- 
neering and right-of-way acquisition.” 


Growth of Farm Markets 


Credited to Truck Service 


Conferees attending a meeting of the 
American Institute of Cooperation at 
the University of California, Berkeley, 
were told, August 10, that the flexibility 
and adaptability of trucking had ex- 
tended farm markets to the most re- 
mote section of the country. 


Forney A. Rankin, director of farm 
relations for the American Trucking 
Associations, Inc., one of three speakers 
who gave the viewpoint of carriers on 
cooperative transportation, called atten- 
tion to the development of the frozen 
food industry as an illustration of the 
influence of modern trucking equipment 
and service on the rapid expansion of 
America’s farm markets. That industry 
now grossed about $525 million a year, 
he said. 

Mr. Rankin said also that “joint high- 
way-rail and highway-sea 
by container is expand 
tremendously in the year ahead and 
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Tee Pee Willie says: 


TOLEDO, PEORIA & WESTE 


Offices in 17 principal cities 
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As a new member of Trailer Train Piggyback Service, T.P.&W. 

offers shippers this unique advantage: the delay-saving of piggyback 
combined with the delay-saving of a direct route across Illinois! 

Now you can route your piggyback shipments to by-pass large-city 
gateways — retaining flexibility of routing by having T.P.&W. send it 
east, west, north or south via fellow Trailer Train members. If you’ve 
been considering piggyback — or are already using it — multiply its 
advantages with these instructions: via T.P.&W. 


>TE N RAILROAD COMPANY 


General Offices: Peoria, Illinois 
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should be a great boon to farm market- 
ing.” 

The ATA aide said that at the pre- 
sent time trucks were hauling 70 per 
cent of all frozen foods; 60 per cent of 
all fluid milk, and large quantities of 
liquid fertilizers, molasses, certain fruits, 
and juices. 


Columbia Container Ordered 
To Cease ‘Misrepresenting’ 


Quality of Corrugated Boxes 


The Federal Trade Commission 
has ordered the Columbia Container 
Corp., of Baltimore, “to stop mis- 
representing the quality of the cor- 
rugated fiberboard boxes it manu- 
factures.” 


The FTC, by its order in No. 7105, 
Columbia Container Corp., also set aside 
an FTC hearing examiner’s initial de- 
cision which would have dismissed the 
proceeding for failure of proof. 

The commission’s opinion in the case 
was written by Commissioner Edward 
T. Tait. He said the case involved Rule 
41 of the Uniform Freight Classification, 
established by the American railroads 
under the authority of the interstate 
commerce act. Rule 41, Mr. Tait said, 
prescribed a minimum combined weight 
of the facings used in corrugated fiber- 
board boxes, in pounds per 1,000 square 
feet, and a minimum bursting strength 
of the corrugated fiberboard in pounds 
per square inch. Each box made to con- 
form to the rule, Mr. Tait said, must 
bear a certificate of the maker giving 





the designated specifications and stating 
that the box meets all construction re- 
quirements. 


Boxes Tested 


“The undisputed evidence in this rec- 
ord,” Commissioner Tait wrote, “discloses 
that 10 out of 11 boxes selected at ran- 
dom from respondents’ customers failed 
to meet the requirements of Rule 41 
in tests performed by an independent 
testing laboratory stipulated by counsel 
as being fully qualified to perform such 
tests. In addition, there is evidence 
that seven out of nine other boxes tested 
by a competitor were below the stand- 
ards set forth in the rule. The evidence 
establishes that these boxes were in 
substantially the same condition when 
tested as when they left respondents’ 
plant with a certificate imprinted thereon 
which represented that they conformed 
to all construction requirements of 
Rule 41. In our view, this evidence 
affords a reasonable basis for a con- 
clusion that a substantial number of 
boxes sold by respondents were misrep- 
resented. In light of this evidence, cer- 
tain other testimony of record with 
respect to respondents’ manufacturing 
procedures and customer satisfaction, 
and the absence of evidence that re- 
spondents’ boxes have been found to 
be defective in actual use, all of which 
was given weight by the hearing exam- 
iner, is deemed immaterial.” 


Dr. Baker Will Speak in Calif. 


Dr. George P. Baker, professor of 
transportation at Harvard University’s 
graduate school of business administra- 
tion and president of the Transportation 
Association of America, will be the prin- 
cipal speaker at the annual installation 
banquet of the Traffic Managers Con- 
ference of Southern California to be 
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held November 30 in the Statler Hilton 
hotel in Los Angeles. 


T & P Cutting LP Gas Rates 
In 30% of Its Market Area 


To Meet Pipeline Price 


The Texas & Pacific Railway is 
trimming its rates on liquefied pe- 
troleum gas in about 30 per cent of 
its market area to meet competition 
from the Mid-America Pipe Line Co., 
about 15 per cent of which is owned 
by the Missouri-Kansas-Texas Rail- 
road Co., the T & P has announced. 


In supplements to Southwestern Lines 
tariffs 125-O and 52-B, the road will re- 
duce its rate on LP gas by 10 cents per 
100 pounds, equal to half a cent a gallon, 
from origins in the southwest on the 
T & P, the Texas-New Mexico Railway, 
the Missouri Pacific Railroad and the 
Kansas, Oklahoma & Gulf Railway to 
destinations on certain lines in northern 
Missouri, Iowa, eastern Nebraska, south- 
ern Minnesota, northwestern [Illinois 
and southwestern Wisconsin. 

The rate also will apply locally on Chi- 
cago, Rock Island & Pacific Railroad ori- 
gins in the southwest. The reductions are 
scheduled to take effect September 14. 

The cuts will put T & P rates at the 
level posted by Mid-America in its 
financial prospectus and are designed 
to confine the pipeline’s market “to 
the areas from which it is econom- 
ical to distribute from pipeline termi- 
nals,” according to Reece Price, assistant 
manager-freight rates of the T & P. 
Dallas. 

Mid-America has no firm producer or 
consumer commitments for the LP gas, 
Mr. Price says, but does have “letters of 
intent” from a number of producers and 
marketers now T & P customers, in- 
cluding Anchor Petroleum Co., Sid Rich- 
ardson Gasoline Co., Sinclair Oil and 
Gas Co., Skelly Oil Co., Union-Texas 
Natural Gasoline Corp., Pure Oil Co. and 
Tuloma Gas Products Co. 

The Mid-America line, scheduled for 
completion December 1, will run from 
Eunice, N.M., to McPherson, Kan., where 
it will divide into two arms, one running 
through Omaha north to a terminal near 
St. Paul, the other passing through Kan- 
sas City, northern Missouri and southeast 
Iowa to terminate at Madison, Wis., ac- 
cording to Mr. Price. The line will carry 
natural gas and LP gas as far as Mc- 
Pherson, beyond which it will transport 
only LP gas. 

Liquefied petroleum gas traffic sup- 
plies about 10 per cent of the T & P’s 
revenue, according to Mr. Price. 


56 More Plants Going Up 
Along Channels, AWO Says 


The American Waterways. Operators, 
Inc., said August 8 that 56 new industrial 
plant facilities were either constructed 
or planned along the nation’s navigable 
channels in the second quarter of this 
year. 

Coupled with the AWO’s recent sur- 
vey for the first quarter of the year, 
the 56 installations would make a total 
of 122 such installations for the first 
half of the year (T.W., July 2, p. 55). 
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A year ago, the mid-1959 total stood at 
168, the AWO said, adding that the new 
figures brought to 3,320 the total num- 
ber of new waterside plants constructed 
since it began keeping such records in 
1952. 

The association said 47 of the 122 
installations so far this year were ter- 
minals, docks and wharves designed for 
handling barge traffic. Twenty-four of 
the second-quarter installations were re- 
portedly constructed for the chemical, 
petrochemical and petroleum industries, 
mostly along the Gulf coast and in the 
Mississippi Valley. 

Elaborating further, the AWO presi- 
dent, Braxton B. Carr, said: 

“The AWO survey indicates that the 
chemical and petroluem industries are 
continuing to locate new plants on inland 
waterways that will give them access 
to a plentiful supply of water for process- 
ing as well as for low-cost inland barge 
transportation. 

“Other industries which constructed 
new facilities in these two regions during 
the second quarter of this year were 
cement producers, grain processors, 
aluminum and other metal fabricators 
and several heavy manufacturing firms.” 

The AWO said that included in the 56 
installations were eight cement plants, 
five metal-producing units, five terminals 
and public docks, four grain-handling 
installations, two facilities for processing 
coal, one electric power generating plant 
and seven general manufacturing units. 


‘L.A.’ Port Starts Operation 


Of Marine Grain Terminal 


(From Los Angeles Bureau of Traffic World) 


The port of Los Angeles announced 
that southern California’s first marine 
grain terminal went into operation Au- 
gust 8 at the port with 66,000 bushels of 
safflower seed pouring into the holds of 
the freighter “President Johnson,” of 
the American President Lines, for de- 
livery to Japan. 

Coming from Arizona and the San 
Joaquin Valley, the shipment was the 
first of various kinds of grains, including 
wheat, barley, milo and alfalfa pellets 
that were expected to arrive from the 
southwestern United States, port officials 
said. They added that this traffic was 
expected to total 100,000 tons in the first 
year of operation of the $575,000 terminal. 

“Exports probably will go mainly to 
Indiana and Japan, with some ship- 
ments to Hawaii,” officials said. “Imports 
will consist mostly of copra meal and 
copra cake from the Philippines.” 

It was stated that under an agreement 
with the Board of Harbor Commissioners, 
the Los Angeles Harbor Grain Terminal 
was granted a 20-year lease to the ter- 
minal site and had an initial investment 
of $350,000 in unloading equipment, dust 
control devices, a 65-foot-high bucket 
elevator and 11 steel bins with a total 
capacity of more than 350,000 bushels. 
The stevedoring would be handled by the 
Associated Banning Co., which would 
furnish $60,000 worth of special equip- 
ment, officials said. 

The harbor department of the city 
has spent $225,000 in installing a quarter- 
mile trough-belt conveyor system, a six- 

ton gantry crane and a second bucket 
elevator. 

Rental of equipment, wharfage and 
dockage were expected to be sources of 


$315,000 in revenues for the department 
in the first three years of the facility’s 
operation, it was stated. 


Intercontinental Shipment 
Uses Container That Moves 
By Rail, Ship, Highway 


On August 9, in the new executive 
offices of United States Freight Co., 
at 711 Third Avenue, New York City, 
Morris Forgash, president of USF, 
announced that on the following 
day a new service, New York City 
to Japan, would be inaugurated with 
the use of containers designed to 
move by highway and by ship, and 
to fit the “Flexi-Van” type of flat 
car introduced by the New York 
Central. 

Later on August 9, members of the 
press saw a display and demonstration 
of the equipment, with other specialized 
types of containers, at the Hybridge 
Yard of the NYC. 

Mr. Forgash said that the freight 
handled in the intercontinental service 
would move on one bill of lading. He 
said that USF subsidiaries were circu- 
lating among shippers throughout the 
world a new tariff supplement by which 
the over-all transport costs in the co- 
ordinated service could be computed in 
one operation. 

The first shipment to Japan, Mr. For- 
gash said, would move over the NYC to 
Chicago and beyond by the Burlington 
and the Union Pacific to Los Angeles. 
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From Los Angeles the shipment will 
move by States Marine Lines to Japan. 

The unit used in the shipment to 
Japan was demonstrated at the Hybridge 
Yard. Basic 20-foot units may be 
coupled together to make a 40-foot 
unit. The coupling is described as oper- 
ating on the principle of the breech 
lock of a rifle. There is a coupling open- 
ing at each rear corner of the container. 
The 20-foot length, said Mr. Forgash, 
made the container, when mounted on 
a bogey, an. ideal pick-up truck for 
use in New York City or in the narrow 
streets of Japanese cities. 


Initial Investment, $1 Million 


In the course of the press conference 
in the USF offices, Mr. Forgash said 
that the company was making an initial 
investment in the equipment shown at 
the Hybridge Yard of $1 million in order 
to get beyond the “talking stage” with 
reference to coordinated transportation 
service. The company leases 235 of the 
flat cars used in piggyback service. It 
has already in .operation, through the 
port of San Francisco, a containerized 
service, with eight of the containers in 
operation between the west coast and 
Japan. 

The USF president said it was estimated 
that 60 per cent of the overseas trade 
would lend itself to shipping in the con- 
tainers. He instanced a shipment of out- 
board motors from Milwaukee by rail to 
New York City with the container used 
as the package at a saving of approxi- 
mately $850 in packing costs, an amount 
representing about one-third of the ocean 
transportation charges. He said the con- 

















































































These transportation executives were among those who witnessed, at the Hybridge Yard of the 

New York Central in New York City, a display and demonstration of various types of containers 

designed for use in what was described as a further development of piggyback service. From left: 

T. L. Vogel, traffic manager, Union Pacific Railroad; J. F. Nash, vice-president—operations, NYC; 

J. W. Brennan, assistant vice-president—traffic, Burlington Railroad; Morris Forgash, president, 

United States Freight ‘Co.; James Hawthorne, vice-president—freight sales and service, NYC, and 
Roy Milbourne, director, Flexi-Van Sales, NYC. 
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Morris 


Forgash, 
Freight Co., 
foot units which, when coupled, may be used 


president of United States 
inspects fittings on one of two 20- 


as a 40-foot trailer. The rear of another 20- 

foot unit, uncoupled a few moments earlier 

from the one being inspected by Mr. Forgash, 

can be seen. The containers can be loaded, 

lifted from their bogeys, and transported as 20- 
foot or 40-foot units on flat cars. 


tainer was lifted from the ship at Am- 
sterdam, placed on a bogey, and in three 
hours was delivered to Rotterdam. 

Mr. Forgash said that States Marine 
Lines would be used also in overseas 
shipments from the east coat. 

G. W. Girdler, of New York City, vice- 
president, container division, States Ma- 
rine-Isthmian Agency, Inc., who was 
present at the press conference, said 
that States Marine had started about 
a year ago to work on a pilot operation 
to develop a container which would be 
used in truck, rail and water transpor- 
tation and that “Flexi-van” cars had 
been selected as “providing what we 
were looking for.” With the equipment, 
he said, “you can work with any truck 
line, any rail line or any forwarder.” 

Types of Equipment 

At the NYC yard the various types 
of container equipment, manufactured 
by Strick Trailer Co., of Philadelphia, 
were described and demonstrated to the 
members of the press and others. There 
were flat cars with two 40-foot containers 
on them. One 40-foot unit was equipped 
to carry two domestic or three foreign 
automobiles on collapsible ramps, with a 
3,000-gallon “Sealdtank” loaded under 
the ramps. 

Another 40-foot unit was a container 
tank. Also shown was a 40-foot plastic- 
insulated and reinforced refrigerator 
unit, designed to maintain its contents 
at below-freezing temperatures. 

In speaking about one of the 20-foot 
units, loaded on a flat car and ready 
to leave the following day for transpor- 
tation to Japan, Mr. Forgash said that 
delivery would be made on the west 
coast in three and one-half days. He 
said it was thought that one day could 
be cut from that time. He also observed 
that the equipment loaded on roller- 
bearing flat cars, could be placed in a 
passenger train without detracting from 
the appearance of the train. 


Sanitation on Ship Lines 


American Export Lines, Inc., the Luck- 
enbach Steamship Co. and Farrell Lines, 
Inc., have been awarded special citations 


of the Public Health Service in the De- 
partment of Health, Education and Wel- 
fare for excellence in vessel sanitation. 
American Export and Luckenbach were 
honored for five years of such excellence. 
Farrell, winning the award for the fourth 
consecutive year, was honored for its per- 
formance in 1959. 


ICC Members, Eight Aides 


‘Quizzed’ in Stecher Case 


A supplemental notice of taking of 
depositions having been served on them 
August 4 by counsel for Karl Stecher, 
ICC hearing examiner who is respondent 
in a proceeding before the Civil Service 
Commission (docket No. 1 of the CSC) 
in which the ICC alleges insubordination 
by Mr. Stecher and seeks his dismissal, 
10 members of the Commission and eight 
members of its staff were scheduled to 
undergo oral examination “for the pur- 
poses of discovery, or evidence, or both,” 
August 10 and 11, in the ICC offices 
vacated by former Commissioner An- 
thony F. Arpaia (T.W., June 25, p. 31, 
and July 2, p. 40). 

The depositions of Curtis F. Adams, 
director of personnel of the ICC, and 
of Commissioners John F. Winchell, 
Kenneth H. Tuggle, Howard G. Freas, 
Abe McGregor Goff, Everett Hutchin- 
son, Donald P. McPherson, Jr., and 
Rupert L. Murphy were to be taken 
on August 10. Scheduled to be taken 
the following day were the depositions 
of Commissioners Laurence K. Walrath, 
Charles A. Webb and Clyde E. Herring, 
and those of Bernard F. Schmid, man- 
aging director; H. Neil Garson, associate 
general counsel; Stephen A. Aplin, di- 
rector of the Bureau of Rates and 
Practices; James C. Cheseldine, chief 
hearing examiner in the Bureau of 
Operating Rights; B. E. Stillwell, di- 
rector of the Bureau of Operating 
Rights; Harold D. McCoy, secretary of 
the Commission, and James J. Wil- 
liams, .assistant director of the Bureau 
of Rates and Practices. 

Counsel for Hearing Examiner Stecher 
said in the supplemental notice of taking 
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of depositions that this notice had arisen 
out of “the following circumstances”: 

“Prior to June 3, 1960, respondent re- 
quested and obtained from the Civil 
Service Commission subpenas for each 
of the above-named persons requiring 
their appearance for the taking of their 
depositions. On June 3, 1960, the sub- 
penas and a formal notice of taking of 
depositions were served. The taking of 
deposition was scheduled for June 13 
and 14, 1960. On June 13, 1960, the 
complainant Interstate Commerce Com- 
mission filed with the Civil Service Com- 
mission a motion to quash or revoke 
subpenas and for other relief. Respond- 
ent answered on June 28, 1960, and com- 
plainant filed its reply to the answer on 
July 13, 1960. Orally, prior to its filing 
the motion to quash, and by letter dated 
June 6, 1960, to the Civil Service Com- 
mission, complainant’s counsel requested 
that the taking of deposition be post- 
poned until the Civil Service Commis- 
sion had ruled upon such motion. 

“On July 25, 1960, the officer desig- 
nated by the Civil Service Commission 
to preside in this case ruled on the mo- 
tion to quash and advised counsel for 
complainant that ‘your motion to quash 
is hereby denied, subject to further re- 
view and determination by the [Civil 
Service] Commissioners upon submission 
of the case to them for final decision’... . 


“On July 27, 1960, counsel for respond- 
ent suggested to complainant’s counsel 
in a telephone conversation that they 
meet to reschedule the depositions. This 
was reiterated in a letter of July 29, 
1960. In a further telephone conversation 
on August 3, 1960, respondent’s counsel 
advised complainant’s counsel that a 
supplemental notice of taking deposi- 
tions would be filed no later than August 
4, 1960.” 


Flammable Liquid Safety Guide 


Publication of the third in a series 
of safety guides, this one titled “Flam- 
mable Liquids: Storage and Handling of 
Drum Lots and Smaller Quantities,” has 
been announced by the Manufacturing 
Chemists’ Association, Inc. Copies of the 


Fruehauf Builds ~ n Platform Units 





These telescoping flat-bed trailers have been introduced by the Fruehauf Trailer Co., Detroit. 
The trailer platforms can be adjusted in increments, from 35 feet to an over-all length of 55 feet, 
for handling both general-purpose materials and special-length items such as steel and pre-stressed 


concrete beams, structural steel girders, rods, piping and tubes. 


The units have a rated capacity 


of 50,000 pounds. 
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guide (SG-3) are available for 20 cents 
each from the association, 1825 Connec- 
ticut avenue, N.W., Washington 9, D.C. 


RCCC Asks Members’ Views 
On ‘In-Service’ Training 


The Regular Common Carrier Con- 
ference of American Trucking Associa- 
tions has sent to members, with its reg- 
ular weekly newsletter, a single-page 
questionnaire to gather information on 
“in-service training.” 

Albert B. Rosenbaum, executive di- 
rector of the conference, said that the 
information was being sought as a part 
of the education program of the group. 

Carriers were asked to report if they 
conducted in-service training programs 
and, if so, at what levels—managerial, 
supervisory, office workers, dock workers, 
drivers and sales department. The mem- 
bers were also asked if an outside con- 
sultant or company personnel conducted 
the training, whether a combination of 
those two types of supervision was used, 
and, if so, why. Carriers were also asked 
to indicate whether the programs were 
on a compulsory or voluntary basis, and 
to their reasons for having adopted 
either of those bases. 

Other information requested covered 
the number of hours spent by company 
personnel in training at the various 
levels, how long the company had en- 
gaged in in-service training, and what 
method was employed to measure results. 





Rail Men to Lead Groups 
At 1960 Safety Congress 


Ways of preventing accidental death 
or injury to railroad men on and off 
the job will be discussed at the forty- 
eighth National Safety Congress to be 
held at the Conrad Hilton hotel in Chi- 
cago, October 17-21. 

G, M. Dempsey, assistant safety super- 
intendent of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, will lead a dis- 
cussion on “Signs of Life’—the traffic 
signs and signals designed to prevent 
collisions at crossings. 

A session directed at off-the-job safety 
will be led by H. C. Daulton, chief 
supervisor of loss and damage preven- 
tion of the Louisville & Nashville Rail- 
road, Louisville, Ky. 

The National Safety Council expects 
about 12,000 persons to attend its annual 
convention, where 300 safety-oriented 
meetings are planned. 


Traffic, Transport Courses 
Are Scheduled in Denver 


Asserting that “freight traffic and 
transportation management is a rapidly 
expanding vocation affording excellent 
opportunities for permanent employ- 
ment and advancement in a highly 
specialized field,’ the Traffic Club of 
Denver has announced that registration 
for evening training courses will begin 
September 8 at the Emily Griffith Op- 
portunity School, Denver. 

The club said that classes in freight 
traffic management and transportation 
would be held on Mondays and Wednes- 
days, beginning September 12, with 
Henry J. Yunck; traffic manager of the 


Colorado Milling & Elevator Co., as in- 
structor, and on Tuesdays and Thurs- 
days, starting September 13, with James 
Hill, of the Republic Steel Co., as instruc- 
tor. 

A course in “traffic management (ICC) 
practice and procedure” is scheduled for 
Tuesdays and Thursdays, opening Sep- 
tember 13, with A. S. Bonney, assistant 
traffic manager of the Ideal Cement Co., 
as instructor. 

A course in “advanced principles of 
freight traffic management and trans- 
portation economics” as of September 12, 
on Mondays and Wednesdays, under 
Ernest M. Smith, chief clerk, divisions, of 
the Denver & Rio Grande Western Rail- 
road, and in those days also, classes in 
“advanced traffic management and gen- 
eral business” will be taught by Mr. Bon- 
ney. Those two course are designated 
as preparatory for examinations of the 
American Society of Traffic and Trans- 
portation. 


ATA Safety Council Names 
Men to Map Meeting Plans 


The Council of Safety Supervisors of 
the American Trucking Associations, Inc., 
has appointed Finley S. Lake as chair- 
man of its 1961 program committee. He 
is safety director of the Interstate Motor 
Freight System, Inc., Grand Rapids, 
Mich. 

His committee will develop a program 
for the meeting, to be held August 13 
through 17 in the Fort Shelby hotel, De- 
troit, in conjunction with the National 
Truck Roadeo. 

Others on the program committee are 
Richard Moliner, of the California Cart- 
age Co., Los Angeles; Claude Schlagen- 
hauf, of Akers Motor Lines, Gastonia, 
N.C.; Fred Meyerhoffer, of the Spector 
Freight System, Chicago; E. C. Johnson, 
of Southern Plaza Express, Dallas; Har- 
old Haugan, of J. E. Faltin Motor Trans- 
portation, Inc., Manchester, N.H.; A. L. 
Hauck, of Transportation Underwriters, 
Indianapolis, and R. S. Rice, of All States 
Freight, Inc., Akron, O. 


PRR Awaits Delivery of 66 


Electric Freight Locomotives 


The first of 66 new electric freight 
locomotives is scheduled to go into serv- 
ice on the Pennsylvania Railroad Co. in 
October, hauling fast through freight 
trains on the electrified lines east of 
Harrisburg, Pa., James P. Newell, vice- 
president, operations, has announced. 


Built by General Electric at its Erie, 
Pa., plant, the completely modern 4400- 
horsepower locomotive will be followed 
by the other 65 units in the $32,000,000 
order at the rate of about two a month 
beginning in November, Mr. Newell said. 
Retirement of 90 older, less powerful 
freight electrics will proceed as the new 
units go into service. 

“The newly-designed locomotives will 
employ the modern rectifier method of 
transforming alternating current, which 
is more efficiently transmitted by. wire, 
into direct current, which is more effi- 
ciently used by the traction motors to 
power the wheels,” Mr. Newell said. “We 
have tested this development for some 
time on other electric locomotives and 
have found it entirely satisfactory.” 


The locomotives will be used on the 
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Pennsy’s lines between New York, Phila- 
delphia, Baltimore and Washington, and 
between Philadelphia and Harrisburg, 
where diesels take over for runs to the 
west. 


RAND Corp. Gets $500,000 
Grant From Ford Foundation 


For Urban Transport Study 


The Ford Foundation on August 
11 announced, in New York City, a 
grant of $500,000 to the RAND Corp. 
for a three-year exploratory study 
of urban transportation throughout 
the United States. 


The foundation said that the RAND 
Corp., Santa Monica, California, was a 
private, nonprofit research and develop- 
ment organization noted for its “systems 
research” on major problems of national 
defense and strategy, using teams of 
researchers from engineering, economics, 
physics, mathematics, and the social 
sciences. The study now announced 
marked the initial entry of the RAND 
Corp. into the transportation field, said 
the Ford Foundation, adding: 


“RAND’s research will consist of an 
engineering survey of current and pro- 
jected technology; an analysis of costs 
and the benefits of present urban trans- 
portation systems as compared with other 
systems that might be devised; and an 
analysis of the function of the modern 
city.” 


Stimulus for Planning 


“The grant to RAND is intended to 
stimulate long-range planning and devel- 
opment in urban transportation, both in 
the transportation industry itself and in 
local and federal government,” said Paul ° 
Yivisaker, director of the Ford Founda- 
tion’s public affairs program. “Moreover, 
many local studies of urban transporta- 
tion are now going on throughout the 
country, and there should be a common 
point of reference for them... .” 

In its engineering survey, RAND will 
attempt to establish the parameters and 
probabilities within which the present 
system of urban transportation can be 
studied and influenced, according to the 
Ford Foundation’s announcement. 


“The design of vehicles, power plants, 
and materials,” it said “will be examined 
with a view toward the possibility of 
instituting new combinations of equip- 
ment and devices. In addition, RAND 
will examine such technological develop- 
ments as TV and telephone shopping 
that might affect the demand for urban 
transportation. 

“In their analysis of the function of 
the modern city, the researchers will 
make a cross-section sample of major 
United States cities and, for analytical 
purposes, develop a model of a general- 
ized city. This model will be used to test 
the effects of changes in such factors as 
population, family income, speed of the 
transportation network, political struc- 


ture, and retailing and _ industrial 
processes. 
“Economists, engineers, an urban 


sociologist, and a political scientist will 
work on the study of urban transporta- 
tion. They will maintain contact with 
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The Port of Lake Charles, Louisiana is equipped to serve the needs 
of most shippers. Modern cargo loading equipment, excellent steve- 
doring and improved facilities, plus the lowest wharfage rate on the 
Gulf, make Lake Charles one of the fastest growing ports in the nation. 
For detailed information write or call John H. Groh, Port Director, 
Port of Lake Charles, P. O. Box AAA, Lake Charles, Louisiana. Phone 
Hemlock 9-3661. 
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research projects now going on in sev- 
eral metropolitan areas and with univer- 
sity and industrial groups.” 


AS T&T Chapter Officers 
Elected for New England 


The New England chapter of the 
American Society of Traffic & Transpor- 
tation has announced the election of J. 
H. Blair, Boston general agent of the 
Southern Railway Co., as chairman. 

Elected with Mr. Blair at a recent 
meeting of the chapter’s board of gov- 
ernors in the Parker House, Boston, were: 

Walter J. Ballou, traffic manager of 
the Draper Corp., Hopedale, Mass., vice- 
chairman, and John P. Hogan, district 
traffic manager of the American Sugar 
Refining Co., Boston, secretary-treasurer. 
R. J. Sullivan, general sales manager of 
the Boston & Maine Railroad, was named 
chairman of the program-public rela- 
tions-publicity committee, and E. C. Ness, 
Jr., traffic manager of Stone & Webster 
Engineer Corp., Boston, became chairman 
of the educational committee. 


Port Officials to Discuss 


Seaway and Containerships 


The St. Lawrence Seaway and con- 
tainerships are to be among the subjects 
that panel members will discuss at the 
forty-ninth annual convention of the 
American Association of Port Author- 
ities. 


The convention will run from Septem- 
ber 19 through 23, in Montreal (T.W., 
Aug. 6, p. 24) and will include tours of 
Montreal Harbor and the first two locks 
of the Seaway by the approximately 
500 port officials expected to attend. 

A panel on the Seaway will have as 
moderator H. C. Brockel, municipal port 
director of the Milwaukee Board of 
Harbor Commissioners. Speakers will be 
Guy Beaudet, port manager of Montreal 
Harbor; E. B. Griffith, general manager 
of the Toronto Harbor Commissioners; 
M. W. Ottershagen, administrator of the 
St. Lawrence Seaway Development Corp.; 
J. C. Lessard, vice-president of the St. 
Lawrence Seaway Authority, and T. R. 
McLagan, president of Canada Steam- 
ship Lines, Ltd. 

Scheduled to be moderator of the 
panel on “What’s Ahead for Contain- 
ers” is John L. Eyre, of the engineering 
firm of Arthur D. Little, Inc. The pan- 
elists: C. Dean Ramsden, president of 
the Pacific Coast Engineering Co.; Wal- 
ter Isbrandtsen, vice-president of the 
Isbrandtsen Co., and Thomas W. Glea- 
son, general organizer of the Interna- 
tional Longshoremen’s Association (AFL- 
CIO). 


Canadian trade and the American 
merchant marine will be subjects of var- 
ious speakers at luncheon meetings of 
the convention, in the Queen Elizabeth 
hotel. 


AAR Division Relocated 


Removal of the office of the purchases 
and stores division of the Association of 
American Railroads from Washington, 
D.C., to Chicago, effective August 15, has 
been announced by the AAR. The office 
will be located at 59 East Van Buren 
Street with the other AAR Chicago 
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you... THE TRAFFIC MAN ...WANT 


FAST, SURE, 
DEPENDABLE DELIV 


S N 
MAXIMUM S—_> 
MAINTENANCE means time saving 


starts . . . faster customer delivery ... from THE TRAFFIC MAN’S 
LINE. A complete |BM-teletype system keeps watch over your every shipment 


from the time of loading until delivery .. . 
this factor plus MAXIMUM MAINTENANCE 
of all Cooper-Jarrett equipment gives you 
the service you need and want every day 
... Yes, you get it from THE TRAFFIC 
MAN’S LINE .. . from Cooper-Jarrett. 


COOPER -JARRETT INC. 
FREIGHT 


CHICAGO 36, ILL. CLEVELAND 9, OHIO PHILADELPHIA 40, PA. WALLINGFORD, CONN. 
2113 W. 73rd St. 2769 Commercial 4355 Rising Sun Ave. Ives Road 
WAlbrook 5-9770 PRospect 1-7511 Gladstone 7-2000 COlony 9-1451 


JERSEY CITY 4, N. J. TRENTON 8, N. J. KANSAS CITY 20, MO. 
100 Water St. 1617 Princeton Ave. 4910 Gardner St. NEW YORK, N. Y. 
DElaware 3-0400 EXport 6-923] HUmboldt 3-6661 Wuitehall 3-2924-5 


*“the Traffic Man’s line” a Trade Mark of and in use by Cooper-Jarrett, Inc. 
TL 









































































































































































































































































































































25 years 
Ago m 


From TRAFFIC WORLD, 
August 17, 1935 


Learning August 9 that the 
President had signed the motor 
carrier act of 1935, the Commis- 
sion took steps to administer the 
new law. In one move, it ap- 
pointed John L. Rogers, who had 
been assistant to the Federal Co- 
ordinator of Transportation, to be 
director of the new Bureau of 
Motor Carriers. A few days 
later President Roosevelt asked 
Congress to appropriate $1,325,- 
000 for the remainder of the fiscal 
year for the work of the ICC 


under the new act. 


* 


Whether freight containers of- 
fered a means of providing better 
transportation service at lower 
cost was the subject of an inquiry 
among shippers, set in motion by 
Joseph B. Eastman, Federal Co- 


ordinator of Transportation. 


* 


The Reconstruction Finance 
Corp. tentatively agreed to fur- 
nish funds to provide streamline 
trains. Chairman Jesse Jones said 
the money would be furnished to 
the manufacturers of trains of 
that sort making arrangements to 
lease them to railroads approved 
by the RFC as “proper risks.” 


* 


Marion M. Caskie, formerly 
southern traffic assistant on the 
staff of the Federal Coordinator 
of Transportation, was nominated 
by President Roosevelt for ap- 
pointment as a member of the 
ICC, to succeed Commissioner 


Patrick J. Farrell. 








offices. It is under the direction of J. H. 
Bean, executive vice-chairman of the di- 
vision. 


Proposed ‘Deficit Rule’ 
Change Is Turned Down 


The freight traffic managers commit- 
tee of the Transcontinental Freight Bu- 
reau, Chicago, on August 9 disapproved 
proposed changes in the “deficit rule” on 
perishables, according to the United 
Fresh Fruit & Vegetable Association. 

The association had opposed the pro- 
posal, along with several others, at a 
public hearing August 2 in Chicago 
(T.W., Aug. 6, p. 49). The “deficit rule” 
eliminates freight charges for shipment 
refused or unclaimed by consignee be- 
cause of deterioration in transit and sold 
for salvage by the carrier. 

The rule-change proposal was docketed 
as TFCB Application B-7245, and would 
have amended Item No. 390, TCFB 
Tariff No. 44 Series, 


Louis A. Stronberg, traffic manager of 
L. Gillarde & Sons, Inc., Chicago, and 
vice-chairman of the VFF & VA's claims 
committee, said in argument before the 
TCFB committee that the proposed 

in the rule would change claim 
settlement policies in effect for many 
years as applied to cars abandoned due 
to deterioration. He added that the 
amendments also would add several pro- 
visions not now in existence. 


Thomas Haile, of Orlando, Fla., rep- 
resented the Growers & Shippers League 
of Florida, and Charles Wickman, of Chi- 
cago, represented Bacon Brothers of 
Chicago, in the hearing. 


New York Port Workers Get 
$2 Million in Vacation Pay 


With the scheduled payment August 11 
of $811,120, waterfront workers at the 
port of New York received, within one 
week, approximately $2 million in vaca- 
tion pay, Alexander P. Chopin, chairman 
of the New York Shipping Association, 
announced. 


Payments were being made through 
the NYSA central records bureau to In- 
ternational Longshoremen’s Association 
members who had earned vacation 
credits during the nine-month period of 
the present contract, ended June 28, 1960, 
he said. 


The total of such vacation payments, 
represented by 16,767 checks, amounted 
to $1,963,384, Mr. Chopin reported. 


ATA Accounting-Finance 
Council Plans Meeting 


Presentations on such subjects as rev- 
enue analysis, loan applications and 
modern billing procedures are scheduled 
at a regional meeting of the National 
Accounting and Finance Council of the 
American Associations, Inc., 
September 1 and 2, in the Claridge hotel, 
Atlantic City, NJ. 

Walton Nichols, council secretary, said 
that featured speakers would be Dr. 
George R. Seidel, of E. I. duPont de Ne- 
mours & Co., Inc., Wilmington, Del., who 
would talk on “Freedom and You” at the 
opening luncheon, and Benjamin R. 
Miller, director of the ATA industrial re- 
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lations department, who would speak at 
Priday’s luncheon on “How Long Will 
Your Offices Remain Unorganized?” 

Mr. Nichols said one day would be de- 
voted to roundtable discussions dealing 
with accounting, depreciation, taxes and 
salvage value, and expense controls. C. 
W. Emken, director of the ICC Bureau 
of Accounts, is scheduled to participate 
in the accounting sessions. 

Other speakers listed include Ellis W. 
Goode, certified public accountant, of 
Montclair, N.J.; Frank C. Rathje, Jr., 
second vice-president of the Continental 
Illinois National Bank & Trust Co., Chi- 
cago, and R. L. Schmalle, consultant for 
the Transportation Committee on Prac- 
tices and Procedures. 

Mr. Nichols said that a special interest 
to small motor carriers would be a ses- 
sion on a machine accounting system 
designed for and used by a small car- 
rier. H. Baine Sanborn, vice-president of 
Sanborn’s Motor Express, Inc., Norway, 
Me., will discuss the system. 


Tank Truck Transport 


Course Slated at Purdue 


National Tank Truck Carriers. Inc., 
has announced its sixth course in Tank 
Truck Transportation will take place 
at Purdue University in Lafayette, Ind., 
September 13 to 16. 

Included on the curriculum says the 
NTTC, will be such subjects as these: 

“Paints and painting methods, clean- 
ing, pumps, compressed gas handling, 
effective methods of instruction, require- 
ments for sanitary tanks, construction 
materials for corrosive liquid tanks, 
weights and measures regulations, human 
relations in supervision, designing tank 
trucks for increased efficiency, designing 
tanks for safety, shop safety, tank selec- 
tion, labor-management relations, tax 
problems, and selling techniques.” 

Also on the schedule is a panel discus- 
sion on the handling of the newest liquid 
and dry bulk products, and two demon- 
strations—one on the use of portable fire 
extinguishers, and the other on tank 
truck fires and their extinguishment. 
Two informal evening discussion pro- 
grams will be available for interested 
students. They will discuss the multi- 
product tank, and regulatory require- 
ments. 

As in the past, adds the NTTC, ample 
opportunity will be available for give- 
and-take discussion among the students 
and the discussion leaders. 

Safety subjects have been concentrated 
in the last two days, and a meeting of 
the ATA Tank Truck Council of Safety 
Supervisors is scheduled at Purdue im- 
mediately following the NTTC school, 
on September 16. 

The NTTC says registration is limited, 
but is available on a first come, first 
served basis at $75 per person. 


Two Army Transport Aides 
To Attend Special Course 


Two civilian research specialists of the 
Army Transportation Corps have been 
selected to attend a 10-month resident 
course at the Industrial College of the 
Armed Forces, the Office of the Chief of 
Transportation has announced. 


They are Donald M. Thompson, special 
advisor to the director of research and 


development, and Joseph R. Bracewell, 
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Cook-outs start where the WM rolls 


Kingsford Charcoal, a popular favorite with cook- 
out chefs, comes from a modern plant in West 
Virginia. 

And there are a lot of sound reasons for locating 
here, where the Western Maryland rolls... 

West Virginia has everything a big plant needs. 
Raw materials in abundance. Water ... coal... and 
cheap power. Skilled and unskilled workers who 
are proud of their homes ... their communities... 
their jobs. 


What’s more, there’s the quick, efficient trans- 
portation that comes from being located on the 


progressive WM, one of America’s truly up-to-the- 
minute railroads. 

This railroad offers all industry a complete plant 
site selection service. For friendly, capable help in 
locating along its lines, phone or write: 


. Beene EE . 


300 St. Paul Place, Baltimore 2, Md. — Short Cut for Fast Freight 
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SHIP 


VIA PORT OF 
NEW YORK 


For Port of New York 
information, contact 


THE PORT OF 
NEW YORK AUTHORITY 


Port Commerce Division 
111 EIGHTH AVENUE, NEW YORK 11, N.Y. 





or these 
TRADE DEVELOPMENT OFFICES 
EASTERN WASHINGTON 
32 Broadway 1001 Connecticut Av., N.W. 


New York 4, New York Washington 6, D. C. 


BOwling Green 9-2285 STerling 3-5450 
CHICAGO LONDON 
Creeatiat eaeens 130 Fenchurch Street 
CEntral 6.0075 London, E.C.3, England 
CLEVELAND CONTINENTAL 
Terminal Tower Building — 66, 
Cleveland 13, Ohio Zurich 1 
MAin 1-3188 Switzerland 

Zurich 27-06-15 
PITTSBURGH 
3 Gateway Center SOUTH AMERICAN 


Pittsburgh 22, Penn. Caixa Postal 5207 
Telephone: COurt 1-2513 Rio de Janeiro, Brazil 


CARIBBEAN 
Avenida de Diego 312, Santurce, San Juan, Puerto Rico 






Ship via 
PORT OF NEW YORK 


Ns — 


**99% of our incoming 
freight and 99% of our out- 
going freight travels by 
truck. 


R. L. HOLDEN 
Traffic Manager 
Bendix-Westinghouse 
Automotive Air 
Brake Company 
Elyria, Ohio 


“It would be impractical— 
and I believe impossible— 
for industry to attempt to 
operate without motor 
transport. Trucks are a vital 
part of dynamic America.” 


| FROM THE FILES OF | 


American Truckine 


Associations, inc. 
Washington 6, D. C. 











Jr., assistant chief of the development 
division. Both are credited with active 
roles in the development of modern 
military transportation equipment. 

Mr. Thompson, an aeronautical en- 
gineer, has contributed to the develop- 
ment of the so-called “flying jeep” and 
to vertical and short take-off and land- 
ing of aircraft, among other projects. 
He joined the aviation division of the 
corps in 1953, after service with the 
guided missile division of the Navy’s 
Bureau of Aeronautics. 

Mr. Bracewell, a specialist in rail, ma- 
rine, highway and other surface trans- 
portation equipment, is credited with 
major contributions in the development 
of two cargo amphibians, and alse has 
worked on the “Rolling Liquid Trans- 
porter,” a flexible tire-like fuel carrier 
that can be towed behind any standard 
Army vehicle. He was a highway en- 
gineer with the Bureau of Public Roads 
for a number of years before joining 
the highway transportation division of 
the corps in 1949. 


Final Details Arranged 
For Illinois Truck Roadeo 


Miss Arlene Bianco, 19, of Chicago, an 
employe of Cooper-Jarrett, Inc., has been 
chosen “Miss Highway Safety of 1960” 
and will reign as queen of the [Illinois 
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State Truck Roadeo, August 19 and 20 
at the Illinois Tollway Administration 
gounds in Hinsdale. The “roadeo” is 
sponsored by the Central Motor Freight 
Association of Illinois. 

The association says 60 drivers will 
compete in four equipment classes for 
state truck-driving championships and 
the right to represent the state at the 
National Truck Roadeo, September 15 
through 18, in St. Paul, Minn. 


Three Vietnam Rail Officers 


To Visit Maine Central Road 


The Maine Central Railroad an- 
nounced August 10 that it would be host 
to three officials of the Vietnam Railway 
System expected to arrive August 15 for 
a two-week study tour of the railroad. 

The visit is being sponsored by the 
International Cooperation Administra- 
tion to acquaint the officials with tech- 
niques and procedures of diesel railroad 
operations that can be applied in the 
conversion of the government-owned 
Vietnam system from steam to diesel 
power. 

Roy E. Baker, general manager of the 
Maine Central, said the visitors would be 
Nguyen Q. Dat, chief of operations and 
traffic; Nguyen C. Khoan, chief mechani- 
cal officer, and Pham Truong, chief in- 
spector of work shops. 


Legislative News 


President Again Asks Rise 


In Fuel Tax, Postal Rates 


The Senate, reconvening August 8 after 
a five-week recess, was urged by Presi- 
dent Eisenhower to act on his earlier pro- 
posals to increase postal rates and the 
aviation fuel tax and to insure “proper 
financing” of the federal-aid highway 
program. 

The President made his plea in a mes- 
sage read to the Senate as it began what 
its leaders said would be a session of 
three to four weeks. The House will re- 
sume its session August 15. Both houses 
recessed July 3. 

In other parts of his message, the 
President referred to the military airlift 
capability and to a proposal for an in- 
crease in the minimum hourly wage. 

Reiterating his previous requests for 
legislation in a number of fields, the 
President referred specifically to the 
following of interest to transportation: 

“A moderate upward adjustment of the 
minimum wage.” 

“Proper financing to avoid delays in 
our interstate highway program.” 

“An increase in the aviation fuel tax 
to facilitate proper financing of our air- 
ways modernization program.” 

“A postal rate increase to avoid sad- 
dling the next Administration and tax- 
payers generally, wholly unjustifiably, 
with a postal deficit nearing a billion 
dollars a year.” 

In a discussion of national defense 
requirements, the President said that 
“more funds will be applied to the 
modernization of the Army combat 
equipment and to military airlift.” 


Dealing with minimum wages, the 
House has passed a bill (H.R. 12677) 
calling for an increas¢;from the present 
$l-an-hour minimum to $1.15 (T.W., 
July 9, p. 41). The Senate labor and pub- 
lic welfare committee has reported S. 
1046, which would raise the figure to 
$1.25. 

Concerning the postal rate rise, the 
House post office and civil service com- 
mittee twice in June refused to consider 
bills to raise the first-class and air, mail 
rates 1 cent each and to increase ‘other 
rates and fees (T.:W.,.June 25,..p/°78). 
Also, in the Senate,’an améndment to 
raise the rates was “Offered to another 
bill in June but was defeated. 


Magnuson Committee Seeks 


More Funds for Salaries 


To provide for the 7.5 per cent increase 
in the pay of federal workers voted ear- 
lier this year by the Senate, the Senate 
interstate and foreign commerce com- 
mittee has made requests for additional 
funds for personnel connected with both 
the full committee and the Doyle trans- 
portation study group. 


The proposal was in the form of two 
resolutions introduced August 9 by the 
committee chairman, Senator Magnuson, 
of Washington. 


One, S. Res. 354, would amend the 
committee’s original funds resolution so 
as to provide $303,120 for the committee 
instead of $291,595 approved in March 
(T.W., April 2, p. 55). The other reso- 
lution, S. Res. 355, would amend the 
earlier measure so as to provide $282,400 
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for the Doyle committee instead of the 
$269,100 approved in June (T.W., July 
2, p. 49). 


House Is Asked Not to Act 
Against N.Y. Port Officials 


The American Association of Port Au- 
thorities and Governor Robert B. Meyner, 
of New Jersey, have appealed to Con- 
gress to block threatened service by the 
House of contempt citations on three 
officials of the Port of New York Author- 
ity who refused to produce records the 
House judiciary committee had requested 
late in June. 

The association has adopted a resolu- 


Statistics 


tion, a copy of which has been sent to 
every member of Congress, calling on the 
House not to act on the committee’s re- 
quest. Governor Meyner has sent letters 
to all governors and members of the 
House saying that the investigation of 
the New York authority’s activities is an 
“unnecessary and dangerous clash be- 
tween federal and state sovereignties.” 

The committee voted June 30 to cite 
the three officials for contempt of Con- 
gress (T.W., July 9, p. 38), but the House 
did not act on the request before re- 
cessing July 3. 

The committee recommended that con- 
tempt citations be served on S. Sloan 
Colt, chairman of the authority; Austin 
J. Tobin, executive director, and Joseph 
G. Carty, secretary. 


Increase in Air Commerce 
Shown in FAA Publication 


The Federal Aviation Agency has 
published an agency study of air com- 
merce which shows substantial increases 
in the air commerce of the United 
States. 

The study, titled “Air Commerce Traf- 
fic Pattern,” deals with scheduled air 
carrier departures, enplaned passengers 
and the enplaned tons of mail and 
cargo carried in scheduled air carrier 
operations. It is available from the 
U.S. Government Printing Office, Wash- 
ington 25, D.C., at a cost of 35 cents. 


The study showed that enplaned do- 
mestic cargo rose from 165,365 tons in 
1948 to 501,713 tons in 1959. Interna- 
tional cargo carried rose from 22,240 
tons in 1954 to 42,894 tons in 1959. 


Tonnage Gains Reported 


By Port of New Orleans 


The port of New Orleans registered a 
19 per cent gain in general cargo in July 
when 340,170 tons moved across its public 
wharves as compared with 285,360 tons in 
July a year ago, Harold W. Roberts, 


Now—EASTERN’S Flying Freighters offer 


OVERNIGHT . 
DELIVERY | 


New York—Miami—San Juan 
New York—Atlanta—New Orleans—Mobile—Houston 
Chicago—Atlanta—Miami—San Juan 


@ Reserved space on every Freighter flight. 

@ Pressurized and temperature-controlled. 

@ Flights daily except Saturday and Sunday nights. 
@ Pickup and delivery service available. 


In addition, Eastern offers freight space on over 400 daily passenger 
flights—including DC 8-B Jets and Prop-Jet Electras—to 128 cities 
in the United States, Canada, Bermuda, Puerto Rico and Mexico. 


For Information and Freight Reservations, call your 
Freight Forwarder, Cargo Agent or Eastern Air Lines. 


EASTERNJAIR LINES 
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president of the New Orleans Port Com- 
mission, announced, August 8. 

Mr. Roberts said also that in the first 
seven months of 1960 there was a 29 per 
cent increase in general cargo tonnage, 
from 2,316,439 tons in January-July, 
1959, to 2,995,364 tons in the same months 
this year. rs 


Growth of Rail Retirement 
Benefits in 21 Years Called 
‘Phenomenal’ by RRB Officer 


The number of beneficiaries un- 
der the railroad retirement act be- 
tween the end of 1938 and the end 
of 1959 increased more than six- 
fold — 124,000 to 771,000—and the 
monthly amount in force increased 
more than ninefold, from $7.7 mil- 
lion to $72.6 million, according to an 
informal study that has been re- 
leased by A. M. Niessen,: chief actu- 
ary of the Railroad Retirement 
Board. 

Mr. Niessen said the study had not 
been submitted for official approval by 
the board or by the actuarial advisory 
committee and that, accordingly, the 
opinions expressed in the study were 
those of the board’s chief actuary and 
did not necessarily reflect the official 
views of the agency. 

Purpose of Study 


“The purpose of this study is not only 
to bring out the progress of the liabili- 
ties for beneficiaries on the rolls,” said 
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A NEW TECHNOLOGY 
IN MOVING... teacuns to computers 
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Every move by GLOBAL VAN LINES is made twice. 


First, a “dry run” rehearsal by a Materials Handling Engineer. 


He methodically plans the move. 


..from loading to final installation 


of equipment. All your moving problems are solved in advance. 
Costly delays are eliminated. GLOBAL VAN LINES “engineers” your move 
to save you time, money and effort. Move anything, 


anywhere... 


. the modern way. Call your GLOBAL AGENT. 


| The modern, methodical moving service for industry 
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tors which contributed to their enormous 
growth. The most important of these 
are, obviously, the steady increase in the 
number of retired employes, the addition 
of new types of benefits, and the in- 
creases in the benefit formulas. Changes 
in eligibility requirements, higher levels 
of creditable earnings and changes in 
valuation standards have also been con- 
tributing factors. .. .” 
In discussing the growth of liabilities, 
Mr. Niessen said: 


“The growth in the number of bene- 
ficiaries and in the amounts of bene- 
fits payable has been truly phenomenal. 
Between the end of 1938, and the end 
of 1959, the number of beneficiaries has 
increased more than sixfold, from 124,00 
to 771,000, and the monthly amount in 
force more than ninefold, from $7.7 mil- 
lion to $72.6 million... . 


Amendments Increased Payments 


“Only part of the increase was due to 
the natural growth in employe benefits; 
the largest portion of the increase was 
due to the introduction of new types 
of benefits by the amendments of 1946 
and those of subsequent years. In fact, 
by the end of 1959, benefits not included 
in the original 1937 act numberwise 
accounted for more than one-half of 
the total benefit load. Amount-wise, the 
new benefit categories accounted for 
only one-third of the total because the 
per capita benefit amount is considerably 
larger for employe annuities than for 
the other types of benefits provided in 
the present act. 

“The liabilities (present values on the 
dates of the valuations Mi¢luding allow- 
ances for amendments enacted up to the 
time of completion of the valuation) for 
benefits in force kept pace with the 
growth in the benefit load. The esti- 
mated liabilities as of the end of 1959 
($6.5 billion) were over eight times as 
large as those computed in the first 
valuation ($0.8 billion at the end of 
1938). ... 


“As could be expected, the only groups 
showing decreases in liabilities were 
the pensioners and the widows whose 
benefits derived from the 1935 act tem- 
porary annuities and from joint and 
survivor options. These were closed 
groups because practically no new pen- 
sioners were added to the rolls after 
1937, death benefit annuities were dis- 
continued by the 1937 act, and joint and 
survivor options were discontinued by 
the 1946 amendments. All other benefi- 
ciary groups show large increases in 
liabilities from one valuation to the 
other. ... 


“The per capita present values also 
increased considerably since the first 
valuation. Thus, the estimated average 
present worth of future life benefits to an 
age annuitant at the end of 1959 was 
about $11,800 as compared with approxi- 
mately $6,300 at the end of 1938, an in- 
crease of 87 per cent.... 


“A similar although smaller percentage 
increase occurred in disability annuities 
where per capita present value increased 
from $6,969 in 1938 to $11,200 in 1959. 
Auxiliary benefits showed the same 
trend. The only group which showed a 
decrease in per capita present value from 
19388 to 1959 was the closed group of 
pensioners where the increase in age was 
too great to be overcome by the substan- 
tial increases in the amount of the bene- 
1) ie gd 
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study was done by Mrs. Rauni Traeger, 
of the board’s actuarial staff. The sources 
included published and unpublished ma- 
terial developed in the actuarial office, 
annual reports, and other board pub- 
lications. 


Rail Passenger Revenues Up 
In April, 1960 Over 1959 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $28,966,748 in coaches and $11,- 
896,702 in parlor and sleeping cars for 
April, 1960, as against $26,450,595 in 
coaches and $11,374,003 in parlor and 
sleeping cars for April of 1959, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The statement (M-250) shows coach 
revenue up 9.5 per cent from last year 
and parlor-sleeping cars revenue up 4.6 
per cent. 

Revenue passengers carried by the 
roads numbered 9,691,577 in coaches and 
722,782 in parlor and sleeping cars for 
April this year as against 9,324,859 and 
717,001, respectively, in April of 1959, in- 
creases of 3.9 and 0.9 per cent. 

For the first four month of this year, 
revenue passengers totaled 37,516,117 in 
coaches and 3,265,151 in parlor and 
sleeping cars, as compared with 37,437,- 
959 in coaches, or an increase of 0.2 per 
cent over the same 1959 period, and 
3,375,108 in parlor and sleeping cars, or 
a decrease of 3.3 per cent, under the 
comparable 1959 period. 


Forwarders’ Net Income 
Drops in First Quarter 


Freight forwarders with gross revenues 
of $100,000 or more a year had a total 
net income of $139,087 in the first quarter 
of 1960, after provision of $581,914 for 
income taxes, compared with $608,406 in 
the same period last year, after provi- 
sion of $677,823 for income taxes, accord- 
ing to a compilation (statement Q-950) 
by the Commission’s Bureau of Transport 
Economics and Statistics. 

Revenues from forwarder operations 
totaled $628,736 in the 1960 period, com- 
pared with $1,432,054 in the 1959 period. 
Transportation revenue in the first 
quarter of 1960 was $106,860,502, com- 
pared to $104,342,649 in the same period 
of 1959. 

Transportation purchased totaled $76,- 
417,734 in the 1960 period, compared to 
$75,296,903 in the 1959 period. Operating 
revenues totaled $31,367,980 in the first 
quarter of 1960 and $30,071,782 in the 
same period of 1959. 

Total operating expenses in the 1960 
quarter were $30,739,244, compared to 
$28,639,728 in 1959. In the 1960 period, 
the forwarders received 1,006,997 tons of 
freight and 6,030,353 shipments from 
shippers, compared with 987,649 tons and 
5,814,952 shipments in the 1959 period. 


Auto Imports Through ‘L.A.’ Port 


The port of Los Angeles has announced 
that imports of foreign-made automo- 
biles through the port rose to 62,568 units 
in the fiscal year ended June 30, an in- 
crease of almost 11 percent over the 
total of 57,247 units received in the pre- 





vious fiscal year. It was reported that 
51 different manufacturers’ models from 
six foreign nations were imported 
through Los Angeles harbor in 331 ship- 
ments of automobiles. In order of unit 
volume, countries shipping automobiles 
through the port were: Germany, 21,571 
units; France, 15,268 units; Great Brit- 
ain, 13,575 units; Italy, 6,607 units, 
Sweden, 4,798 units, and Japan, 466 units. 
In addition, 279 miscellaneous units were 
received. 


Intercity Truck Tonnage 


Intercity truck tonnage in. the week 
ended July 30 was 2.4 per cent below the 
volume in the corresponding week of 
1959, the American Trucking Associa- 
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tions, Inc., reported. The tonnage was 
1.4 per cent ahead of the previous week 
of this year, the ATA said. 


Data on Different Domestic 
Waterborne Traffic Classes 
Made Public by ICC Bureau 


A break-down of estimated ton- 
miles of domestic, deep-sea, water- 
borne traffic, by broad groupings of 
origin and destination ports for the 
years 1955 through 1958, has been 
made availabie by the Commission’s 
Bureau of Transport Economics and 
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Statistics in the July, 1960 issue of 
Transport Economics. The bureau 
Said it was the first time such a 
break-down had been made. 


The bureau said that by far the larg- 
est segment of ton-mile traffic was the 
coastwise movement which ranged from 
231,081 million ton-miles or 75.8 per cent 
of the total, to 248,052 million ton-miles, 
or 80.8 per cent, of the total over the 
four-year period. It said the Gulf-to- 
Atlantic ton-miles alone accounted for 
approximately two-thirds of the total 
coastwise movement. 

An accompanying table (table 1) 
showed that the total ton-miles of do- 
mestic, waterborne traffic—coastwise, in- 
tercoastal and non-contiguous traffic— 
declined moderately from 309,290 million 
to 304,770 million, or 1.5 per cent, over 
the four-year period, 1955 through 1958. 
In the same period, coastwise ton-miles 
were shown to have decreased from 
236,777 million ton miles to 231,081 mil- 
lion ton-miles, or 2.4 per cent; inter- 
coastal ton-miles decreased from 45,234 
million ton-miles to 35,535 million ton- 
miles, or 21.4 per cent, and non-contig- 
uous traffic increased from 27,279 mil- 
lion ton-miles to 38,154 million ton-miles 
or 39.9 per cent. 

Intercoastal ton-miles, according to the 
bureau declined from 45,234 million, or 
14.6 per cent of total ton-miles, in 1955 
to 35,535 million, or 11.7 per cent, in 1958. 
The bureau said that, by direction, ap- 
proximately two-thirds of the traffic was 
eastbound and one-third was westbound. 

The bureau reported that the total 
non-contiguous ton-mile traffic appeared 
to have grown in significance over the 
four-year period, rising from 8.8 per cent 
of the total in 1955 to 12.5 per cent in 
1958. In 1958, the total of non-contig- 
uous ton-miles was shown to have ex- 
ceeded the total for the intercoastal 
trades. The bureau said that although 
ton-miles from Hawaii to and from the 
mainland declined moderately, ton-miles 
increased from all other non-contiguous 
areas. 

In another table (table 2) the ton- 
mile data by origin trade areas showed 
that approximately 70 per cent of the 
total ton-miles originated at ports along 
the Gulf of Mexico. The second most im- 
portant coastal area from the standpoint 
of originating waterborne ton-miles was 
shown to be the South Pacific (Cali- 
fornia coastal ports), ranging in per 
cent of total over the four-year period 
from 9.8 to 13.4 The other more signifi- 
cant areas shown were the North Atlantic 
coastal ports (coastal ports north of 
Cape Hatteras), which originated 7.0 per 
cent to 8.4 per cent, and North Pacific 
ports (Oregon and Washington coastal 
ports) which originated approximately 5 
per cent each year. Ton-mile traffic 
originated showed a decline between 1955 
and 1958 for all areas except Alaska, 
Puerto Rico, Virgin Islands, and Pacific 
Islands (other than Hawaii). 

In another table (table 3) setting forth 
ton-mile data by destination trade areas, 
the most important destination area 
shown was the North Atlantic which ac- 
counted for from 71.5 to 74.0 per cent of 
the total. Ton-miles to south Atlantic 
(Atlantic coast ports south of Cape Hat- 
teras), Gulf, Alaska, Hawaii, and Pacific 
Islands destinations showed an increase 
in absolute terms as well as relative to 
the total. All other destination areas 
showed decreases in ton-miles and in 
per cent of total traffic between 1955 
and 1958. 
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The bureau said it computed the esti- 
mates from basic port-to-port tonnage 
data made available through the cooper- 
ation of the Maritime Administration and 
the Board of Engineers for Rivers and 
Harbors, and port-to-port sailing dis- 
tances derived primarily from informa- 
tion published or supplied by the Coast 
and Geodetic Survey and the U.S. Navy 
Hydrographic Office. Self-propelled and 
non-self-propelled vessel movements 
traversing deep-sea routes were included 
in the study, the bureau said. 


15% of U.S. Tanker Tonnage 


Inactive at Middle of Year 


About 15 per cent—or 993,000 dead- 
weight tons—of the United States-flag 
privately owned tanker tonnage was in- 
active at mid-year, the American Mer- 
chant Marine Institute reported, August 
9 


The institute said all but 11 tankers 
were inactive due to lack of employment, 
“even though scrappings, worldwide, have 
increased and there has been a slight 
increase in cargo volume in the first 
quarter of 1960.” 

“The delivery of tankers from new 
construction,” the AMMI said, “has more 
than offset vessel tonnage scrapped and 
any increase in available petroleum 
cargo. Due to this, freight rates for 
tanker cargoes remain depressed and, 
with few exceptions, have been below the 
break-even level for United States-flag 
vessels. 

“The current market slump began in 
1957, after the reopening of the Suez 
Canal, and is well into its fourth year. 
The study indicated that the outlook for 
the remainder of 1960 and the years 
ahead, for the world tanker fleet and 
the United States tanker fleet in particu- 
lar, will remain uncertain until the 
problem of surplus tonnage is resolved. 

“On July 1, 1960, the United States- 
flag privately owned tanker fleet totaled 
342 vessels of 6,680,063 deadweight tons. 
This represents a net loss of one vessel 
but a tonnage gain of 74,000 deadweight 
tons since the first of January. 

“This gain in vessel tonnage resulted 
when four vessels of 154,650 deadweight 
tons were delivered from new construc- 
tion. Removels during the same period 
totaled five vessels of 80,731 deadweight 
tons. There were no United States-flag 
tankers transferred foreign during this 
period.” 


Railroad Wage Bill Less 
In May Than in May, ‘59 


Compensation paid employes of Class 
I railroads—exclusive of switching and 
terminal companies—totaled $418,091,016 
in May, 1960, compared with $427,195,688 
in the same month of 1959, according 
to a compilation (statement M-300) 
issued by the Commission’s Bureau of 
Transport Economics and Statistics. 

The number of employes reported by 
the lines as of the middle of May was 
802,447, down 4.54 per cent from the 
840,576 employed at the same time a 
year earlier. 

The total of hours paid for was 3.64 
per cent less and the total compensa- 
tion was 2.13 per cent less in May, 1960, 
than in the same month of 1959. A 
comparison of the number of employes 
receiving pay during the month with 
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the total hours paid for showed 185 
hours per employe in May this year, 
as against 183 in May of 1959. In May 
of this year, employes received pay for 
5,449,791 hours of overtime, which was 
3.88 per cent of the straight time paid. 

Compensation for “vacations, holidays 
and other allowances” in May this year 
was recorded as follows: Executives, 
officials and staff assistants, $3,845; pro- 
fessional, clerical, and general, $5,099,- 
083; maintenance of way and structures, 
$3,909,318; maintenance of equipment and 
stores, $7,193,387; transportation, other 
than train, engine, and yard, $2,975,761, 
and transportation, yardmasters, switch 
tenders, and hostlers, $471,808. 

In train and engine service, compen- 
sation for May was reported as follows: 
Straight time paid for, $107,910,933; over- 
time paid for, $10,064,443; constructive 
allowances, including vacations and holi- 
days, $13,978,182; total $131,953,558. Miles 
actually run aggregated 288,187,183, while 
miles paid for but not run totaled 31,- 
189,849, 


Services and 
Products 


Bruce Motor Freight Adopts 
Semi-Automated Freight Bill 


System, Cuts Handling Cost 


Bruce Motor Freight, Inc., Des 
Moines, Ia., has adopted a semi- 
automated freight bill procedure 
that has greatly increased its speed 
and accuracy in accounts handling 
and has enabled it to trim the num- 
ber of employes handling collections 
by 30 per cent, W. H. Simmons, man- 
ager of collections for Bruce Motor, 
has reported in a letter to TRAFFIC 
WORLD. 


The key step in implementing the new 
method was a switch from terminal 
collections to a centralized collection 
system, Mr. Simmons said. The new 
system uses the same IBM data proces- 
sors Bruce has had since 1956 for the 
purpose of “controlling freight revenue 
and interline payables” and it eliminates 
manual handling of more than 5,000 
freight bill copies daily, according to 
Mr. Simmons’ report. 

Bruce adopted a new freight bill form 
designed by Moore Business Forms, Inc., 
for adaptation to the computers. The 
form still consists of an original freight 
bill and eight copies, but the original 
and third copy (the delivery receipt) are 
tab cards suited for processing by the 
three computer models Bruce uses. 

The origin terminal sends prepaid 
original freight bills, an accounting copy 
and an auditing copy to Bruce’s tabulat- 
ing department in Des Moines. Collect 
original freight bills are forwarded from 
the destination terminals after being 
receipted by the cusomer. Collect ac- 
counts payable copies are held at the 
destination terminal for tracing pur- 
poses; prepaids are forwarded to Des 
Moines. 

The destination terminal also sends 
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the customer-signed delivery receipt to 
Des Moines, where it goes into a central 
delivery receipt file. Other copies are 
for the destination terminal (two), the 
original terminal and the consignee. 


“As the original freight bill cards are 
received daily in the tab department, 
they are machine-processed to a point 
where they write their own statement 
to the customer,” said Mr. Simmons. 
“Except for placing these bills in en- 
velopes, these originals are processed 
entirely ‘untouched by human hands’.” 

Describing some of the benefits of the 
new system, Mr. Simmons wrote: 


“We have succeeded in improving cus- 
tomer relations by providing a neater, 
more uniform and more accurate billing 
; in considerably less time than 
required previously. Our collection rate 
has improved considerably and we. are 
now able to maintain a closer supervi- 
sion of all phases of our collections 
than ever before. ... 

“We are no longer plagued by mis- 
filed or missing delivery receipt copies. 
Our delivery receipt files are now com- 
pletely accurate and always readily ac- 
cessible to our O S & D (over, short and 
damage) and tracing personnel. Custo- 
mers with IBM equipment can do much 
of the verifying necessary to pay freight 
charges by processing our freight bills 
through their own tabulating equipment. 
As of this writing August 2, our volume 
of delinquent accounts receivable is the 
lowest in the last two years, despite a 
continued increase in business volume 
through this period.” 

Bruce has terminals at Chicago, Kan- 
sas City, Mo., Minneapolis, St. Paul, St. 
Louis and Des Moines. 


Adley Expands Service Area 


Michael L. Adley, president of the 
Adley Express Co., of New Haven, Conn., 
has announced the expansion of the 
company’s motor carrier service into 
North Carolina, South Carolina, and 
Georgia. He said that daily service has 
been inaugurated in three states and 
that the company “can now provide 
fast motor transportation between more 
than 3,500 towns and cities along the 
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First Flexi-Van Auto Shipment for Overseas 


The first shipment of automobiles consigned for overseas delivery via the New York Central Railroad's 

newly developed Flexi-Van auto carriers left South Bend, Ind., recently. The cars in the rail-highway 

carriers are on their way to New York City where they'll be shipped overseas to Adelaide, Aus- 

tralia; Bombay, India; Puerto Rico; Guatemala, and Vienna, Austria. The carriers can be hauled 

by truck or shipped by rail. Earl R. Wiseman, left, assistant to the traffic manager at Studebaker- 

Packard Coro., and Edward H. Churchill, Central freight sales manager at Chicago, are shown 
pushing one of the vans into position on the freight car. 


eastern from Canada _ to 


Georgia.” 

The Adley company employed about 
2,000 persons, maintained terminals in 
25 eastern seaboard cities “from Mont- 
real to Norfolk,” and in 1959 had gross 
revenue of $20 million, Mr. Adley said. 


seaboard, 


UAL Jet Service at Omaha 


United Air Lines has announced that it 
will inaugurate jet service at Omaha 
August 23, using its new medium-range 
Boeing 720 jet “Mainliners.” There will 
be daily flights to and from Chicago and 
Los Angeles, with a stop at Denver. The 
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airline says that Omaha will be the 
eighth city served by its Boeing 720 jets. 


Common Carrier Emblem 
Available, Says Conference 


The members of the Regular Common 
Carrier Conference of American Truck- 
ing Associations have been informed by 
the conference headquarters that there 
is available a reproduction sheet of the 
emblem which the conference has 
adopted to promote the idea of regulated 
common carriage in the public mind. 

From the reproduction sheet, black 
and white, two-color or four-color re- 
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productions of the emblem could be 
made, of any required size, for use in 
stationery, bills of lading, etc., the con- 
ference said. 

The emblem carries the words “Com- 
mon Carrier” in yellow letters against 
a black circular background, which en- 
closes an outline map of the United 
States. Around the map the words 
“Regular Common Carrier Conference, 
ATA” appear. The circle rests on a 
base bearing, in white letters against a 
blue background, the words, “Regulated” 
and “Routes, Rates, Services.” 


The membership is exhorted in the 
regular weekly news letter of the con- 
ference to “put the common carrier em- 
blem up where it belongs.” It says that 
those who have not received the re- 
production sheet from the “Program for 
Progress” group within the conference, 


should write for it. 


‘Pan-Am/’ Serving Caracas 





urated daily non-stop flights in each 
direction between New York and Caracas 
on August 1. The line said its jetliners 
were departing New York on Fridays and 






40-minute trip. On other days, it said, 
DC-7B type “Clippers’ made the trip in 
7 hours, 30 minutes. 










KLM Increases Service 


KLM Royal Dutch Airlines has an- 
nounced that it will increase its trans- 
Atlantic jet service between New York 
and Amsterdam to two daily round trips 
starting August 21, to bring the airline’s 
number of round trips per week up to 31. 

Of these 31 flights, 28 are between New 
York and Amsterdam with 14 to be made 
in Douglas “DC-8” intercontinental jets 
and 14 in Douglas “DC-7C” propellor air- 
craft. Three round trips are between 
Houston and Amsterdam. Two of these 
flights are made in the “DC-8s” and the 
other in a “DC-7C,” the only direct air 
service between Texas and Europe. 




















Milwaukee Road Family Fares 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. announced July 27 
that it started selling family plan tickets 
June 1 good for departure on any day of 
the week, except that trips involving 
travel east of St. Paul, Minn., and south 
of Seattle must start on Mondays 
through Thursdays. 

Under the plan, it was explained, the 
head of a family paid the regular fare 
and other members could travel at re- 
duced cost. 













Delta Expands Jet Service 


Delta Air Lines reports an expansion 
of its Convair 880 jet schedules with 
flights from Chicago to Houston, Mem- 
phis, New Orleans, and Atlanta, effective 
August 1. Delta said that nine 3880’s 
would be in operation during 1960, while 
three more would be delivered in 1961. 

“With the six Douglas DC-8 jetliners 
now in operation,” said Delta, “this 
rounds out Delta’s current $88 million 
jet program.” 
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Competition in 
Transportation— 


THE UNCOMMON PLIGHT OF 


THE COMMON CARRIER 


By H. E. BIXLER 


Frequent references to the effects of automation in 
today’s economy indicate a considerable concern on the 
part of many people. Usually this concern is applied to 
the difficulties of adjustment to the problems involved 
in the replacement of labor by machinery. There is 
another effect, however, which may prove in the long 
run to represent a more difficult challenge. 


The substantial use of expensive machinery requires 
a large investment whose carrying charges become a 
fixed cost. In the past the fixed costs of most enterprises 
have represented a small portion of their total costs— 
too small to have a controlling effect on the process of 
competition. Now this situation is changing. Competi- 
tion has already become involved in a number of indus- 
tries, with the inevitable effort to restrict it by such 
devices as fair-trade laws and other devices of the or- 
ganization man. Our clumsy efforts to deal with this 
situation in government already begin to display a faint 
suggestion of the paradoz so glaring in transportation 
regulation, which tries at the same time to restrict 
competition and encourage it. 


If automation is to bring about a higher incidence 
of capital investment, hence a higher proportion of fixed 
cost, to the point that competition cannot do its tradi- 
tional job without chaotic effects, then we may be faced 
with the necessity of the regulation of a large segment of 
our industrial effort. If this is so, it becomes imperative 
that we examine carefully our experience in a field 
where regulation was set up long ago to cope with a 
similar problem. 


Transportation regulation, which began with the 
regulation of railroads, was imposed because competi- 
tion failed in its traditional job, apparently because 
fixed cost represented a far higher proportion of total 
cost than was the case with most industry of the time. 
The resulting history and the present situation is the 
subject of this paper. 


‘ 


CHAPTER |: HOW THE PROBLEM AROSE 


ig? THE early nineteenth century men knew that the plains 
west of the Allegheny Mountains were fertile enough to 
produce all the grain that the hungry mouths on the Atlantic 
Seaboard could eat. Even though agriculture had not devel- 
oped to its present state of mechanization, the means of 
producing grain were well known and men had the skill. 
There was, however, no means of moving the grain after it 
was produced over the vast distances to where it was needed. 
Horse-drawn vehicles on highways were so expensive that 
when the grain reached the cities it was too costly to be 
bought. That is, unless it was made into whiskey. The value 
of whiskey per unit of weight was enough to pay even the 
outlandish freight of the wagons, and it was hauled and de- 
livered. But it didn’t feed the hungry. 


Iron ore was there in abundance, and coal, too, but they 
were far apart, and in order to bring them together for the 
mass production of low-cost steel there was a need for a 
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means of transportation low enough in cost so that the re- 
sultant steel could be used for something more than fine 
sword blades. 


The same lack of cheap transport frustrated the mass pro- 
duction of any commodity requiring the movement of a large 
volume of goods over substantial distances. The canal made 
a step toward solving the problem, but its cost and lack of 
flexibility severely limited its contribution. 


‘Mass Production’ in Railroading 


The invention of the steam locomotive in 1829 and its rapid 
subsequent development made possible the quantity produc- 
tion of power at low cost. The use of flanged wheels on rails 
(a device long used to increase the load a horse could haul) 
made it possible to apply this power to a whole train of ve- 
hicles. This, probably the first truly mass production, pro- 
vided the cheap and abundant transport needed to bring the 
wealth of many things to the consumers who needed it at a 
cost they could pay. The rapid development of material 
production which followed amounted almost to a revolution. 


Important new economic problems developed, however, even 
as the trains were getting longer and the unit cost was de- 
creasing. These problems developed from a characteristic of 
this new device which was strange to the economy of the day. 
Unlike the comparatively simple industrial enterprises of 
that time, these new railroads required tremendous capital 
investment because of the time and effort required to build 
them. All of the money spent during the long period of con- 
struction amounted to a large debt before any revenue could 
be realized, all of which had to be paid off sometime, and the 
interest on which went on regardless of what happened. This 
so-called fixed cost might easily amount to as much as half 
the total cost of providing railroad service. This was a pro- 
portion of fixed cost which was unheard of at that time, and 
in fact is high even in the present day. 


The first problem which resulted from this new char- 
acteristic was an upset of the familiar forces of competition in 
the fixing of prices. No longer could the market place be 
relied upon to establish the lowest possible price which would 
cover cost. 


Competition and Price-Cutting 


In this new situation which the heavy construction cost of a 
railroad created, the high proportion of fixed cost induced a 
competing railroad to cut its prices to a figure barely covering 
operating costs in order to capture traffic from another line. 
The fixed costs went on anyway, even if there was no traffic, 
and the necessity of getting some traffic to make some con- 
tribution toward them was compelling. Naturally the other 
railroad would retaliate in kind, and the only end result that 
could come about was the bankruptcy of at least one of the 
lines. This threat of ruin became so well known to early 
railroad men that it was only necessary to build a railroad 
paralleling an existing line in order to sell it to the earlier 
road at an exorbitant price. The West Shore was conceived 
in this manner for the purpose of bilking the New York Cen- 
tral. Similarly on the west end of Mr. Vanderbilt’s line the 
New York, Chicago, and St. Louis was built in order to sell 
it to the Central at a price so exorbitant that when Mr. 
Vanderbilt heard it he is reputed to have exclaimed, “What, 
is it nickel plated?” Whether the story is correct or not, the 
road has been known as the Nickel Plate ever since. 


A more recent example is the relatively short-lived New 
York, Westchester & Boston, built to parallel and harass the 
New Haven, and duly sold to that unfortunate line. The so- 
called South Penn Railroad was projected and some tunnels 
built between Harrisburg and Pittsburgh. It was not neces- 
sary to go so far as to lay any track before the Pennsylvania 
paid the price, bought the road and stopped construction. 
By a curious quirk of fate the tunnels are now used by the 
Pennsylvania Turnpike, a modern adaptation of the old device. 


Another problem which resulted from this same new char- 
acteristic of the long and expensive period of construction 
was that an existing railroad was safe from competition for a 
long time. At the same time the value added to many of 
the commodities transported was far greater than the cost 
of transporting them. A commodity which can’t be used 
where we produced has’ no value at all, regardless of what it 


produced in such abundance west of the Alleghenies, had no 
value at all where there was nobody to eat it. On the coast, 
where there were more people, it had the value of life itself. 
This high value added meant that the traffic would bear high 
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Two all-time favorites with carriers and shippers alike 


These sleek L-series vans are favorites with just about 
everybody—even with some trailer manufacturers—for 
this remarkable Trailmobile is the most widely copied 
design on the highway today. And small wonder. 
There’s profit for carriers and shippers alike in its big 
functional loading space that gives you a uniform 9814” 
loading height and a 93” width. There’s solid protection 
against leakage in its new one-piece roof...and in a unique 
quarter panel that puts all roof fastenings on the outside 
of the trailer. There’s protection against nagging repair 
bills in the simply designed, trouble-free Trailmobile tan- 
dem ...in the stronger, lighter side panels... in the 
husky under-frame that incorporates the famous 234” Lo- 
level upper fifth wheel. Big functional capacity for bigger 
payloads—low maintenance for lower operating costs. 
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rates, and the length of time required 
to build a competing railroad meant that 
for a considerable time the normal check 
of competition would be absent. This pro- 
vided an opportunity for profiteering 
hitherto unknown. 


These two phenomena, then, high 
profiteering followed after a time by 
ruinous competition resulting in bank- 
ruptcy or monopoly, became all too 
familiar. Both resulted from the large 


amount of money and time required to . 


build a railroad, entirely unheard of in 
the industrial economy. It became clear 
as time went on that competition would 
have to be restrained in order to pro- 
tect the public and be sure that the pub- 
lic would receive the benefits which the 
new technique of low cost mass trans- 
portation could provide. People were 
slow in coming to this conclusion, be- 
cause classical economics had in the 
previous century postulated the theory 
that the market place could be relied 
upon through the forces of competition 
to produce the greatest values at the low- 
est cost. Furthermore, experience with 
the relatively simple industrial processes 
of the time indicated that this was cor- 
rect. People were naturally loath to 
admit that there really was an exception 
in the form of these new-fangled rail- 
roads, and a lot of sad experience was 
necessary to drive the fact home. 


It was driven home, however, and a 


‘UNCOMMON’ ARTICLE AND 


The first two of the five chapters writ- 
ten by Mr. Bizler on the subject of “Com- 
petition in Transportation” (or “The Un- 
common Plight of the Common Carrier”) 
are published herewith. Chapter III, 
titled, “How Regulation Developed,” will 
appear as a separate installment in a 
subsequent issue of Trarric Wor.p, and 
Chapters IV and V, titled, respectively, 
“How Regulation Broke Down” and 
“Who Cares Anyway?,” will constitute 
the third and final installment. 
Though anticipating that Mr. Bizler’s 
arguments in support of his advocacy of 
elimination of regulation and restoration 
of competition as to 
surface carriers will 
encounter opposi- 
tion, TRAFFIC WORLD 
believes that his co- 
gent and studiously 
prepared treatment 
of “Competition 
in Transportation” 
will be a_ helpful 
stimulant of 
thought and action 
by readers con- 
cerned with the 
shaping of national 
transportation policy. 
Mr. Bixler, a graduate of Phillips Ez- 
eter Academy (1928) and Amherst Col- 
lege (1932) and holder of a master of 
science degree in transportation from 
Yale University (1933), had 22 years of 
in railroad service when he 
came to Northeast Airlines four years 
ago. His duties as assistant to the presi- 
dent of Northeast have included work 
with schedules, equipment distribution, 
cost control and quality control; station 
cost reports and delay analysis have been 
installed new, under his direction, with 
no existing systems to serve as a pattern. 
His first railroad job was that of travel- 
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system of regulation was established. 
Furthermore it seems clear now that the 
one fact which differentiated railroads 
from other industries and compelled the 
public to impose this unheard-of de- 
parture from normal procedure, probably 
most reluctantly, was the high invest- 
ment required by the length of time and 
money required to build a railroad. No 
other reason for the establishment of 
regulation will stand scrutiny. 


Now that regulation has been long 
established people are apt to explain it 
by saying that the regulated industry is 
a “public utility,” but if this argument is 
examined it soon becomes apparent that 
a public utility is an industry which it is 
necessary to regulate, thus bringing us 
back where we started. Another explana- 
tion frequently heard is that the indus- 
try must be regulated because everybody 
requires it, or it is “necessary to the pub- 
lic welfare.” Nothing is more necessary 
to the public welfare than the produc- 
tion of salt, and nothing is more ade- 
quately governed by the ordinary forces 
of competition, without the necessity for 
any economic regulation by government 
whatsoever. Indeed, the suggestion that 
general need necessitates regulation is 
like saying that since everybody in this 
climate must have a house, we must re- 
strict competition between carpenters. 
Consideration of the facts forces us to 


AUTHOR 


ing car agent for the New York Central 
(1934-1936). There he gained a variety 
of experience as trouble shooter for the 
freight transportation department. In 
the period 1936-1950 he was employed by 
the New Haven Railroad in various posi- 
tions, all but one year in the transporta- 
tion department, culminating in the job 
of general superintendent of transporta- 
tion, the head of that department. The 
other year was spent in developing an ez- 
periment in railroad organization by 
heading a department under the title 
of general merchandise manager. The 
department was set up to put under one 
head all aspects of the handling of 
LCL freight, sales, operation, and ac- 
counting, as if it were a separate busi- 
ness. Mr. Bixler spent the period 1950- 
1955 in the employ of the Boston & 
Maine ‘Railroad, the first four years as 
general superintendent of transportation, 
the last year as assistant to the presi- 
dent, with general duties not limited to 
any department. Termination of his 
duties with the B & M was the result o/ 
a change in management after a sharp 
proxy fight. He returned to the New 
York Central and was manager of trans- 
portation on the Central until he ac- 
cepted his present position with North- 
east Airlines. 

Mr. Bixler is consultant on transpor- 
tation to the Greater Boston Economic 
Study Committee. He does some con- 
sulting work in transportation “on the 
the side.” He is a director of the New 
England Council and a committee chair- 
man for the Greater Boston Chamber 
of Commerce. He is a past president 
of the American Association of Railroad 
Superintendents, a member of the of the 
New England Railroad Club, and a mem- 
ber of the Yale Club of New York. He 
resides at 31 Fells Road, Winchester, 
Mass. 
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the conclusion that the one fact requir- 
ing regulation is high first cost, with its 
resulting distortion of the normal effects 
of competition. 


CHAPTER Ii: 


HOW THE PROBLEM WAS MET 


HE economic problems created by the 

peculiar cost characteristics of rail- 
roads were met intelligently, coura- 
geously, and successfully by the combined 
efforts of economists, politicians, and 
the more forward-thinking leaders of the 
industry, who saw that regulation must 
be imposed. Essentially this meant that 
competition was severely restricted. Entry 
into the field was no longer free to all 
comers, and could be made only after 
public hearing and a finding by a regu- 
latory agency that there was a need for 
additional transportation capacity. Fur- 
thermore, competition between existing 
roads was restricted, especially as to 
price, by requiring the publishing of all 
prices, their approval by regulatory 
authority (after public hearing and sub- 
ject to challenge), and forbidding the 
charging of any different price. Thus a 
monopoly was established in direct con- 
tradiction to the principle of free enter- 
prise. 

Now, if one store refuses to sell you 
what you want, it probably doesn’t oc- 
cur to you to go to law about it, because 
you know a competitor will serve you. 
But if competition is restricted, this 
protection to the consumer is withdrawn, 
and it becomes apparent that regulation 
must go a step further and require the 
regulated industry to serve all comers and 
serve them equally. This was a new con- 
cept in the 19th century economy, and 
curiously the name by which those so 
regulated was called was one lifted out 
of a much older and entirely different 
environment. 


During the middle ages the adjective 
“common” was applied to almost every 
occupation to denote availability of 
services to people in general, as opposed 
to the restriction of services to, for ex- 
ample, a royal personage. There were 
common inn-keepers, common gold- 
smiths, common victuallers, common 
tailors, etc. The same use of the word 
remains today in the expression “com- 
mon scold”. The economy of this older 
day was of course entirely different 
from the free enterprise of the 19th 
century, but the expression so familiar 
to the earlier time was used to denote 
railroads whose unique cost character- 
istics required them to be regulated. 
They were called common carriers. 


Evolution of Regulation 


The regulation of common carriers did 
not, of course, develop suddenly. It 
evolved slowly as conscientious men 
struggled with unfamiliar problems 
which became more elaborate with ex- 
perience. As already explained, the 
granting of a monopoly by restricting the 
right of entry required the establishment 
of a new and artificial procedure for fix- 
ing prices. Now if prices are set by a 
free market we can expect a substan- 
tially automatic balance of cost and 
demand, but in this new situation it was 
necessary consciously to try to determine 
these elements in a way never before 
tried, at least on any such scale. In fact 
it might be likened to an attempt to re- 
produce by conscious thought what has 
previously been governed by the sub- 
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conscious, such as tennis player’s trying 
to accomplish a difficult stroke by 
consciously comparing his position and 
the speed of his stroke with the position 
and speed of the ball. 

On the cost side this attempt immedi- 
ately ran into the difficulty that nobody 
knew what it cost to haul anything on a 
railroad. It was possible to determine 
what it cost to build a railroad, and what 
it cost to operate a train over it after it 
was built; but how much did it cost to 
haul a box of books? 


The difficulty in ascertaining trans- 
portation costs results from the com- 
plex of common costs which are the nat- 
ural result of how a railroad is built 
and how it is operated. 


We have already seen that the very 
large costs of construction of a railroad 
become a fixed cost in the sense that they 
go on as time goes on without relation 
to the amount or kind of business done. 
Presumably they must be divided between 
the various items of traffic hauled, but 
how much of a fixed cost is to be as- 
signed to a particular item cannot be 
determined except arbitrarily. The ar- 
bitrary allocation of common costs can- 
not be justified by the evidence at hand 
without observing the outside world to 
make comparisons. When a commission 
is attempting to set a “fair” rate of re- 
turn to an enterprise instead of having 
it set by free competition in the market 
place, it can do so only bv looking to see 
what rate of return is established in the 
free market for unregulated industries. 
In a very real sense, therefore, the system 
is not self-sustaining. 


Arbitrary Allocation of Costs 


There are many costs in addition to 
construction costs which, if not entirely 
fixed, are certainly not entirely variable, 
and are common to all traffic. Mainte- 
nance costs vary with the volume of 
traffic to some extent, but by no means 
directly, since some maintenance is re- 
quired by weather and the passage of 
time regardless of traffic. If a 100-car 
freight train is made up and ready to 
operate, a decision to add another car 
by no means increases the cost 1 per 
cent. The wages of the crew don’t 
change, and even fuel consumption, 
usually the most directly variable of all 
costs, doesn’t go up proportionately. In 
fact, a pretty good case can be made out 
for the theorem that the 101st car costs 
nothing to haul. 


There is still no known way to deter- 
mine with anything like finality the ex- 
act allocation of these costs, although 
progress has been made. In fact some of 
the cost must, by its very nature, be ar- 
bitrarily allocated, no matter how re- 
fined our knowledge. The most familiar 
result of the lack of agreement on this 
subject is the wide variation of opinion, 
even among so-called experts, on the 
proper method of accounting for pas- 
senger costs, or the now infamous pas- 
senger deficit. 


Similar to the problem of common 
costs is that arising from differences in 
cost. A coal car may carry 70 tons, a 
merchandise car but five tons, but no 
one who has considered the matter 
thinks it costs 14 times as much to haul 
the former as the latter. The difference 
between terminal and line haul costs 
is one of the most baffling of all. Any 
transportation agency incurs some cost 
at the point of origin preparing the ve- 
hiecle for departure and some at the 
final terminal, entirely avart from the 
actual cost of hauling. The more com- 











plex the transportation system, the 
greater the terminal cost in relation to 
the whole. The terminal cost varies with 
different commodities and different sit- 
uations, but it does not vary with dis- 
tance. In spite of this, it has always 
been insisted that price must vary with 
distance, with the result that the revenue 
from the long haul must cover the ter- 
minal costs of the short haul, whose 
revenue is too small to cover them. 


Specialists and ‘Working Answers’ 

This is the merest brush with the com- 
plexities of railroad cost accounting. We 
have not touched the extraordinary com- 
plication of the costs of loading, or such 
esoteric mysteries as car hire or engine 
house costs. Nevertheless, it serves to 
illustrate the difficulties which faced 
those who took up the task of erecting a 





55 


structure of regulation. That the reg- 
ulators discharged their duties well is 
attested to by the fact that their results 
stood for a long time so securely that 
people in general came pretty much to 
forget about the problem and leave it to 
@ small number of specialists. 


Of course these experts never could 
solve these pricing problems in a philo- 
sophical or scientific sense. In a very 
practical way, they could, however, arrive 
at working answers so long as they relied 
on the foundation which was provided by 
the device of the monopolistic common 
carrier which they had created. It was 
never really necessary to settle the ques- 
tion of how much it cost a railroad to 
operate a commuter service. The only 
thing that was certain was that the rail- 
road as a whole was making or losing 
money. If it was losing, there was plenty 
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of freight on which the rates could be 
raised without coming anywhere near 
what the traffic would bear. Again we 
rely on the fundamental fact that there 
is much traffic whose value is increased 
by its transportation far more than the 
cost of transporting it. This fact was 
very useful to those who concerned them- 
selves with regulation. The same fact 
was very useful to the robber barons who 
built impressive and picturesque castles 
along the Rhine on the proceeds of the 
tolls which they imposed on the river’s 
traffic. This ability to impose a hidden 
tax on an economic activity which can 
well afford it is most useful, but it is an 
absolute necessity to its success that a 
monopoly be imposed. In the case of the 
robbers this was imposed by the force of 
their arms; in the case of the regulators 
it was imposed by law. In each case the 
system broke down completely when the 
force disappeared, as we shall see later. 

The working answers at which the 
regulators arrived came to bear very little 
relationship to particular costs except in 
unusual cases. The preservation of suffi- 
cient revenue to keep the system alive 
and reasonably healthy was found by ex- 
perience to be possible without paying 
too much attention to the cost of trans- 
porting a particular item, but other 
factors loomed large. One was the value 
of the commodity. It soon became ap- 
parent that a commodity whose value in 
relation to its weight was high, such as 
clothing, could bear a high rate because 
the impact of this rate on its already 
high cost would not be noticeable, 
whereas one whose value per ton was 
low, such as coal, must have a low rate 
to avoid tremendous increase in its cost 
at destination. Perhaps this can be illus- 
trated by the following example. From 
port A to inland city B, some 200 miles, 
the rate on coal recently prevailing was 
just under $3 per ton. From B to A the 
rate on men’s shirts (which are manu- 
factured in B and sold in A) was in the 
vicinity of $1.50 per 100 Ibs., or $30 per 
ton. Assuming that a 100 Ib. package 
contains at least 150 shirts, this means 
a cost of 1¢ in a retail price of $5.95, a 
trifling increment, whereas $3 is a con- 
siderable portion of the price of a ton of 
coal at B. No one thinks it costs ten 
times as much to haul the shirts as the 
coal. The pricing policy is obviously 
much more strongly influenced by what 
the traffic will bear than by what it costs 
to haul it. This policy of taking from 
each what each can contribute is, of 
course, the very antithesis of free enter- 
prise economy. It will work only if you 
know the same agency will be able to 
carry both and will be required to carry 
both. 


Purpose of Regulatory Process 

This policy is, in fact, so foreign to 
what we call “the American Way” that 
legislators and have always 
been a little half-hearted about it, al- 
most as if they were ashamed of it. 
Frequently there appears in statements 
of regulatory policy the command that 
competition must be preserved to the 
greatest possible extent. Such an objec- 
tive for a regulatory process whose whole 
existence is for the purpose of restricting 
competition indicates our failure to un- 
derstand what it is we are trying to do. 

Another factor which had a large ef- 
fect on the establishment of prices under 
the new and unfamiliar system of regu- 
lation was the effect on the industry 
which produced the commodity in ques- 
tion. That is, it was considered desirable 
to set rates in such a way as to encourage 


competition between producers who were 
at widely-varying distances from the 
market. Obviously a producer far from 
his market is at a disadvantage com- 
pared with one close at hand, and this 
disadvantage is to be minimized as much 
as possible in fixing transportation rates. 
This policy is, of course, completely in 
line with the traditional free enterprise 
economy (except in its effect on the car- 
rier) and diametrically opposed to the 
anti-trust policy of preventing rate ad- 
justments which would permit cement 
plants to compete in an area far from 
their plant. Actually the development, 
under the former policy, of competition 
over a wide area is a great tribute to the 
small effect, in our economy, of the cost 
of transportation on the cost of a great 
many items. Shoes produced in Boston 
compete in St. Louis with those locally 
produced, and those produced in St. 
Louis sell in Boston. In neither case does 
the transportation cost have any ap- 
preciable effect on the price. 

Thus regulation has gradually brought 
about an atmosphere in which competi- 
tion is severely restricted, prices are fixed 
without regard to cost (except as to over- 
all revenue) but with regard to what the 
traffic will bear and how the economy 
will be affected, and the requirement 
that all comers be served and served 
equally is rigidly established under the 
concept of the common carrier. 


New Strickland Terminal 


L. R. Strickland, president of the 
Strickland Transportation Co., Inc., of 
Dallas, has announced the purchase of a 
new motor freight terminal in Chicago. 
The terminal, located at 2940 West 
Thirty-Sixth street, cost about $700,000. 
Strickland began operations from the 
new site on August 1. 

The terminal is situated on a site con- 
taining approximately six acres of land. 
The terminal building itself contains a 
total of more than 27,000 square feet of 
floor space. Over 5,000 square feet is 
utilized for complete maintenance ga- 
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rages and 6,600 square feet is allotted to 
office space, in the two-story section of 
the building. More than 16,000 square 
feet is devoted to dock operations. 


Gordons Transports Acquires 


Decatur Transit Truck Line 


Acquisition of Decatur Transit Truck 
Line, Inc., based in Birmingham, Ala., 
by Gordons Transports, Inc., of Memphis, 
pursuant to authority granted by the 
ICC, was consummated on August 1, M. 
M. Gordon, president of Gordons Trans- 
ports, announced. 

Decatur has been managed by Gor- 
dons since 1958. Gordons can now pro- 
vide direct one-line service between At- 
lanta, on the one hand, and such major 
cities as Chicago, St. Louis and Mem- 
phis, on the other, Mr. Gordon says. 

Revenues of Decatur Transit 
have exceeded $1 million annually, 
according to the announcement. Deca- 
tur’s operating rights and facilities, in- 
cluding 100 pieces of road equipment, 
were acquired by Gordons in the pur- 
chase, said Mr. Gordon. He stated that 
Gordons had 1,284 road units, and tele- 
type-connected terminals in Atlanta, 
Birmingham, Chicago, Decatur, Ala., 
Hattiesburg, Miss., Huntsville, Ala., Jack- 
son, Miss., Memphis, Mobile, Ala., New 
Orleans, St. Louis and Vicksburg, Miss. 

Gordons, describing itself as the largest 
motor freight carrier serving the Missis- 
sippi Valley between the Great Lakes 
and the Gulf of Mexico, said that in 
1959 it hauled 1% billion pounds of 
freight, accumulating 26 million vehicle- 
miles, for total gross revenue of $16,- 
798,000. 

Gordons has applied to the ICC for 
permission to acquire England Brothers 
Truck Line, Inc., of Fort Smith, Ark., 
in hopes of extending Gordons opera- 
tions into the southwest, with terminals 
at Sherman, Dallas and Denison, Tex., 
Durant and Hugo, Okla., Kansas City, 
Mo-Kan., and Fort Smith and Little 
Rock, Ark. 


Personal News 


SHIPPERS 


O. Denton Hudson has been appointed 
transportation manager of the Armour 
Agricultural Chemical Co., Atlanta, to 
succeed George W. 
Leyhe, who will re- 
tire August 27 after 
38 years with the 
company. Mr. Hud- 
son, who has been 
southeast area man- 
ager of transporta- 
tion and distribu- 
tion for Armour 
since 1956, formerly 
held traffic and op- 
erating positions 
with Standard 
Brands, Inc., and 
the Jack Cole Co., 
Inc. He is a member of the Transporta- 
tion Club of Atlanta. Mr. Leyhe joined 
Armour in 1922 as a freight rate clerk 
after having been with the Grand Trunk 


O. D. Hudson 


Railway System and Anderson & Gustaf- 
son, Inc. He became transportation man- 
ager of Armour in 1933. ’ 


CARRIERS 


RAIL 


Frank E. Barnett, vice-president and 
eastern general counsel of the Union 
Pacific Railroad Co., has been elected a 
director of Railway Express Agency, Inc., 
William B. Johnson, president, has an- 
nounced. Mr. Barnett was elected to fill 
the Board vacancy created by the resig- 
nation of Leo J. Tracy, due to his retire- 
ment from the post of vice-president and 
controller of the Union Pacific. 


Rodney H. Reilly has been appointed 
assistant general freight agent at Mil- 
waukee, Wis., for the Canadian Na- 
tional-Grand Trunk Railway System, 
succeeding Henry W. Hanes, retired. Mr. 

began his railway career at Chi- 
cago in 1931, and has held a number 
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CENTRAL MOTOR LINES 


gives you 


the IMPORTANT 


o}mdal= 
CAROLINAS 


CHICAGO CLEVELAND NEW YORK 
CLIFTON 
Y Maleestasle 
BALTIMORE 


WINSTON-SALEM@® B® GREE @® >CURHAM- RALEIGH 
GREENSBORO 


Here is a dependable, single-line service offering blanket 
coverage of every point in South Carolina. ..and coverage 
of the most important industrial areas in North Carolina 
. . . by the carrier providing maximum coverage and 
service on all size shipments. 


Linking the Carolinas with the East and West 


CENTRAL MOTOR LINES, Inc. «+ General Offices: Charlotte 1, North Carolin: 
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The economical, fast way 
to do business today... 


FRISCO PIGGY. BACK 


— 
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Ship it fast... 
Ship it sure... 


Send IT PIGGY-BACK! 


5,000 MILES SERVING 
MISSOURI + KANSAS « ARKANSAS*+ OKLAHOMA « TEXAS 
TENNESSEE + MISSISSIPPI * ALABAMA « FLORIDA 


"task the man 
who ships’’ 


releyelei 


\ SuperService 


— MOTOR FREIGHT CO 


Nashv Tenn 





On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 
INTERCHANGE 
ROUTING! 


Mark your bill of lading “Vice 
Peoria & P. and P. U. Ry.” Switching 
charges absorbed between 15 line 
haul carriers at the hub of the 

U. S. rail network. 






PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P. Graver, General Agent Peoria, Ilinois 












of positions in the freight traffic depart- 
ment. He became a freight traffic rep- 
resentative there in 1949. Since 1955 he 
has been general agent at Memphis, 
Tenn. 


J. P. Cassels has been appointed divi- 
sion freight agent at St. Joseph, Mo., 
for the Chicago, Burlington & Quincy 
Railroad Co., succeeding M. B. Williams, 
deceased. D. V. Owens has been ap- 
pointed division freight agent at Lin- 
coln, Neb., succeeding A. C. Bintz, re- 
tired. 


Harry D. Berry has been appointed 
assistant general freight agent, piggy- 
back-sales, a newly created position of 
the Detroit, Toledo & Ironton Railroad 
Co., and will have his headquarters in 
Dearborn, Mich., E. A. Walther, traffic 
manager, has announced. 


J. W. Hartshorne has been appointed 
assistant to general superintendent at 
Joliet, Tll., for the Elgin, Joliet & East- 
ern Railway Co., S. H. Shepley, general 
superintendent, has announcd. 


Charles H. Campbell, general eastern 
traffic manager at New York City for 
the Illinois Central Railroad, will retire 
September 1, because of ill health. John 
J. Mahoney will succeed Mr. Campbell 
as general eastern traffic manager, and 
Forrest F. Lipe has been appointed gen- 
eral eastern agent at New York City, 
succeeding Mr. Mahoney. 


William L. Hill has been appointed 
general agent at Chicago, Ill., for the 
Kansas City Southern Lines, succeeding 
Charles H. Hanson, who retired after 
more than 31 years of service. Other 
appointments made at Chicago include 
those of Robert L. Martin, commercial 
agent, and Raymond J. Favreau, travel- 
ing freight agent. 


Joseph H. Lang, general agent at Dal- 


las, Tex., for the Missouri Pacific Lines, | 


will retire August 31 after 55 years of 
service. Mr. Lang, 70, started his rail- 
road career with the Missouri Pacific 
in 1903 as a messenger in St. Louis. In 
1912 he was appointed soliciting freight 
agent at Indianapolis and later served 
in that capacity in St. Louis. In 1920 he 
went to New York as traveling freight 
agent, where he remained until 1929, 
when he returned to Indianapolis as 
general agent. He was named general 
agent at Dallas in 1941. 


Joseph P. Roth has been named divi- 
sion freight sales manager at Cincinnati, 
O., for the New York Central System, 
and J. Louis Sturtz has been named 
division freight sales manager at Louis- 
ville, Ky. Other appointments an- 
nounced by the NYC include those of 
Frank J. Slattery, district freight sales 
manager at Dallas, Tex.; William A. 
Newman, foreign freight sales manager 
at New York City; Nicholas R. Cosen- 
tino, assistant foreign freight sales man- 
ager at New York City; Raymond G. 
Munroe, district coal sales manager at 
New York City, succeeding Donald J. 
Wyman, promoted, and Frank J. Don- 
ovan, assistant director, foreign freight 
sales, also at New York City. 


C. P. Grauer has been appointed gen- 
eral agent for the Peoria & Pekin Union 
Railway Co. at Peoria, Ill, succeeding 
L. R. Barnewolt, who retired July 31 
after 51 years of ' service. Mr. 
Grauer joined the P & P U in May, 
1924. After having held various positions 
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Call your freight forwarder or TWA today 
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TNE SUPERJET AIRLINE 
\¥TWA THE SUPERJET AIRLINE is a service mark 
owned exclusively by Trans World Airlines, Inc 
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—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 
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Ever listen to 
a talking train? 





VA today 


“Signal Crew to Train Sev- 

enty-Six...checking micro- 
A mea wave antenna...can you 
service mar é 


ae ee ee: SS ** read me?” 


> 


“Seventy-Six to Signal...we 
read you loud and clear. 
Over.” 





Crisp talk like this is crackling 
over the air these days—for the 
railroads are using microwave 
radio in a big way. Microwave 
keeps operating headquarters in- 
stantly in touch with every train, 
thus expediting service for passen- 
gers and shippers. 


This is one more way in which 
railroads are exploring and apply- 
ing exciting new developments. 
Such progressive thinking is im- 
portant to all of us—for we’re going 
to need dynamic railroads more 


% cei cey . than ever inthe growth years ahead. 

a A 5 Clearly, it’s in the national interest 

> ie aes to give railroads equal opportunity 

; . eek _ and treatment with other forms of 

vays oe oe i | , transportation. America’s railroads 


— the lifeline of the nation — are 
the main line to your future. 


do, ASSOCIATION OF 


= | AMERICAN RAILROADS 


8.” WASHINGTON 6, D. C. 
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wit LEG 


and throughout the widest range of exports and imports 
of Mid-Continent and Southern States, shippers ‘‘cotton 
to’ the satisfaction that follows the routing 


“Via Gulf Ports and LYKES” 


LYKES 6 REGULARLY SCHEDULED AMERICAN FLAG TRADE ROUTES 
° U. K. LINE © CONTINENT LINE © MEDITERRANEAN LINE 
© AFRICA LINE © ORIENT LINE © CARIBBEAN LINE 














































Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 














to: 





©Gilobe, Rand-McNally & Company R. L.60Y9 


























Call American Express for world-wide shipping service 


Foreign freight forwarders . . . custom house brokers . . . |ATA-approved cargo 
sales agents (for Air) . .. American Express’ world-wide facilities, with many 
years of dependable service, enable us to handle all the countless details in 
import or export shipping for you ... personally and efficiently. Your ship- 
ments move fast. You get economical service and expert attention. 

Call your nearest American Express office or write for your free copy of our 
handy guide, ‘‘American Express Around The World Shipping Service.” 
Headquarters: New York City 6 143 Liberty Street—WHitehall 4-2000—Idlewild Air- 
port Air Cargo Building, New York International Airport, Jamaica 30, N. Y.—OLympia 
6-5663-4—Boston 9 177 Milk Street—HUbbard 2-2766—New Orleans 12 143 Baronne 
Street—JAckson 2-6302—Cleveland 13 1370 Ontario Street—CHerry 1-5321—Chi- 
cago3 18S. Michigan Avenue—FRanklin 2-6565—Los Angeles 14 520 West 7th Street— 
TRinity 6908—San Francisco8 550 Kearny Street—EXbrook 2-4951—Toronto1 23 Mel- 
inda Street—EMpire 4-5221-2—Montreal 2 410 St. Nicholas Street—MArquette 9291. 


“A WORLD OF SERVICE ANYWHERE IN THE WORLD!” AMERICAN EXPRESS FOREIGN TRAFFIC 
F.M.8.417 GENERAL FREIGHT AGENTS — NEW YORK CENTRAL SYSTEM 
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in the joint yard clerk and joint agency 
departments, he was promoted to trans- 
portation inspector in 1958, the position 
he held at the time of his promotion 
to general agent, effective August 1. 
Mr. Barnewolt began his railroad career 
with the Burlington in 1909 and joined 
the P & P U as a clerk in the freight 
office in 1913. He became general agent 
in 1953. 


A. J. Schaab, assistant general freight 
agent at Chicago for the Santa Fe Rail- 
way, has been promoted to general for- 
eign freight agent, succeeding George J. 
Steinmiller, who retired July 31 after 
50 years of service. Fred W. Reitze, as- 
sistant director-traffic of the cost anal- 
ysis and research bureau at Chicago, 
succeeds Mr. Schaab. Mr. Steinmiller 
has been general foreign freight agent 
for the Santa Fe at Chicago for 16 years. 


L. W. Fincher, assistant freight traffic 
manager at Atlanta, Ga., for the Sea- 
board Air Line Railroad Co., will retire 
August 31, at his own request, after 42 
years service, the Seaboard has an- 
nounced. 





MOTOR 


W. Benton Harrison, formerly senior 
vice-president of Sylvania Electric Prod- 
ucts, Inc., has been appointed executive 
vice-president — fi- 
nance of the Ryder 
System, Inc., and 
now has his head- 
quarters in Ryder’s 
executive offices in 
Miami. Mr. Har- 
rison, who will have 
charge of all finan- 
cial functions of the 
company, also has 
been elected to 
Ryder’s board of 
directors. He joined ‘ 
Sylvania Electric in W. B. Harrison 
1951, as treasurer, 
was elected senior vice-president, finance, 
in 1958, and last year became senior vice- 
president, administration. A native of 
Talladega, Ala., he was graduated from 
Birmingham-Southern College and 
later studied finance and business ad- 
ministration at the University of Michi- 
gan, where he received a master of arts 
degree in busines administration. He 
was treasurer of General Aniline & Film 
Corp., before he joined Sylvania Electric. 
His previous business experience included 
five years in the sales department of 
Halsey Stuart & Co., Chicago and New 
York investment banking concern, three 
years in the trust department of Guaran- 
ty Trust Co., New York City; four years 
in the investment banking firm of J. W. 
Seligman & Co., and two years with 
Kidder, Peabody & Co. doing analysis 
work in connection with industrial 
financing and underwriting. He is a 
member of the Council of Financial 
Executives of the Nationa) Industrial 
Conference Board. 


Appointment of Frank E. Green as 
sales representative of Huber & Huber 
Motor Express, Inc., with headquarters 
in Indianapolis, has been announced by 
C. D. Blewett, district sales manager. 


Robert Mainer, former section super- 
visor for the old Civil Aeronautics Ad- 
ministration, has been made district 
manager of a new sales district set up 
by the Aero Mayflower Transit Co. He 
will be in charge of an area consisting 
of Kansas, Oklahoma, Missouri and 
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Arkansas. C. M. Kelley, vice-president in 
charge of sales in the US. south zone 
for Aero Mayflower, says the new sales 
area, second to be established recently, 
is to give the company greater service 
and to give its representatives more di- 
rection in the field. 


Robert J. Fehskens has been promoted 
from district sales manager to general 
sales manager for T.I.M.E., Incorporated, 
Lubbock, Tex., suc- 
ceeding Eugene 
Barnett, resigned, 
according to an an- 
nouncement by 
George C. Miller, 
director of sales and 
traffic. Mr. Fehskens 
joined T.I.M.E. as a 
sales representative 
in 1956. He was a 
student at New 
York University for 
two years. He is a 
graduate of the 
Academy of Ad- 
vanced Traffic and holds a bachelor of 
law degree from the Atlanta Law School. 
In his new position he will supervise the 
activities of all sales representatives in 
the 18-terminal chain of the coast-to- 
coast operations of T.I.MLE. 


Fred S. Ball has been promoted to 
sales manager in San Francisco for In- 
terstate Motor Lines, Inc., effective Aug- 
ust 8. Mr. Ball, president of the Ogden 
(Utah) Transportation Club and a mem- 
ber of the board of the Utah chapter of 
the National Defense Transportation As- 
sociation, had been sales representative 
for Interstate in northern Utah. 


Robert H. Knox and G. M. Secrest 
have been appointed district sales man- 
agers in Indianapolis and San Antonio, 
Tex., respectively, for Yellow Transit 
Freight Lines, Inc. Mr. Knox moves from 
Grand Rapids, Mich., where he has been 
sales manager for the company the last 
year. In the same period, Mr. Secrest has 
been district sales manager for Yellow 
Transit in Louisville. 


Ed Perton has been made manager of 
the new Strateline commodity division 
of Brady Motorfrate, with his offices in 
Chicago. In the same division, Ed Theis- 
mann has been promoted to St. Louis 
manager and Robert McKeage has been 
appointed district sales manager in St. 























Robert J. Fehskens 
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when the occasion ~~. 





Louis, succeeding Mr. Theismann. Rod 
Trainer has been appointed director of 
methods and procedures in the general 
Offices of Brady Motorfrate in Des 
Moines, Ia.; Dick Brown has been made 
terminal manager of the Des Moines 
terminal; Richard Benolken is now ter- 
minal manager in Kansas City, Mo.; 
Al Rand has been added to the Chicago 
Sales staff, and R. O. McGinnis has 
joined the Kansas City sales office. 









Herbert G. Porter, of South Pasadena, 
Calif., has been appointed general sales 
manager of the Bekins Van & Storage 
Co. Before joining Bekins, Mr. Porter | 
was vice-president and sales manager 
of Ultra-Violet Products, Inc. Prior to 
that he had been general manager of 
Chaplin-Hopson, Inc., and vice-president 
of Otis-McAllister. 













Wesley W. Burrell, of Brooklyn Center, 
Minn., has been appointed system sales 
manager for Hart Motor Express, Inc. 
Mr. Burrell formerly was with the Soo 













Line Railroad at Minot, S.D., and 


Wheeler Transportation, joining Consol- 
idated Freightways, Inc., when it pur- 
chased Wheeler. 


James F. Silar has been appointed 
manager—rates and service of the 
Branch Motor Express Co., Brooklyn. 
A former resident of York, Pa., he has 
been assistant general traffic manager 
of a middle Atlantic motor carrier. 


Jack Wilson, who has been head of 
New York operations for the Republic 
Van and Storage Co., Inc., has been 
promoted to branch manager of the 
company’s offices and warehouses in 
Washington, D.C. Bernard Kurlander, 
heretofore executive assistant to Mr. 
Wilson, has been made New York area 
manager. Harry Haesloop, who has 
headed the offices and warehouses in 
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Memphis, Tenn., becomes manager of 
the Chicago operations. James Christian 
succeeds Mr. Haesloop in Memphis, mov- 
ing up from branch manager in Dayton, 
©. Succeeding Mr. Christian there is 
Richard Owens, who joined Republic 
two years ago as a salesman. 


Roxie Tolve has joined the sales staff 
at Denver of the Denver Chicago Truck- 
ing Co., Inc., Carl Eastman, Denver dis- 
trict sales manager, has announced. Mr. 
Tolve has been in traffic and motor 
transport for 27 years. He is a member 
of the Commercial Traffic Club of Denver 
and the Traffic Club of Pueblo. 


George V. Ehrhardt has been appointed 
“east coast sales manager—exhibits and 
HVP,” for North American Van Lines, 
Inc. He joined North American Van in 
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cali United 


.. South America. . 
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ings — United’s world-wide network of Agents will move it 
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PIGGYBACK 
at its best vo 


DAILY SERVICE 


— between the Midwest and 


Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER caroapine co. 


Genera! Offices: 323 W. Polk St., Chicago 7, Ill, 


Phone: HArrison 7-7780 
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Traffic men... 


Export managers... 
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FAST FREIGHT 
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TRUCKLOAD SHIPMENT via 
LIFSCHULTZ PIGGYBACK 


Between Middle West and 
Atlantic Seaboard Points 


Specify LIFSCHULTZ 


and Be Sure 
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KEEP UP WITH THE COAST! | 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it’ 
yours for the asking... 








1956 as New York sales manager, after 
having been general sales manager for 
Sofia Bros., North American agency in 
New York City. Stephen K. Morse, previ- 
ously the owner of the Morse Moving Co., 
of Stamford, Conn., a North American 
agent, has been appointed New York sales 
manager for North American Van Lines. 
The appointments were announced by 
Harold 8, Bechert, vice-president—sales. 


WATER 


John D. Davis has been appointed 
regional operating manager of the south- 
west area, at Long Beach, Calif., for 
Pacific Far East Line, Inc., Clarence 
Morse, president, has announced. Mr. 
Davis’ duties have been extended to 
include responsibility for both shipboard 
and shoreside divisional operating func- 
tions in the southwestern territory. 
Charles D. Doan has been promoted to 
regional terminals manager, southwest 
area. 


Cecil G. Gnann, of Savannah, Ga., has 
assumed the duties as manager of the 
Brunswick State Docks, J. D. Holt, exec- 
utive director of the Georgia Ports 
Authority, has announced. Mr. Gnann, a 
graduate of the University of Georgia, 
has been associated with the Georgia 
Ports Authority at Savannah for about 
two years. He was with the Union Bag- 
Comp Paper Corp. before he joined 
the ports authority staff. He is a second 
lieutenant in the Army Transportation 
Corps Reserve. 


Charles T. Soares has been tempo- 
rarily appointed to a newly created posi- 
tion of port comptroller of the port of 
San Francisco, Rae F. Watts, port direc- 
tor, has announced. Mr. Watts said the 
position had been expanded to include 
personnel and office services functions, 
together with accounting. Mr. Watts said 
a civil service examination would be held 
within nine months to fill the new posi- 
tion on a permanent basis. 


R. S. Price has been named manager 
of a new office at Mobile, Ala., for the 
Dalton Steamship Corp. Dalton is Gulf 
agent for Coldemar, Concordia, Kvor- 
nerska Plovidba, N.Y.K., and others. 
The new office will handle the calls at 
the port of Mobile for these lines. 


Frank B. Hawkinson, of Newark, N.J., 
has been appointed manager of a newly 
created department of sales promotion, 
advertising and public relations for Sea- 
Land of Puerto Rico, trailership service, 
William ©. Gohlke, vice-president and 
general manager, has announced. Mr. 
Hawkinson, in his previous position of 
public relations director of the Newark 
Association of Commerce and Industry, 
was voted one of the “10 Outstanding 
Young Men of 1960” by the Newark 
Junior Chamber of Commerce. He is a 
graduate of Rutgers University. He 
served with the US. infantry in Korea 
as regimental newspaper editor. 


AIR 


William J. Grant has been appointed 
district sales manager at Oakland, Calif. 
for Western Air Lines, Arthur F. Kelly, 


was district manager at Las Vegas, 1957- 
59, and, more , agency and tour 
sales manager at Los Angeles. He suc- 
ceeds Jack J. Vincent, resigned. 
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OTHERS 


Howard M. Hay has been elected vice- 
president of Affiliated Warehouse Com- 
panies, Inc., and Affiliated Cold Storage 
Companies, Inc., effective August 1. 


OBITUARIES 


Lucian C. Sprague, 78, former presi- 
dent and chairman of the board of the 
Minneapolis & St. Louis Railway Co., 
died August 3 in Minneapolis. Mr. 
Sprague, who started work in railroading 
as a call boy, left the railway in 1954 
when he lost control of the road to a 
group of stockholders led by Ben W. 
Heineman, now chairman of the board 
of the Chicago & North Western Rail- 
way. 


William J. Stebler, 57, president of the 
General American Transportation Corp. 
from 1953 until last April, died July 31 
in Evanston, Ill. Since leaving the presi- 


dency, Mr. Stebler had continued as an 
assistant to the chairman of the board 
and as a director. He became affiliated 
with General American in 1928 when it 
acquired the Penn-Conley Tank Car Co., 
with which Mr. Stebler had started as 
a clerk and had risen to vice-president 
and secretary. 


James S. Watson, 61, coal traffic man- 
ager of the Jersey Central Lines, died 
July 31 in New York City. He had been 
with the railroad 44 years, 34 of them 
in the coal traffic department. He had 
been head of the department since 1944. 


Harold G. Reichel, 53, division freight 
agent for the Nickel Plate Road at Erie, 
Pa., died August 6 at Cleveland Clinic. 


Word of the recent death, after a brief 
illness, of A. Gordon Van Ness, vice- 
president of Truck Rental Co. Inc., Balti- 
more, Md., has been received from the 
company. 


Traffic Clubs 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
has announced that its sixth annual 
golf outing will be held August 18 at 
the Ridgemont Country Club. A buffet 
dinner will be served at 6:30 p.m. 


The Women’s Traffic Club of Houston 
has reported the recent election and 
installation of the following officers: 
Elsie Smithers, of the Magnet Cove 
Barium Corp., president; Grace Johnson, 
of the Phillips Petroleum Co., vice- 
president; Marguerite Mercado, of the 
Jefferson Lake Sulphur Co., secretary, 
and Audrey Walton, of the Hill & Hill 
Truck Line, treasurer. 


The Transportation Club of Buffalo 
(N.Y.) will hold its annual dinner Oc- 
tober 27 in the Statler Hilton hotel, 
Buffalo. General chairman for the din- 
ner session is Joseph J. Bellemo, of 
Interstate Systems. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, will open its new season 
on September 8 with a “motor freight 
night” in the recently remodeled Clear- 
ing Building club rooms. Chairman for 
the evening will be Peter J. Klein, of 
Voss Truck Lines, who heads the club's 
motor transportation committee. 


The Traffic Club of Denver reminds 
members that August 18 is “Colorado 
Transportation Day” and that a golf 
outing will take place at the Columbine 
Country Club on that day. The club 
says that non-golfers may make a bus 
trip through the mountains for lunch 
at Echo Lake Lodge and a stop at Cen- 
tral City. 


The Transportation Club of Milwau- 
kee has arranged a golf outing at the 
Golf Bowl for August 27. Its next monthly 
meeting wil be held September 28. 


The Capital District Traffic Associa- 
tion, Albany, N.Y., will hold its annual 
steak roast August 16 at Piccard’s Grove, 
New Salem, N.J., Thomas E. Shelly, 
president, has announced. 


The Traffic Club of Jacksonville (Fla.) 
honored the airlines at its meeting on 





August 8 and members heard a talk by 
C. H. Wilson, assistant sales manager 
of National Air Lines, Miami. Mr. Wil- 
son presented his impressions from a 
recent tour of Cuba made for his com- 
pany. 


The Traffic Club of Lake Charles (La.) 
plans its annual barbecue and golf out- 
ing for September 7 at the Columbia- 
Southern Chemical Co. Park, with golfers 
teeing off at the Kayouchee Coulee Golf 
Club on Goodman Road. Herb Thielen, 
president of the club, says golfers should 
finish by 6:30 p.m. to attend the barbe- 
cue and other festivities. 


The Transportation Club of Blooming- 
ton (Iil.) will not hold an August meet- 
ing according to a notice from its pub- 
licity chairman, William Gale. 


The Women’s Traffic Club of Oakland 
(Calif.) has scheduled a meeting for 
September 13. Railroad night was held 
August 9 in the Leamington hotel, with 
Mrs. Helen G. Tait, of the general pas- 
senger office of the Southern Pacific Co., 
San Francisco, as guest speaker. Mrs. 
Tait also is public affairs representative, 
district No. 5, of the National Associa- 
tion of Railway Business Women. 


The Cincinnati Traffic Club has made 
plans for its annual picnic, at the Sum- 
mit Hills Country Club, Fort Mitchell, 
Ky., August 18. Joe Schroder, of Schro- 
der’s Express, is chairman. On A 
27, a race track party will be held at 
River Downs, with Al Knudsen, of Brady 
Motorfrate Co., as chairman. 


The Rock River Valley Traffic Club, 
Rockford, Ill., will hold its annual picnic 
on August 17 at the S. M. & S. F. Park. 


Formation of the new Peninsula Traffic 
bono to D octnges trae crs industries in the San 
cisco peninsula area, has been an- 
ober by the club officers, elected at a 
recent meeting. They are: Bob Ulrich, 
traffic manager of Lenkurt Electric Co., 
president; Dale Stark, of Ampex Corp., 
vice-president; Kenneth Miller, of Amer- 
ican Airlines, secretary, and William 
Jones, of Western-Gillette Truck Lines, 
treasurer. 


classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 
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Write Box 2124. 


Situations Wanted 


SEE re crt sc Steir ha Rath ste MHL CRA ens 
TRAFFIC MANAGER or ASSISTANT. 11 yrs. 
experience both industrial and motor car- 
= ICC practitioner. Age 33. Write Box 


to 
assist in full range of transportation pon 
Pa Sn na A SE RAS SER EE te tee EON 


a> EE he a cee Rae 
CORPORATE TRAFFIC MANAGER, Excellent 
background, 14 years experience all phases 
of domestic and international traffic and 
distribution management. Multi-plant man- 
agerial experience. Degree, I.C.C. practi- 
tioner. Resume on request. Write Box 2127. 
COMBINATION Traffic Manager, Attorney, 
Practitioner. Available now. Young. 3 
years carrier—shipper experience, materials 
handling, classification, costs, operations, 
contracts, trial work, hearings. labor. New 
York or Conn. area. Write Box 2126. 

TRAFFIC MANAGER desires more growth 
Potential. 10 years experience rates and 


management. e 32. Will relocate. Wri 
Box 2119. = a 








For Sale 


NCR (No Carbon Required) BILLS OF 
LADING AND MESSAGE FORMS. 


Costs no more than old-fashioned, messy car- 
bon forms. Send for Free Samples Now! ALLIED 
MPG. CO., 129 S. 3rd St., Louisville 2, Ky. 





Wanted to Buy 


SHIPPER DESIRES TO PURCHASE 105-A- 
300-W tank cars. Advise details, price, age, 
condition, etc. Write Box 2122. 


UESTIONS & ANSWERS BOOK, Volumes 
_ = — 5 needed to complete set. Write 
x 


Educational Books and Courses 
LC. PRACTITIONERS. The only practical 





to A tioners or 

those qualified to prepare for ice. - 

cludes t er Act. LLEGE OF 
V. 404 te-, 


ADVANCED . 8 Madison 
Bidg., 22 West Madison St., Chicago 2, um 
ADVANCED TRAFFIC MANAGEMENT 
valuable reference handbook ideally sulted 
for ralioad industrial traffic and 
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Phone 


the D-C terminal 
nearest you for 
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traffic dates 


16-18 on on pb adalat stare Edgewater Beach hotel, Chicago. - 
24-26 National Motor Equipment Interchange Committee (annual meeting), 


Cincinnati. 
25-27. American Movers Institute (annual meeting), Sheraton Park hotel, 
Washington, D.C. : 


Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


sex allocertrene tl a Mobile, Ala. 
ee of Southern Motor Carrier Rate Conference, 


Allegheny Reponl Advisory oar, Bedford Sings hotel ed 
Stas Shippers Advisory oor, Adm Senmes hot, Mobile 


eit einia ib WA A wectnted Gomcll meeting), 
Statler Hilton hotel, Cleveland. 


K Tomlin amn Spr ord Tab Oke Pike, N.H. 
Pacihe Northaren Board, Ridpath hotel, Spokane, Wash. 


Atlanta. z 
ee ee ree ane Elizabeth hotel, 
ratte 
Lakes Regional Advisory Board, Pic-Fort Shelby hotel, Detroit. 


National Small Shipment Traffic Conference (annual meeting), 
- Middlewest Shipper-Motor Carrier Conference (annual meeting), 
Lowry hotel, St. Paul. 

Atlantic States Shippers Advisory Board, Ten Eyck, Albany, N.Y. 


october 


National Defense Transportation Association (national convention), 
New Orleans. - 

‘marian Shottline Rolivecid Anociation (annual meeting), North- 

land hotel, Green Bay, Wis. 

National see Bar Traffic Association, Marriott Motor hotel, 


Ww D. ' 

Nationa Clsieatn Committee, Marriott Motor hotel, Washing- 

ton, D. 

National Association of $ Advisory Boards (annual meeting), 

Pick Nicollet hotel, 

as of ATA (annual meeting), New 

oer Trucking Associations, | as Spetionel convention), New 
i We hp, ord, ee rag 


rug Bocareadh 
Netenel Astodton ot Motor Bur Owner oma meeting), Boca 








Guaranteed 


dependable 
service! 


TERMINALS 


Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 
NO 7-3401 


orwood, Mass.) 


HU 1-8165 
BA 2-5082 
DI 2-4110 
AL 5-3528 
WI 7-6968 
LO 4-1360 
(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-433] 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 


Boston, Massachusetts 


Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
Nashville, Tennessee 
New York, New York 
Philadelphia, Pa. 
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DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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BHinanctal Responsibility Y Hatility 

D-C’'s growth has been rapid but sound, dating from 1932 and 
a two-truck operation between Denver and Chicago. For the 
past 10 years, D-C has been a nation-wide system with 18 termi- 
nals serving points reaching to both coasts. Revenues in 1959 
surpassed $40,000,000. Tangible evidence of D-C’s financial 
responsibility is cargo and liability insurance of $5,000,000 per 
unit—a further guarantee of reliability. 


Us 


Dependability 


Shippers have relied on D-C for al- 
most 30 years. Their confidence in 
us has been largely responsible for 
our rapid growth. This confidence 
stems from experience and is your 
assurance that your shipment, 
whether large or small, will be han- 


| N, =) am a Va) ®t, 4 lave. died with care and delivered swiftly. 
Our GUARAIUEE to you: 


YYKXYXX XXX YAS 


. oa acts one kind of aimee eeeecoeseeeeseeeeeseseseeesene 
= ao Whether you're shipping a full trailer load or 


LA 3-7440 a small carton—whether the destination is 30 or 
SH 9-1666 


ME 2-1486 | ma 3000 miles distant—your shipment is entitled to, and 


Rigid standards of SAFETY 
DU 8-4567 


: we guarantee it will get, the same personal D-C's safety record is consistently 
VI 3-9505 | i : among the highest—with award 
HA 3-6487 ehacciah dcelame-lalemer-[e-200] mar-laleliiale p : 
HU 3-9343 |B after award a tribute to the skill of 
AN 8-8211 |% D-C drivers. Freight handling prac- 
ME 6-1361 - : ; : 
LO 4.3320 tices are constantly being reviewed 


UN 3-0900 |x ‘ ‘ andrevised—handling facilities im- 
0 3-583 One-carrier direct service coast-to-coast proved. Foryeere claieeties alle 


AL 8-5321 D-C's 10,814 mile coast-to-coast system is under single- ments have averaged well above 
3 aia ~< company ownership and management—giving you true one- 99%—your guarantee of safe han- 
MA 4-3850 carrier direct service. No divided responsibility on service dling of your shipment. 
HA 2-5177 - between points served by D-C. One-carrier control and one- 
> carrier handling avoids delay—speeds your shipment—a further 
ICES guarantee of speedy, safe delivery. 
NO 7-3401 |% 


wood, Mass.) eeeeeeceevoeeee ceeeseeeeesese eeeeeeeeeeeseeeeeeseeee 


HU 1-8165 


BA 2-5082 |i Skilled personnel with Cn 
ee personal interest in You 


WI 7-6968 | eg D-C employees are dedicated to this one 
Bate objective—to serve you! From the sales repre- 
CA 2-4500 sentative who contacts you to the driver, the 
- on a dockman, the rate clerk, the supervisor. and 
CE 4-1393 ; management—each has a friendly, personal 
TA 9-4040 and sincere interest in you and the careful 


handling of your shipment. 


me, 
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Modern, safe equipment 
D-C's fleet numbers well over 2,000 highway : ; : : 
units. All are kept in top-operating condition by service nation-wide—always specify D-C... 


> 
EE periodic inspections and service checks. Main- the Dependable Carrier! 
Ke 
= 


For the finest and fastest in truck 


tenance facilities are located at key points on : 

the system, manned by skilled mechanics.D-C DENVER CHICAGO TRUCKING CO., INC. 
road equipment is new and diversified—to serve 

both your routine and special shipping needs. The ONLY direct coast-to-coast carrier! 


AGO 
. INC. 


-coast carrier! |» 
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How do you measure a Railroad? 


DS seF f 


Is it by so many miles of track? So 
many box cars, flat cars, hoppers, 
DF compartmentalizer cars? You 
could figure it that way because all 
of these things are essential. But the 
real yardstick for measuring a rail- 
road is the quality and character of 
its service...that personal touch, 
that something extra. We take real 
pride on the T & P in providing our 
customers with that ‘‘beyond-the- 


Your helpful 


TEXAS AND PACIFIC RAILWAY 
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call-of-duty” service ...not now 
and then, but consistently, day after 
day. Over the years, we’ve learned 
that our service must measure up 
to our customers’ needs...and a 
little more. 


Giving our customers a full measure 
of service...and a little more... 
is the policy the folks on the T & P 
live and work by. 
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PUBLIC LIBRARY 


PART 2 


ICC NEWS 
DECISIONS 


Train Discontinuance Not Appealable 

Signal Changes on Katy, New York Central 
Increased Switching Charge at Laredo 

NYC Indiana Trackage Rights Over PRR 

Lee Way Control of Summit Fast Freight 
Digest of Commission Rate Reports 

Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Line Gets Court Order Against ICC 
Views on Truck Detention Rule Sought 
Trucker Must Stop Fertilizer Transport 
Sea-Land Service Decision Upheld 
‘Cease’ Order Against Gemeinhardt 
No Review of Decision on ‘34-37 Rates 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 


APPLICATIONS AND PETITIONS 


Ruling on ‘Wagner Tractors,’ ‘Scoopmobiles’ 


No Proposed Report in M & St L Case 
Vacation of Contract Rate Order 
Ilinois Terminal Trackage Changes 
Water Carriers Want Grain Rate Aid 
Motor Rights Applications 

Finance Applications 

Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


Soo Line ‘Guaranteed Rates’ 
Refusal to Switch at Texas Depot Upheld 


Ig 
Reterence Dept. a een 
a th Tier PERIODICa, Rr 


a ae 


REGULATORY 


NEWS & REPORT 


ICC NEWS 67 

MARITIME BOARD NEWS 95 
AERONAUTICS BOARD NEWS 95 
STATE COMMISSION NEWS 98 
COURT NEWS 99 


> Late Regulatory News may be found 
on pages 15, 16 and 20 of Part 1 


Removal of SP Transport Restrictions 
Motor Finance Proposals 

Unsigned ‘Sec. 5a’ Document Not Legal 
Rail and Water Reports ; 
Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


Suez Canal Eliminated From Route 17 
Ship Agreements Approved . 
Ship Agreement Filed 


Valuation, Capital Rule on Ship — ay 


Alaska Freight Probe 


AERONAUTICS BOARD NEWS 


Tariff Violations by Foreign Carriers 
Investigation of ‘Overbooking’ Practices . 
Minimum-Rate Basis for Military Airlifts . 
IATA Proposal on Passenger Fare Voting . 
Suspension of UAL Service to Cheyenne 


STATE COMMISSION NEWS 


Changes in Rail Service in New York 
California Carrier’s Permit Suspended 


COURT NEWS 


Rail Explosives Violation 
Motor Act Prosecutions 
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August 13, 1960 


Interstate Commerce 
Commission News 


State's Denial of Train Discontinuance 
Prior to '58 Act Not Appealable to ICC 


ICC Says State Commission Should Be Given Opportunity to Review 
Plea to Discontinue Intrastate Trains in Light of Enactment of 
Section 13a(2) Before Railroad Appeals Adverse State Decision. 


Unfavorable disposition by a state 
commission of a petition of a rail- 


road for authority to discontinue 
or make changes in intrastate train 
service prior to the enactment of 
section 13a(2) of the interstate com- 
merce act may not be appealed to 
the ICC under the terms of section 
13a(2) without the state commission 
first having an opportunity to review 
the petition in the light of the en- 
actment of that section, the ICC has 
ruled. 


In a report and order in Finance No. 
20421, Northern Pacific Railway Co. Dis- 
continuance of Certain Train Service in 
North Dakota, the Commission dismissed 
for lack of jurisdiction a petition of the 
Northern Pacific Railway for authority 
to discontinue or to make changes in the 
schedules of certain trains operating in 
North Dakota. Asserting that the au- 
thority sought from it was materially 
different from that sought from the 
North Dakota Public Service Commis- 
sion, the ICC said: 


“It is our opinion that under the 
provisions of section 13a(2) we may not 
properly consider a proposal for discon- 
tinuance or change of service differing 
substantially from the proposal pre- 
viously presented to the state.” 


Provisions of Section 


Under section 13a(2), a railroad may 
appeal to the ICC for authority to dis- 
continue or make changes in intrastate 
train service if a state commission has 
denied the carrier such authority or if a 
state commission has failed to act on 
such a request within 120 days from the 
date of the filing of the application with 
such commission, 

Pursuant to that section, the Commis- 
sion said, the Northern Pacific filed a 
petition on November 24, 1958, for au- 
thority to discontinue mixed trains Nos. 
159 and 160 operating between Carring- 
ton and Turtle Lake, N.D., and mixed 
trains Nos. 173 and 174 operating be- 
tween Esmond and Oberon, N.D., and 
to reduce the daily-except-Sunday serv- 
ice of freight trains Nos. 781 and 782, be- 
tween Jamestown and Oberon, N.D., and 
of freight trains Nos. 171 and 172, be- 
tween Oberon and Leeds, N.D., to tri- 
weekly service. 


The Commission said that the North- 


ern Pacific had filed an application with 
the North Dakota commission on May 
21, 1955, as amended June 24, 1955, re- 
questing authority to make the changes 
under consideration in the instant pro- 
ceeding. Concurrently with the filing of 
the application, the Northern Pacific’s 
wholly-owned subsidiary, the Northern 
Pacific Transport Co., filed an applica- 
tion for motor carrier authority to pro- 
vide a substitute intrastate highway 
Passenger service together with the 
highway transportation of less-carload 
freight, mail, express, milk and cream 
moving in intrastate commerce, serving 
all points on the branch lines involved 
in the instant proceeding, the Commis- 
sion said. The motor carrier indicated, 


DECISIONS 
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however, the ICC said, that it did not 
desire the operating authority unless the 
railroad were granted authority to make 
the changes in rail service. 


State Action 

The ICC said that the state commis- 
sion refused to hear the proceedings 
jointly and on May 16, 1956, denied the 
railroad application in its entirety and 
refused to make any decision on the 
application of the subsidiary corporation. 

A writ of mandamus was obtained from 
a state district court (affirmed by the 
North Dakota Supreme Court) and the 
state commission issued an adverse de- 
cision on the subsidiary’s ‘ application, 
the Commission said. 


Court Ruling 


In both instances, however, the North 
Dakota commission was reversed by the 
state district court, which court ruling 
was affirmed by the state Supreme Court, 
with the result, pursuant to the court 
judgment, that the state commission, 
on August 10, 1959, issued an order grant- 
ing to the subsidiary authority to per- 
form a motor carrier service in the 
transportation of passengers and their 
baggage, express, newspapers, milk, 
cream and less-truckload freight over 
specified routes serving the points pres- 
ently served by the mixed trains, but 
subject to the condition that such service 
be inaugurated within 60 days and to 


the further condition that the certificate 
not be effective until such time as the 
train service in question was reduced and 
curtailed in the manner mentioned, ac- 
cording to the ICC. 


The ICC said that the hearings by it on 
the instant petition were held March 17 
through March 19, 1959 and that the 
North Dakota Supreme Court’s decision 
was made on March 23, 1959. 


“Petitioner contends,” the Commission 
said, “that, while the proceedings were 
pending before the state commission and 
the courts, passenger traffic on the branch 
lines in question practically disappeared, 
and that it would, therefore, be an un- 
necessary and wasteful expense for it to 
invest large sums of money in special 
highway equipment for the handling of 
only an occasional passenger in the same 
vehicle with freight, express, mail, milk, 
and cream. It, therefore, in this proceed- 
ing does not propose to provide a highway 
passenger service as a substitute for the 
rail passenger service, but does offer to 
provide, through its subsidiary, a motor 
truck service as a complete substitute 
service for the transportation of mail, 
express, milk, cream, and less-than-car- 
load freight, but only if it is successful 
in obtaining a contract for the transpor- 
tation of mail moving to and from the 
same points, or most of the points, pres- 
ently served by the trains proposed to 
be discontinued.” 


Railroads’ Contentions 


The Northern Pacific contended that 
the ICC’s jursidiction attached prior to 
the date of the entry, July 6, 1959, of the 
North Dakota district court’s decree 
(pursuant to the decision of the state 
Supreme Court) and the date of issuance, 
August 10, 1959, of the order by the state 
commission, and that by reason thereof 
the court decree and the order of the 
state commission had no legal effect. 


The Northern Pacific also contended 
that by reason of the special terms of the 
order requiring the subsidiary corpora- 
tion to perform motor passenger service 
in addition to the other services men- 
tioned, it could obtain the complete re- 
lief desired only through the exercise by 
the ICC of its jurisdiction over the sub- 
ject matter, the Commission said. It 
added that the NF had taken no action 
under the judgment or order. 


State Commission’s Position 


The North Dakota commission took 
the position that the ICC initially ac- 
quired jurisdiction in the instant pro- 
ceeding by reason of a prohibition against 
the relief sought by petitioner but that 
the decision of the state supreme court 
eliminated the prohibition, thereby 
obviating the ICC’s jurisdiction. 

The Commission said it agreed that it 
had no jurisdiction to grant the relief 
sought by the petitioner, but for some- 
what different reasons than those ad- 
vanced by the state commission. After 








ICC News 


quoting part of section 13a(2), the Com- 
mission said: 

“The express language of section 13a 
(2), confirmed by its legislative history, 
clearly establishes that determination of 
a railroad’s application to discontinue or 
change the service of an intrastate train 
continues to reside with the state, and 
our jurisdiction may be invoked only 
after the state has failed to grant the 
railroad’s application within the pre- 
scribed 120-day period. In reporting on 
the conference bill, Senator Smathers, 
chairman of the subcommittee on sur- 
face transportation of the Senate com- 
mittee on interstate and foreign com- 
merce, at 104 Congressional Record 
15527, said: 


“ ‘Jurisdiction over trains operat- 
ing wholly within a single state would 
remain with state regulatory com- 
missions. If a state commission does 
not act on a request for discontinu- 
ance within a period of 120 days, or 
hands down a decision adverse to 
the applicant carrier, the railroad 
involved would be given right of 
petition to the ICC. The Commis- 
sion would be allowed to grant dis- 
continuance after full hearing and 
upon finding that the public con- 
venience and necessity permits such 
action and that the continued oper- 
ation constitutes an undue burden 
on interstate commerce.’ 


“In conferring jurisdiction upon this 
Commission over the discontinuance of 
intrastate service, the enactment of sec- 
tion 13a(2) represented a marked de- 
parture from the traditional separation 
of state and federal authority in the 
regulation of intrastate service, although 
a@ precedent as to rates existed in sec- 
tion 13(4). The debates in both houses 
of Congress disclosed an extreme reluct- 
ance to permit interference by us with 
what had historically been within the 
province of the individual states. Repre- 
sentative Harris, chairman of the House 
committee on interstate and foreign 
commerce, in reporting on the committee 
bill (H.R. 12832) was obliged to give 
repeated assurance that the bill would 
leave the states complete authority over 
intrastate operations. 104 Congressional 
Record 12520. In the Senate, even 
though the reported bill (S. 3778) would 
have extended Commission jurisdiction 
to intrastate train discontinuances, Sen- 
ator Smathers was persuaded to accept a 
floor amendment that would have con- 
tinued intrastate operations completely 
under the authority of the states. 104 
Congressional Record 10852, 10864. It was 
in conference that the concept embodied 
in section 13a(2) was restored to the 
legislation. H.R. Rep No. 2274, 85th 
Cong., 2d Sess. 6, 14 (1958); 104 Con- 
gressional Record 15527. 


Congress’ Expectations 

“It is reasonable to assume that it 
must have been anticipated by the Con- 
gress that the creation of the right to 
invoke our jurisdiction in itself would 
cause the states to take speedier, and 
perhaps more favorable, action upon 
applications for intrastate train discon- 
tinuances. As Senator Smathers’ sub- 
committee had observed: 


“Without reciting individual cases 
the subcommittee is satisfied that 
state regulatory bodies all too often 
have been excessively conservative 


and unduly repressive in requiring 
the maintenance of uneconomic and 
unnecessary services and facilities. 
Even when allowing the discontinu- 
ance or change of a service or facil- 
ity, these groups have frequently 
delayed decisions beyond a reason- 
able time limit. In many such 
cases, state regulatory commissions 
have shown a definite lack of appre- 
ciation for the serious impact on 
a railroad’s financial condition re- 
sulting from prolonged loss-produc- 
ing operations. (S. Rep. No. 1647, 
85th Cong. 2d Sess. 22).’ 


“As a general rule, statutes are con- 
strued to operate prospectively unless 
the language therein expressly states to 
the contrary or unless the application of 
the statute retroactively must neces- 
sarily or unavoidably be implied. No 
intention to apply section 13a(2) retro- 
actively is apparent in its language or in 
the legislative history of its enactment; 
and we are of the opinion that state 
regulatory commissions should be af- 
forded the opportunity to consider, in 
the light of the enactment of section 
13a(2), the application of a railroad 
seeking to discontinue intrastate services 
before we entertain the railroad’s pe- 
tition for authority to effect such dis- 
continuance. 


“At the time of the enactment of sec- 
tion 13a, Congress was informed of the 
adverse decisions of the state author- 
ities on many applications for the dis- 
continuance of intrastate service. We 
cannot assume that Congress intended 
us to consider railroad petitions in such 
cases. 

Change in Proposal 

“In addition, it is our opinion that un- 
der the provisions of section 13a(2) we 
may not properly consider a proposal for 
discontinuance or change of service dif- 
fering substantially from the proposal 
previously presented to the state. In the 
instant proceeding, the authority sought 
is materially different from that sought 
from North Dakota. In applying, in 
1955, to the North Dakota commission 
for authority to discontinue these trains, 
petitioner proposed to render, through 
its wholly owned motor-carrier subsid- 
iary, a bus-truck highway service in the 
territory served by the affected trains. 
The Applications were denied in 1956, 
but, after extensive litigation, both the 
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rail and motor applications were granted 
in their entirety in 1959 by the North 
Dakota commission. Petitioner, however, 
elected not to accept the motor carrier 
certificate, has continued operation of 
the trains in question, and now seeks 
our authorization to change its train 
service without undertaking, through its 
subsidiary, to provide the bus-truck 
highway service it proposed to the state 
commission. 

“It is true that if we once acquire 
jurisdiction in a case such as this we 
do not lose it by subsequent action of 
the state (although such state action 
might well make our case moot); as ex- 
plained above, however, we are of the 
opinion that we have never had juris- 
diction to act on the merits herein. 

“In view of our conclusions we need 
not consider other contentions of the 
parties in respect of the merits of peti- 
tioner’s proposal or in respect of relief 
to which its employees may be entitled. 


Findings 


“We find that we do not have jurisdic- 
tion to grant the authority requested 
for the reasons that (1) petitioner’s 
application was presented to and denied 
by the Public Service Commission of 
North Dakota prior to the enactment 
of section 13a of the act, and (2) the 
proposal submitted to us by the peti- 
tioner is materially different from that 
presented to the North Dakota commis- 
sion. 

“An appropriate order will be entered 
dismissing the petition.” 

It was noted that Chairman John H. 
Winchell concurred in the result. 

Commissioner Howard Freas, dissent- 
ing, said; 

“We acquired jurisdiction over the 
subject matter by reason of the North 
Dakota Public Service Commission’s de- 
nial of pefitioner’s application to make 
the changes in service involved herein 
coupled with the filing of a petition 
under the provisions of section 13a(2) 
of the interstate commerce act. There- 
after the North Dakota commission pur- 
suant to a decision of the state Supreme 
Court took further action in the matter. 
It was only after this further action 
had been taken that our jurisdiction was 
challenged. 

“It is my view that when petitioner 
filed its petition with this Commission 
seeking the relief denied by the appro- 
priate state authority, our jurisdiction 
was complete and was not destroyed by 
reason of the subsequent action of the 
state court or the state regulatory body. 
This Commission, once having acquired 
jurisdiction under section 13a(2), should 
proceed to make disposition on their 
merits of petitions filed thereunder.” 


Signal Changes Approved 
On Katy, New York Central 


The Commission, division 3, has ap- 
proved discontinuance of block signal 
systems sought in applications of two 
railroads 


In report and order in No. 28000, Sub. 
189, The New York Central Railroad Co. 
(BS-Ap. No. 14374), the division granted 
an application of the NYC for approval 
of discontinuance of a manual block 
system between Andover, O., and Oil 
City, Pa., on the Oil City subdivision, 
and between Polk Junction and Rose, 
Pa., and the J. F. and C. subdivision, 
both on the Lake division. The ICC di- 
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vision said it was not convinced that 
discontinuance of the system and op- 
eration of trains over the subdivisions 
by timetable and train orders would ma- 
terially decrease safety. 


In a report and order in No. 28000, 
Sub. 192, Missouri-Kansas-Texas Rail- 
road Co. (BS-Ap. No. 14452), division 3 
granted an application of the Katy for 
discontinuance of an automatic block- 
signal system on the railroad’s single- 
track line between Steedman and Sedalia 
Mo., on the Eastern subdivision of the 
applicant’s Northern division. The di- 
vision said the need for continuance of 
the signal system had been greatly min- 
imized since it was installed, and that 
such a discontinuance would not ma- 
terially reduce protection or safety of 
train operation. 


Certain railroad labor organizations, 
and, in Sub. 192, the Missouri Public 
Service Commission, opposed the appli- 
cations, the division said. In both re- 
ports, it was noted that Commissioner 
Laurence K. Walrath was absent and did 
not participate. 


Commission Gives Approval 
To Increased Switching 
Charge at Laredo, Tex. 


The Commission, division 3, by a 
report and order in I. and S. No. 
7149, Switching Charges at Laredo, 
Tex., has discontinued the proceed- 
ing on finding just and reasonable 
an increased charge of $30 a car on 
interstate intraterminal and inter- 
terminal switching at Laredo. 


The division said the charge was filed 
to become effective April 10, 1959 by the 
Texas Mexican Railway Co. and the 
Missouri Pacific Railroad Co. On pro- 
test of the Brownsville Navigation Dis- 
trict of Cameron County, Tex. (Port of 
Brownsville), operation of the sched- 
ules was suspended to and including 
November 9, 1959, after which they be- 
came effective. For convenience in the 
report, the $30 charge was referred to 
as the proposed charge, and the charges 
in effect prior thereto were referred to 
as the present charges. 


Present Charges 


The present charges were $17.89 a 
loaded car switched to or from stock 
pens or industry tracks, and $20.69 if 
switched to or from team tracks at 
Laredo, the division said. 


“During the 12-month period of March 
1, 1958 through February 28, 1959,” it 
said, “487 carloads of livestock were 
switched between the border and the 
stock pens, 2,291 carloads of freight be- 
tween the border and industry tracks, 
and 714 carloads of freight between the 
border and team tracks in Laredo. The 
first two types of switching were charged 
$17.89 per car and the latter $20.69 per 
car. The total charges of over $64,000 
would have been increased by more than 
$40,000 under the proposed charge. 

“Intraterminal switching is the move- 
ment of cars between points on the same 
railroad or on two railroads under the 
same ownership and control within the 
same terminal area. Interterminal 
switching is the movement of cars with- 
in the same terminal area from a point 
on one railroad to a point on another 


railroad which are not under common 
ownership and control. Generally, cars 
in the above types of switching are both 
originated and terminated by the switch- 
ing carriers. However, cars originating 
or terminating at Laredo which are 
switched to or from the border in con- 
nection with a linehaul movement in 
Mexico would also be assessed the pro- 
posed charge, since the Mexican line- 
haul carrier does not bear the switching 
charges.” 


Cost Study 


In support of the proposed charge, the 
division said the two railroad respond- 
ents submitted a study of switching op- 
erations and costs at the Laredo termi- 
nal for a week in May, 1957. The division 
discussed the methods used to arrive at 
“switching-minutes” per loaded car, and 
the calculation of various operating and 
labor costs. 


“The average out-of-pocket cost per 
car developed by the cost study was 
$26.25, as compared with the proposed 
charge of $30,” the division said. 


“During the study period there was no 
switching of interstate interterminal 
traffic. From the nature of such service, 
which is joint-line as compared with 
generally single-line intraterminal 
switching, it is clear that interterminal 
costs would be no lower than those above 
shown. 


“The cost evidence appears reasonably 
accurate, except that certain cost ele- 
ments ... were omitted. As stated, the 
costs submitted are on an out-of-pocket 
basis. We are satisfied that the total 
costs of these services are at least as 
much as the increased switching charge 
here proposed. 

“We find that the proposed charge is 
just and reasonable. An order will be 
entered discontinuing the proceeding.” 

It was noted that Commissioner 
Laurence K. Walrath was absent and did 
not participate in the disposition of the 
proceeding. 


NYC Trackage Rights Over 
PRR in Indiana Authorized 


The Commission, division 4, has ap- 
proved and authorized, with conditions, 
the acquisition by the New York Central 
Railroad Co. of trackage rights over a 
line of the Pennsylvania Railroad Co. 
between Tremont and Lebanon, Ind., 
approximately 22.124 miles in length, 
which the Central said would enable it 
to attain direct access to its proposed 
new electronic yard at Avon, Ind. 


The authority was granted by a report 
and order in Finance No. 21168, New 
York Central Railroad Co —Trackage 
Rights—Pennsylvania Railroad Co. 


The division said that by application 
filed June 17 (T.W., June 25, p. 181), 
as supplemented June 30, the New York 
Central Railroad Co. requested authority 
under section 5(2) of the act to acquire 
trackage rights over a line of railroad 
of the Pennsylvania Railroad Co. extend- 
ing from a point of connection of the 
lines of the Central and the Pennsyl- 
vania just north of Tremont, Ind., to 
another point of connection between 
the Central and the Pennsylvania 
at Lebanon, Ind., approximately 22.124 
miles, in Boone, Marion and Hendricks 
counties, Ind. No representations were 
made by state authorities and no ob- 
jection to the granting of the applica- 
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pose had been presented, the division 
said. 

It was stated in the report that com- 
pletion and use of a centralized traffic 
control system, to be installed by the 
Pennsylvania between Davis, Ind., and 
Lebanon, Ind., and a track clearance 
indication system between Lebanon and 
Frankfort, Ind., together with access 
over the considered trackage to the new 
Avon electronic yard, would result in a 
much more efficient movement of the 
Central’s St. Louis-Indianapolis and 
Chicago-Cincinnati freight. The esti- 
mated cost of the Avon Yard was $11,- 
500,000, the division said. 


“However,” it continued, “the more 
efficient movement of freight which will 
result from use of the trackage, the 
centralized traffic control, and yard is 
expected by the carrier to contribute to 
annual savings of some $2,900,000, thus 
permitting amortization of the electronic 
yard expenditure over a period of just 
less than four years. The increase in 
fixed charges to Central resulting from 
the acquisition of rights will not be con- 
trary to the public interest. No guaranty 
or assumption of dividends or fixed 
charges is contemplated. No other rail- 
road has requested to be included. Ap- 
plicant states that employes will not be 
affected. However, our authorization will 
be on the same conditions for the pro- 
tection of employes as were: prescribed 
in Oklahoma Ry. Co. Trustees Abandon- 
ment, 257 ICC 177.” 

The division’s order specified that un- 
less the transaction, as authorized, was 
consummated within one year from July 
29, the order would be of no further 
force and effect. 


ICC Puts O.K. on $1 Million 
Stock Deal, Lee Way Control 
Of Summit Fast Freight, Inc. 


The Commission, division 4, has 
approved and authorized acquisition 
by Lee Way Motor Freight, Inc., of 
Oklahoma City, Okla., of control of 
Summit Fast Freight, Inc., also of 
Oklahoma City, through purchase of 
all of the stock of Summit for a 
price of $1,300,000, subject to adjust- 
ment. 


By a report and order in MC-F-7409, 
Lee Way Motor Freight, Inc-——Control— 
Summit Fast Freight, Inc., embracing 
Finance No. 20958, Lee Way Motor 
Freight, Inc—Notes, the division, in MC- 
F-7409, approved and authorized the ac- 
quisition by Lee Way of control of Sum- 
mit through purchase of capital stock, 
and control, through such transaction, by 
R. W. Lee and RWL Investments, Inc. 
In Finance No. 20958, the division 
granted Lee Way authority to issue its 
unsecured promissory note in an aggre- 
gate principal amount not exceeding 
$1,300,000. The division said that as a re- 
sult of the transaction, Lee would also 
acquire control, through Summit, of the 
latter’s wholly-owned non-carrier sub- 
sidiary, Higain Corp. 

The division said that pursuant to au- 
thority granted by the Commission Lee 
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Way assumed temporary control of Sum- 
mit, through management, until final de- 
termination of the control application. 
Under an agreement of November 10, 
1959, it said, Lee Way would purchase 
from J. Gordon Gaines and Gaines, Inc., 
all of Summit’s outstanding capital stock, 
free of encumbrance, for $1,300,000, of 
which $130,000 in United States govern- 
ment bonds had been placed in escrow 
with an Oklahoma City bank. 


The stock purchase price would be re- 
duced by any deficit sustained by Summit 
and Higain between August 31, 1959, the 
date of their consolidated balance sheet 
on which the agreement was based, and 
March 1, 1960, the date Lee Way as- 
sumed the temporary control, the divi- 
sion said. It said the combined deficit 
during the period was $210,307, thus fix- 
ing the stock purchase price at $1,089,- 
693. 

Summit’s Authority 


The division said that Summit had 
authority to transport general commodi- 
ties, with exceptions, (1) over regular 
routes, between Chicago, St. Louis, on 
the west, and Cleveland, Akron, Youngs- 
town, and Canton, O., and Pittsburgh, 
Pa., on the east, serving substantially all 
intermediate points and specified off- 
route points, and (2) over irregular 
routes, to and from, or between exten- 
sive points and areas, varying in descrip- 
tion, through most of the territory cov- 


ered by its regular routes, and also 
embracing northwestern West Virginia 
and western Pennsylvania and New 
York. 

The division said that Lee Way op- 
erated in the transportation principally 
of general commodities, with exceptions, 
over an extensive net work of regular 
routes, radiating from Oklahoma City 
and extending west to Amarillo, Tex., 
south via Fort Worth and Dallas, Tex., 
to San Antonio and Houston, Tex., 
north and east via Wichita, Kan., to 
Kansas City, Mo., and northeast via 
Tulsa, Okla., and Joplin, Mo., to St. 
Louis, Mo., and Chicago, Ill. Except to 
a limited extent in the St. Louis area, 
where Lee Way served over regular 
routes, several points served by Summit 
over irregular routes, and in the Chicago 
commercial zone, their operations were 
entirely complementary, connecting at 
St. Louis and Chicago, the division said. 

In approving the transaction, the di- 
vision said that essentially it would re- 
sult in the coordination of end-to-end 
connecting operations and that there 
was no substantial objection to Lee Way 
acquiring an additional carrier subsid- 


Division 4 noted that in Lee Way 
Motor Freight, Inc.— Control — Sooner 
Freight Lines, 80 MCC 767, decided De- 
cember 30, 1959, Lee Way had been au- 
thorized to acquire control of Sooner 
Freight Lines through stock ownership, 
on an exchange basis, and that this 
authority had been exercised January 22, 
1960. 
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IRON-STEEL ARTICLES — No. 33129, 
Southwest Steel Products v. Alton & 
Southern Railroad, et al. By division 2. 
Modified procedure followed. Rates col- 
lected on iron and steel articles, carloads, 
from Middletown, O.., Ashland, Ky., and 
Kansas City, Mo., fabricated in transit 
at Houston and reshipped to certain 
destinations in Colorado, New Mexico and 
Texas, found inapplicable in certain in- 
stances. Applicable rates determined and 
reparation awarded on finding appli- 
cable lower rates under an aggregate-of- 
intermediate rule on 20 to 35 shipments. 
Rates applicable under the intermediate 
rule found inapplicable as to 10 ship- 
ments either because circuity allowance 
in rule was exceeded over route claimed, 
or because application of intermediate 
rule was restricted by tariff provision. As 
to five shipments, the division said that 
the complainant had, in its statement of 
facts and argument, abandoned its claim 
for reparation. The rates charged on 
shipments from Middletown to Santa Fe, 
N.M. (one shipment) and to Albuquerque, 
N.M. (seven shipments); from Kansas 
City to Albuquerque (one shipment) ; and 
from Ashland to Artesia, N.M. (one ship- 
ment) were found not shown to have 
been inapplicable. On all of the ship- 
ments, charges were based on rates rang- 
ing from $1.93 to $2.06 per 100 pounds. 
As to the 20 shipments, the applicable 
rates were found to be as follows: From 
Middletown to Mesilla Park, N.M., (one 


shipment), $1.64; Breed, Colo. (10 ship- 
ments), $1.71; Amarillo, Tex. (three ship- 
ments), $1.29; Clovis, N.M., (one ship- 
ment), $1.36, and Albuquerque (one 
shipment), $1.54; from Kansas City to 
Amarillo (two shipments), 99 cents, and 
from Ashland to Amarillo (one ship- 
ment), $1.26. Routes of movement and 
rate-making routes claimed by com- 
plainant were shown, together with a 
table of rates charged and those sought, 
in an appendix to the report. It was 
noted that Commissioner Freas “did not 
participate.” 


ALUMINUM ARTICLES—I. and S. M- 
13351, Aluminum Articles—Cleveland, O., 
Buffalo, N.Y. By division 3. Modified pro- 
cedure followed. Rate of 46 cents, mini- 
mum 20,000 pounds, on aluminum billets, 
blooms, granulated shot, pigs, and slabs, 
from Cleveland to Buffalo, filed to be- 
come effective March 10 by Motor Car- 
riers Tariff Bureau, Inc., and suspended 
to and including October 9 on protest of 
Central States Motor Freight Bureau, 
Inc., found not shown just and reason- 
able. Schedules were ordered canceled 
by September 14, on one day’s notice, 
and the proceeding discontinued. The 
division said the bureau contended that 
the proposed rate was published to recti- 
fy a tariff-compilation error. However, 
it said, the character of information 
supplied in support of the rate and the 
manner of its submission did not meet 
the requirements of the general rules of 
practice nor the statutory burden of 
proving the proposed rate to be just and 
reasonable. 


CANNED FOODSTUFFS — No. 33231, 
Canned Foodstuffs Between Rochester, 
N.Y., and Medina, O., embracing No. 
33309, Canned Goods—Rochester, N.Y., 
to Medina, O. By division 3, Proceedings 
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ordered discontinued, on finding just and 
reasonable reduced truckload rates on 
canned or preserved foodstuffs and re- 
lated articles between Rochester, N.Y., 
and Medina, O. The division said the 
rates in the title proceeding were filed 
to become effective October 16, 1959, by 
the Eastern Central Motor Carriers Asso- 
ciation, Inc., on behalf of its members, 
and that it was proposed to establish 
those rates “on the same level already 
maintained between those points by 
Wenham Transportation, Inc., a motor 
common carrier.” The effective date of 
the rates was not suspended, but, on 
protest of Trunk Line Territory railroads, 
an investigation was instituted into the 
lawfulness of the rates thus published 
and into the corresponding rates of 
Wenham. In the embraced proceeding, 
by schedules filed to become effective 
January 4, Emery Transportation Co., a 
motor contract carrier, proposed to estab- 
lish the same rates as those under in- 
vestigation in the title proceeding. On 
consideration of a protest of the rail- 
roads and a petition filed by the ECMCA, 
an investigation was instituted into 
the lawfulness of the rates’ published 
by Emery, although they also were per- 
mitted to become effective. Division 3 
said the rates. under investigation were 
approximately 125 and 112 per cent of 
the rates subject, respectively, to mini- 
ma of 20,000 and 28,000 pounds prescribed 
in Canned Goods in Official Territory, 
294 ICC 371. It said that present rail 
rates approximated 112 and 106 per cent 
of the prescribed 36,000- and 60,000- 
pound minimum rail rates. The minimum 
weights in connection with the present 
motor rates were 2,000 pounds greater 
than those prescribed, and the motor 
rate of 54 cents was 9 cents above the 
rate at the higher minimum, in contrast 
with the spread of 3 cents permitted by 
the order in the minimum-rate proceed- 
ing, the division said. It stated that the 
rates in question were substantially 
above the prescribed level, and that the 
minima were higher than the lowest 
permitted. The division said it had no 
reason to believe that the compared 
rates were in any respect unlawful. 
Commissioner Laurence K. Walrath was 
absent and did not participate. 


AUTO BODY TRIM—I. and S. M-13011, 
Auto Body Trim and Bakery Goods— 
Between St. Louis, Mo., and Illinois. 
Service of a recommended report omitted. 
Schedules ordered canceled on or before 
September 12 on not less than one day’s 
notice on finding not shown just and 
reasonable a rate of 30 cents a 100 
pounds, minimum 24,000 pounds, on auto 
body trim between Herrin, Ill., and St. 
Louis, Mo., and rates of 62 cents, mini- 
mum 22,000 pounds, and 58 cents, mini- 
mum 28,000 pounds, on bakery goods, 
from Chicago, Ill., to St. Louis. The rates 
were filed to become effective Octo- 
ber 21, 1959, by Agent L. K. Mocabee, on 
behalf of Harvey E. Henry, doing busi- 
ness as Henry Trucking Co., and Arnold’s 
Express and Transfer Co., for applica- 
tion over joint line routes. On protest 
of the Central States Motor Freight 
Bureau, Inc., and Craig Trucking, Inc., 
operation of the schedules was suspended 
until May 21, when they became effec- 
tive. The division said that the re- 
spondents did not defend the proposed 
rate on auto body trim, and that that 
rate would be ordered canceled. The 
present class rates applicable on bakery 
goods from Chicago to St. Louis were 95 
cents, minimum 16,000 pounds, 80 cents, 
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minimum 20,000 pounds, and 72 cents, 
minimum 30,000 pounds, the division 
said. The division found that Henry’s 
authority did not include the right to 
transport traffic from Chicago which was 
destined to St. Louis. It was noted that 
Commissioner Laurence K. Walrath was 
absent and did not participate. 


CANDY—No. 33308, Candy or Confec- 
tionery Between Chicago and Cincinnati, 
Louisville. By division 3. Modified pro- 
cedure followed. Schedules ordered can- 
celed on or before September 14, on not 
less than one day’s notice on finding 
not shown just and reasonable reduced 
less-truckload commodity rates of 156 
cents a 100 pounds on shipments weigh- 
ing less than 5,000 pounds, and 121 cents 
on shipments of 5,000 pounds or more, 
on candy or confectionery between Chi- 
cago, Ill., and Cincinnati, O., and Louis- 
ville, Ky. The rates were filed to become 
effective January 17 by Federal Truck 
Lines, Inc. On protest of the Central 
States Motor Freight Bureau, Inc., the 
Commission instituted the investigation, 
although the rates were permitted to 
become effective. The division said that 
with the exception of three tariffs, all 
others publishing corresponding rates on 
candy from and to the considered points 
contained rates of 182 cents a 100 pounds 
on shipments weighing less than 2,000 
pounds, 163 cents of shipments of 2,000 
to 4,999 pounds, and 131 cents on ship- 
ments of 5,000 pounds and over. The 
division said that the three exceptions 
were tariffs published by (1) Hajek 
Trucking Co., Inc., (2) Arbet Truck 
Lines, Inc. (those two tariffs containing 
rates the same as those under investiga- 
tion) and (3) American Transit Lines, 
containing rates of 156 cents and 113 
cents on the respective minima. The 
division said that the mere existence 
of Hajek’s rates at the time of publica- 
tion did not establish the lawfulness of 
those under investigation. It was noted 
that Commissioner Laurence K. Walrath 
was absent and did not participate. 


BOOKS, GAMES, CRAYONS—I. and S. 
M-13311, Books, Games, Crayons—Ra- 
cine, Wis., to Ill., Ind., Ky., Mo., O., Pa. 
By division 2. Modified procedure fol- 
lowed, and service of recommended re- 
port omitted. Schedules ordered can- 
celed on or before September 19, on not 
less than one day’s notice, and proceed- 
ing discontinued, on finding not shown 
just and reasonable reduced less-than- 
truckload commodity rates on books, 
NOI, games or toys, NOI, picture puz- 
zles and crayons, school or marking, 
from Racine, Wis., to points in IIl., Ind., 
Ky., Mo., O., and Pa., filed by Central 
States Motor Freight Bureau, Inc., at the 
request of Consolidated Forwarding Co., 
Inc., Knox Motor Service, Inc., Motor 
Cargo, Inc., Scherer Freight Lines, Inc., 
and Ziffrin Truck Lines, Inc., under 
their right of independent action. The 
rates were filed to become effective Feb- 
ruary 25 and later, but on protest of the 
bureau, operation of the proposed sched- 
ules was suspended to and including 
September 24. The division said the 
rates were proposed to meet rail compe- 
tition and to accord an “unidentified 
shipper at Racine” rates comparable to 
those available to a competitor at Ak- 
ron, O., to the same destinations. An 
example of the rates under investigation 
was that on books, at 206 cents a 100 
pounds on shipments weighing less than 
2,000 pounds, 194 cents on shipments 
weighing 2,000-4,999 pounds, and 160 


cents on shipments weighing 5,000 
pounds or more. The corresponding 
present rates were listed as 227, 199 and 
162 cents. The corresponding rail rate 
was 206 cents. The division said that on 
June 1, after publication of the proposed 
rates, the bureau affected increases on 
behalf of its members which widened 
the spread between the present and the 
proposed rates. The division said there 
was no evidence that the class rates had 
impeded the free flow of the traffic in- 
volved, and there was no support for the 
contention that the rates were needed 
to meet rail competition, in view of the 
fact that it appeared rail carriers were 
not handling any of the traffic. It said 
that the evidence did not warrant a con- 
clusion that less-than-truckload com- 
modity rates on the traffic were justified. 
Commissioner Charles A. Webb did not 
participate. 


STOVE CANOPIES—I. and S. M-13333, 
Stove or Range Canopies—Cincinnati 
to Chicago. By division 2. Modified 
procedure followed, and service of a rec- 
ommended report omitted. Schedules or- 
dered canceled on or before September 
19, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown just and,reasonable a reduced 
commodity rate of 304 cents a 100 pounds 
on stove or range canopies ocr hoods, 
NOI, with blowers or fans, in less than 
truckloads, from Cincinnati, O., to Chi- 
cago, Ill., filed to become effective March 
3 by Hajek Trucking Co., Inc. On pro- 
test of the Central States Motor Freight 
Bureau, Inc., operation of the schedules 
was suspended to and including October 
2. The division said the purpose of the 
proposed rate was to meet the potential 
competition of a freight forwarder, Uni- 
versal Carloading & Distributing Co., 
Inc., which maintained class 100 rates 
on the commodity, in less than carloads, 
from Cincinnati to Chicago, of 299, 267, 
and 227 cents, on shipments weighing 
less than 2,000 pounds, 2,000 pounds or 
more but less than 5,000 pounds, and 
5,000 pounds or more, respectively. Cor- 
responding rates maintained by the pro- 
testant for its members were 439, 391 and 
341 cents, respectively. The respondent’s 
class rates were 378 cents for shipments 
weighing less than 5,000 pounds and 326 
cents for shipments weighing 5,000 
pounds or more. The division said the 
record was devoid of any evidence to 
show the compensatory character of the 
proposed rate, and that it was not con- 
vinced the respondent had established 
a competitive need for the rate. Com- 
missioner Charles A. Webb noted a dis- 
sent. 
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Railroad Abandonments 


PENNSYLVANIA — Hearing Examiner 
William J. Gibbons, by a recommended 
report in Finance No. 20968, United New 
Jersey Railroad & Canal Co., et al., 
Abandonment From Brunswick Street to 
Exchange Place Station, Jersey City, N.J., 
has proposed issuance of a certificate to 
the applicants authorizing abandonment 
of a segment of the so-called Jersey City 
Branch between Brunswick Street and 
Exchange Place Station, including the 
station, in Jersey City. The examiner said 
that there was substantial alternative 
rail passenger service available in the 
area, and that considerable maintenance 
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costs would be incurred in rehabilitating 
the line in the next few years. He said 
that certain public witnesses and the city 
of Jersey City testified for the abandon- 
ment, stating that it was planned to re- 
habilitate the area of the city through 
which the line ran. The examiner said, 
however, that the Commission had no 
jurisdiction over the discontinuance of 
13 passenger trains running over the 
branch, and that such a proposal must 
first be considered by the New Jersey 
Board of Public Utility Commissioners. 
Any exceptions to the report are due 
within 30 days from August 8. 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mim 

copies of such reporis in full may be ob- 


tained by prompt application to the Com- 
mission. 
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* MC-84728, Sub. 31, Safeway Trails, 
Inc., Washington, D.C., Extension— 
George Washington Bridge Plaza. Cer- 
tificate granted. Passengers and their 
baggage and express, in same vehicle, 
between Newark, N.J., and New York 
City, over a described route, and return, 
serving no intermediate points, subject 
to restriction against transport of pas- 
sengers who originate at Newark, N.WJ., 
or intermediate points and are destined 
to New York City, or who originate at 
New York City and ere destined to New- 
ark or intermediate points. Commis- 
sioner Abe M. Goff did not participate. 


* MC-113751, Sub. 3, Harold F. Dus- 
hek, Waupaca, Wis., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, (1) 
frozen cherries, from Sturgeon Bay, 
Wis., to St. Louis, Mo., and Minneapolis, 
Minn.; (2) bananas, and fresh vegetables, 
when moving in mixed shipments with 
bananas, from Chicago to Stevens Point, 
Wis., and (3) frozen vegetables, from 
Green Bay, Wis., to St. Louis, over ir- 
regular routes. Commissioner Abe M. 
Goff concurred in part, setting forth the 
extent to which he would grant au- 
thority. 


* MC-118940, William P. Bursch, dba 
Bursch Trucking, Albuquerque, N.M., Ex- 
tension—Lumber. Operation found to be 
that of a contract carrier and permit de- 
nied on finding that service would not 
be consistent with the public interest and 
the national transportation policy. Lum- 
ber, between Albuquerque, N.M., on the 
one hand, and, on the other, points in 
Ariz., Utah, Colo., Tex., Okla., and Kan., 
over irregular routes. Commissioner Abe 
M. Goff dissented, saying he would grant 
contract carrier authority to the extent 
recommended by the examiner. The ex- 
aminer recommended approval of the 
permit for such service between Albu- 
querque, on one hand, and, on other, 
points in Kan., Okla., and Tex., east of 
U.S. Highway 77, under a continuing con- 
tract with the Duke City Lumber Co., of 
Albuquerque. 


MC-119262, Ernest Keller, Jr., Waldorf, 
Md., Common Carrier Application. Ap- 
plication for a certificate dismissed on 
finding the transportation of specified 
passengers and their baggage, in charter 
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operations, beginning and ending -at 
points in a described area of Charles 
County, Md. and extending to points 
in Washington, D.C., commercial zone, 
to be within the partial exemption of 
section 203(b)(1) of the interstate com- 
merce act, 


* MC-109689, Sub. 96, W. S. Hatch Co., 
of Woods Cross, Utah, Extension—Acids 
and Chemicals From Arizona. Certificate 
denied. Acids and chemicals, in bulk, 
from points in Arizona, to points in Cali- 
fornia, over irregular routes, with re- 
jected or contaminated shipments, on 
return. Commissioner Abe McGregor 
Goff did not participate. 


* MC-108446, Sub. 19, Fischbach Truck- 
ing Co., of Akron, O., Extension—Ken- 
tucky and Other States. Permit denied. 
Such commodities as are manufactured, 
processed or dealt in by rubber or rub- 
ber products manufacturers, including 
materials and supplies used in the con- 
duct of such businesses, (a) between 
Akron, O., and West Helena, Ark., on 
the one hand, and, on the other, points 
in described areas of Ill., Tenn., Ky., Ind., 
and W.Va., and (b) between West Helena, 
on the one hand, and, on the other, 
points in Ohio, except Akron, over irregu- 
lar routes. 


MC-102682, Sub. 240, Hughes Trans- 
portation, Inc., of Charleston, S.C., Ex- 
tension—Interchange Points in Tennes- 
see, embracing MC-109397, Sub.. 33, Tri- 
State Trucking Co., of Joplin, Mo., Ex- 
tension — Same. Certificates denied. 
Dangerous explosives, between specified 
points in Tenn., and Ky., over irregular 
routes, subject to restrictions. 


MC-66562, Sub. 1631, Railway Express 
Agency, Inc., of New York, N.Y., Exten- 
sion — Washington, Ga. Certificate 
granted. General commodities, moving 
in express service, except commodities in 
bulk, between Augusta, Ga., and Wash- 
ington, Ga., over specified routes, and 
return, serving specified intermediate 
points, subject to the usual restrictions. 


* MC-47616, Sub."7, Aero Motor Lines, 
Inc., of Waterbury, Conn., Extension— 
Waterbury, Conn. Permit denied. Acids, 
chemicals, containers and chemical sup- 
plies in containers, except in tank ve- 
hicles, (a) between Waterbury, Conn., on 
the one hand, and, on the other, points in 
a described area of New Jersey and (b) 
between Wallingford, Conn., on the one 
hand, and, on the other, points in Conn., 
Mass., R.I., and N.J., and those in a de- 
scribed area of New York over irregular 
routes. Commissioner Abe McGregor 
Goff did not participate. 


* MC-1641, Sub. 44, Ray Peake, dba 
Peake Transport Service, of Chester. 
Neb., Extension — Norfolk, Neb., and 
Yankton, S.D., embracing MC-2392, Sub. 
19, Wheeler Transport Service, Inc., of 
Genoa, Neb., Extension—Same. Certifi- 
cates granted. Petroleum and petroleum 
products, in bulk, in tank vehicles, (a) 
from Norfolk, Neb., to points in Ia., 
Minn., N.D. and S.D., and (b) from 
Yankton, S.D., to points in Ia. Minn., 
Neb., and N.D., over irregular routes. 
Commissioner Clyde E, Herring, dissent- 
ing in part, said that, in his opinion, 
there was nothing in the record to sub- 
stantiate a need for the tion of 
petroleum nor for applicants’ service to 
destination areas not previously served 
by them. 


or hopper-type vehicles, from points in 
North Carolina, to points in Va., SC., 
Tenn., and Ga., over irregular routes. 


* MC-118035, W. H. Hancock, dba W. H. 
Hancock Produce Co., of Cullman, Ala., 
Common Carrier “Grandfather” Appli- 
cation. Certificate denied. 

from New Orleans, La., to Birmingham, 
Ala., over irregular routes. Commis- 
sioner Clyde E. Herring, dissenting, said 
that in his opinion the applicant had 
shown a need for continuation of his 
service to the extent recommended by 
a joint board, which proposed that the 
application be granted. 


* MC-112446, Sub. 21, Refiners Trans- 
port, Inc., of Nashville, Tenn., Extension 
—Specified Acids and Chemicals, em- 
bracing MC-110698, Sub. 127, Ryder Tank 
Line, Inc., of Greensboro, N.C., Exten- 
sion—Same. In title case, certificate 
granted. In embraced case, certificate 
denied. In title case, benzoic acid esters, 
aromatic chlorides, benzyl alcohol and 
benzonitrile, in bulk, in tank vehicles, 
from Chattanooga, Tenn., to points in 
Til., Ind., Ky., Mich., Minn., Miss., Mo., 
O., and Wis., over ifregular routes. In 
embraced case, the same commodities 
as in the title case, in bulk, in tank 
vehicles, from Chattanooga, and points 
in Hamilton County, Tenn., to points in 
11 named states, over irregular routes. 
Commissioner Abe McGregor Goff, con- 
curring in part, said he would grant 
Refiners authority also to points in 
Ala., Fla., Ga., NJ., N.C., R.I., and Va., 
and would grant Ryder’s application. 


* MC-110252, Sub. 47, James J. Wil- 
liams, Inc., of Spokane, Wash., Exten- 
sion—Dry Fertilizers—Montana. Certifi- 
cate granted. Dry fertilizers, between 
points in Montana on and west of US. 
Highway 91, points in Idaho on and 
north of the southern boundary of Idaho 
County, points in Washington on and 
east of U.S. Highway 97, and those in 
Oregon, over irregular routes. Commis- 
sioner Abe McGregor Goff did not par- 
ticipate. 

* MC-117025, Sub. 3, Le Roy Hilt, Lin- 
coln, Neb., Extension—Iowa. Certificate 
denied. Alfalfa meal and alfalfa pellets, 
in bags and in bulk, from points in Ne- 
braska to points in Wis., Ia., Til, Minn., 
Ind., Mo., N.D., and S.D., and beer and 
malt beverages, on return. It was noted 
that Commissioner Abe M. Goff did not 
participate. 


* MC-118130, Benjamin M. Hambrick, 
Fort Worth, Tex., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operation in the 
transportation of bananas, from New Or- 
leans, La., and Galveston, Tex., to Fort 
Worth, Tex. 


MC-12694, Frank H. Albright, dba 
Mountain View Tours, Coxsackie, N.Y., 
Broker Application. License denied. Pas- 


‘sengers and their baggage, in round- 


trip, all-expense tours between Coxsackie, 
N.Y., and points within 35 miles thereof, 
on the one hand, and, on the other, 
points in the United States. 


MC-45657, Sub. 22, Pic-Walsh Freight 
Co., St. Louis, Mo., Extension—Alternate 
Route, Memphis, Tenn., Cincinnati, O. 
Certificate denied. General commodi- 
ties, with exceptions, between Memphis, 
Tenn., and Cincinnati, EA yeaah 
specified regular routes, no - 
mediate or off-route points, as alter- 
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nate routes in connection with applicant’s 
regular-route service between Memphis 
and Cincinnati. 

* MC-96324, Sub. 3, General Delivery, 
Inc., Fairmont, W.Va., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operation in 
the transportation of (1) bamanas, (a) 
from port facilities in the New York City 
commercial zone, to Blairsville, Pa., and 
points in West Virginia, and (b) from 
Baltimore, Md., to Wheeling, W.Va., (2) 
frozen vegetables, from Wayland, N.Y., 
to Fairmont, (3) frozen fruits, from Way- 
land to Fairmont and Charleston, W.Va., 
and Cleveland, O., and (4) frozen berries, 
from Wayland to Fairmont and Clarks- 
burg, W.Va., over irregular routes. 


MC-66562, Sub. 1627, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Dexter, Mo. Certificate granted with 
the usual conditions respecting service 
auxiliary to or supplemental of Railway 
Express service. General commodities 
moving in express, between Hoxie, Ark., 
and Dexter, Mo., over a designated route, 
and return, over the same route, serving 
the intermediate points of Paragould, 
Rector and Piggott, Ark., and Malden, 
Mo. 


MC-103378, Sub. 143, Petroleum Carrier 
Corp., Jacksonville, Fla., Extension—Clay 
Slurry, embracing MC-116077, Sub. 70, 
Robertson Tank Lines, Inc., Extension— 
Clay Slurry. Certificates denied. In the 
title proceeding, Clay slurry, in bulk, in 
tank vehicles, from points in Twiggs 
County, Ga., to points in Fla., Ala., Miss., 
La., ‘Tex., Tenn., S.C., N.C., Va., and 
Md., over irregular routes. In MC-116077, 
Sub. 70, Clay, clay slurry and clay prod- 
ucts, in bulk, in specialized equipment, 
from points in Twiggs County, to points 
+ Bee Fia., Tenn., N.C., S.C., Va., and 


* MC-107698, Sub. 24, Bonanza, Inc., 
Midwest City, Okla., Extension—Mixture 
Exempt and Non-Exempt Commodities. 
Certificate granted. (1) Fish (including 
shellfish) when transported in the same 
vehicles equipped with mechanical re- 
frigeration with shipments of frozen 
foods from Auburn, Wash., and Caldwell, 
Ida., to Oklahoma City and Tulsa, Okla., 
and (2) agricultural commodities (not 
including manufactured products there- 
of) including horticultural commodities 
as defined under section 203(b)(6) of 
the interstate commerce act, when trans- 
ported in the same vehicles equipped 
with mechanical refrigeration with ship- 
ments of (a) frozen eggs and oleomar- 
garine, from Enid, Okla., to points in 
Ida., Ore., and Wash., and Las Vegas 
and Reno, Nev., and (b) oleomargarine, 
from Enid, to points in Ariz., Calif., N.M., 
and Utah, over irregular routes. It was 
noted that Commissioner Abe McGregor 
Goff did not participate. 
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Uncontested Finance Cases 
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Order approved in Finance No. os Wells 
& Co. Stock, authorizing W: 

& . to issue not exceeding 18, a5 shares 

of 442 per cent ag ae B prior preference 

stock of the par value of $10 each, and 
certificates in lieu se fractional 


Order approved in Finance No. 21178, Rail- 
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August 13, 1960 


way Express Agency, Inc., Notes, authorizing 
Railway Express Agency, Inc., to issue not 
in excess of $350,000 principal amount of 
promissory notes in connection with the 
purchase of 165 passenger automobiles. 


Motor Finance Cases 
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MC-F-7002, Mushroom Transportation Co., 
Inc.—Control—Smith & Howell Film Service, 
Inc. Acquisition by Mushroom Transporta- 
tion Co., Inc., of Philadelphia, Pa., of con- 
trol of Smith & Howell Film Service, Inc., 
of Syracuse, N.Y., through purchase of 
capital stock, and, in turn, by William W., 
William W. Jr., Robert F. and Richard W. 
Cutaiar through the acquisition by Mush- 
room Transportation Co., Inc., approved 
and authorized, subject to conditions. 


MC-F-7471, McDuffee Motor Freight, Inc. 
—Control—Cumberland Motor Freight, Inc., 
embracing MC-99272, Sub. 2, Cumberland 
Motor Freight, Inc-——-Common Carrier Appli- 
cation. Acquisition by McDuffee Motor 
Freight, Inc., of Lebanon, Ky., of control 
of Cumberland Motor Freight, Inc., of Lex- 
ington, Ky., and Terminals, Inc., through 
purchase of capital stock and, in turn, by 
W. C. McDuffee, also of Lebanon, through 
such acquisition and control of certain 
operating rights through the purchase, 
approved and authorized, subject to condi- 
tions. In the embraced case, Cumberland 
granted a certificate authorizing continuance 
of operations conducted under the partial 
exemption of the second proviso of section 
206(a) of the act. 


MC-F-7496, Sylvester J. Mather and Laura 
K. Mather—Control; C. &. S. Transit, Inc. 
—Purchase—Grace A. Press. Purchase by C. 
& 8S. Transit, Inc., of Bridgeton, N.J., of the 
Operating rights of Grace A. Press, doing 
business as Salem Bus Line, of Salem, NW., 
and asquisition by Sylvester J. Mather and 
Laura K. Mather of control of C. & S. 
Transit, Inc., through stock ownership, and 
of certain operating rights through the 
transaction, approved and authorized, sub- 
ject to conditions. 


MC-F-7593, Hall’s Motor Transit Co.—Con- 
trol and Merger—Buch Express, Inc., and 
Control—Bingaman Motor Express Co., Inc. 
Application for authority umder section 
210a(b) of Hall’s Motor Transit Co., of Sun- 
bury, Pa., for temporary control through 
management and lease of the motor-carrier 
rights and properties of Buch Express, Inc., 
of Harrisburg, Pa., granted August 8, sub- 
ject to conditions. 


MC-F-7562, Navajo Freight Lines, Inc.— 
Purchase—Fred W. Schultz (Myron H. Bur- 
nett, Receiver). Application of Navajo 
Freight Lines, Inc., of Denver, Colo., for 
temporary operation of the motor carrier 
rights of Fred W. Schultz (Myron H. Bur- 
nett, Receiver), doing business as Denver- 
Pueblo Truck Lines, of Pueblo, Colo., granted, 
with conditions. 


MC-F-7596, U.S.A.C. Transport, Inc.—Pur- 
chase (Portion)—Gulf Southwestern Trans- 
portation Co. Application of U.S.A.C. Trans- 
port, Inc., of Detroit, Mich., for temporary 
operation of a portion of the motor carrier 
rights of Gulf Southwestern Transportation 
Co., of Houston, Tex., granted, with condi- 
tions. 
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‘Grandfather’ Line Obtains 
Court Order Against ICC 


In obedience to a temporary restrain- 
ing order issued by the US. district court 
for the eastern district of Pennsylvania, 
the Commission has modified its order 
in I. and S. M-12141, Various Commodi- 
ties—Between Points and Places in the 
United States, so as to postpone the 
effective date of August 5 until further 
order of the Commission. 

The Commission, division 3, in a re- 


port and order in the proceeding, dated 
Februray 2, found that the initial rates 
of W. W. Hughes, doing business as W. 
W. Hughes Refrigerated Service, on 
formerly exempt and on non-exempt 
commodities between points and places in 
the United States, were unlawful in that 
they were for transportation beyond 
the scope of the operating authority held 
by the respondent or potentially avail- 
able to him under the “grandfather” 
provision of section 7 of the transporta- 
tion act of 1958 (T.W., Feb. 13, p. 92). 


The division’s order requiring cancel- 
lation of the schedules had been delayed 
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pending disposition of a petition for re- 
consideration.’ On consideration of the 
petition, the entire Commission issued 
an order denying reconsideration and 
fixing the effective date of the division’s 
order as August 5. In the instant order, 
the Commission, by Chairman John H, 
Winchell, said that in obedience to the 
temporary restraining order, the order 
of the Commission was postponed until 
further order of the Commission. 


ICC Asks Views on Truck Detention Rule 
For Middle Atlantic, New England Areas 


Those Interested Are Asked to Comment for or Against Rule Which 
Middle Atlantic Conference, With Support of Eastern Industrial 
Traffic League, Has Asked the Commission to Prescribe, After Study. 


By a notice in No. 33434; Detention 
of Motor Vehicles—Middle Atlantic 
and New England Territory, the Com- 
mission has given interested parties 
until September 16 to file with it 
representations supporting or oppos- 
ing a detention rule proposed by 
Middle Atlantic Conference carriers 
and by the Eastern Industrial Traf- 
fic League, to take the place of a 
rule presently published but said by 
the conference to be unworkable. 


The conference had filed with the 
Commission a petition that the Commis- 
sion, on its own motion, institute an in- 
vestigation into charges for the detention 
of vehicles by consignors or consignees 
incident to the loading or unloading of 
truckload shipments, and the rules, regu- 
lations and practices in connection there- 
with, of all common carriers by motor 
operating in Middle Atlantic Territory 
and New England Territory (T.W., May 
7, p. 102). 

The Commission said in its notice that 
the conference had stated that “the pres- 
ent rules or lack of uniformity among 
the carriers with respect to detention 
charges has created chaos in the area.” 
It said that detention rule (No. 47) had 
been established by the conference in its 
tariffs MF-ICC Nos. A-919 and A-970, 
effective January 28, 1957, “but because 
of ‘flagouts’ never became effective at 
all for the particular movements and 
particular carriers.” 

The Commission added: 

“Many shippers simply refuse to pay 
the applicable detention charges, and the 
petitioner states that for the carriers not 
to be compensated for equipment and 
employes made idle by shippers and 
consignees is to jeopardize the financial 
condition of the carriers and consequent- 
ly impair their ability to perform their 
duty to render adequate service.” 


The conference asserted that “to re- 
cover the expense of delays by increased 
rates is to force the shippers and receiv- 
ers who did not delay shipments to pay 
for the delays of others, penalizes effi- 
cient shippers and receivers, and ag- 
gravates the unlawful discrimination 
inherent in the absence of a fair and uni- 


form detention rule fairly and uniform- 
ly applied.” 


Commission Suggestion Adopted 


The Commission said the conference 
had cited Class Rates, Middle Atlantic 
and New England Territories, 57 MCC 
741, wherein division 3 concluded that 
the imposition of area and pier arbi- 
trairies at New York City and Phila- 
delphia had not been shown to be just 
and reasonable and had further stated 
that “in the absence of the area and 
pier arbitrairies, more carriers could be 
expected to apply the detention rule.” 

Accordingly, said the Commission, the 
conference established the aformentioned 
tariff rule 47 but, having found it to 
be unworkable, the conference now 
asked the Commission to prescribe, after 
investigation, the proposed detention 
rule which was set forth in an appendix 
to the notice. 


The conference also asked the Com- 
mission to publish the proposed rule 
in the Federal Register, to give notice 
of the filing of the petition, to publish 
an order of investigation and a time and 
place of proceedings thereon and to 
“name as respondents in said investi- 
gation the approximately 1,825 common 
carriers by motor” which were listed in 
an appendix to the petition of the con- 
ference as representing the majority of 
those operating in Middle Atlantic Ter- 
ritory and between that territory and 
New England Territory. 

“The petitioner believes the proposed 
rule to be reasonable, workable and 
enforceable and is prepared to proceed 
to carry the burden of proving this as 
well as proving the need for the pre- 
scription of a general rule,” the Com- 
mission said. 

“The petitioner points out that it has 
the support of the Eastern Industrial 
Traffic League, Inc., which urges that 
the Commission set this matter for in- 
vestigation and public hearing, and upon 
the conclusion of those hearings take 
such action as the Commission deems 
necessary.” 


The Proposed Rule 


The text of the proposed detention 
rule as contained in the appendix to 
the notice follows: 


_ “Detention Rule Proposed by Middle 
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August 13, 1960 


this was transportation by motor vehi- 
cle in interstate commerce “which the 
Commission hereby finds to have been 
unauthorized and contrary to section 203 
(c) of the interstate commerce act.” 


The order specified September 19 as its 
“effective and compliance date.” 


Division 1 said it instituted the in- 
vestigation on its own motion, under 
the provisions of section 204(c) of the 
act and section 2 of the Elkins act, into 
and concerning the motor carrier opera- 
tions of J. C. Jackson, Jr., with a view 
to determining whether he had been and 
was engaging in the transportation of 
property in interstate or foreign com- 
merce for compensation as a common or 
contract carrier by motor vehicle in vio- 
lation of section 203(c) and 206(a) or 
209(a) of the act, and whether Darling 
& Co., in concert with Jackson, par- 
ticipated in the violations. 


Decision Delineating Lawful 
Scope of Motor Operations 
Of Sea-Land Service Upheld 


The entire Commission has upheld 
a decision by division 1 defining and 
describing the motor carrier op- 
erations that may be performed by 
Sea-Land Service, Inc., (formerly 
Pan-Atlantic Steamship Corp.) in 
connection with its operations in 
transporting highway trailers on 
ships between east coast ports and 
Florida. 


By an order in MC-C-2163, Central 
Truck Lines, Inc. et al. v. Pan-Atlantic 
Steamship Corp. and MC-C-2167, Mer- 
cury Motor Express, Inc., and Carolina 
Freight Carriers Corp. v. Pan-Atlantic 
Steamship Corp., the Commission denied 
a petition of Pan-Atlantic for recon- 
sideration and oral argument, for the 
reason that “the findings of division 1 
are in accordance with the evidence and 
the applicable law and .. . no sufficient 
cause appears for reopening the proceed- 
ings for reconsideration or for oral 
argument.” 


Effective Date 


In its decision, the division concluded 
that to the extent Pan-Atlantic was 
performing motor carrier operations be- 
yond the commercial zones of Jackson- 
ville and Miami and beyond a designated 
area around and including Tampa, Fia., 
it was operating without authority. The 
defendant was required to cease and 
desist from conducting the motor carrier 
operations found unlawful, effective April 
18 (T.W., March 12, p. 79). The effec- 
tive date had been stayed pending dis- 
position of a petition for reconsideration 
(T.W., April 16, p. 140). In the instant 
order, the division’s order was reinstated 
and the statutory effective date was 
fixed as September 16. 

In its petition for reconsideration, 
Pan-Atlantic said that although only 
the three Florida ports were involved, 
the proceeding was an extremely im- 
portant one so far as water carriers in 
general and “this defendant water car- 
rier, in particular,” were concerned. 


Exemption Claimed 


“The instant proceedings arose from 
complaints filed by competing rail and 
motor carriers against the attempt of the 


defendant to maximize to the shipping 
public the benefits which this new type 
of service offered,” Pan-Atlantic said. 
“This service in part consists of pickup 
and delivery by the defendant in its own 
motor equipment at points which the de- 
fendant contends are within its ter- 
minal areas at the ports it serves and are 
exempt from regulation under part II 
of the act by reason of section 202(c) 
of the interstate commerce act. 

“". . The issues in general are (1) 
whether or not defendant has properly 
designated in its tariffs its terminal area 
at Jacksonville, Miami and Tampa, Fla., 
and (2) whether defendant in its truck- 
ing operations conducted at Tampa, and 
Miami, Fla., and as proposed for Jack- 
sonville, Fla., is operating within its 
terminal area at those three ports. De- 
fendant, in general, has denied the alle- 
gations of the complainants in the two 
complaints and has requested that both 
complaints be dismissed. 

“Although there is some basic disagree- 
ment on our part as to the facts which 
have been found by the examiner, and 
adopted by division 1, and to the rel- 
evancy of certain evidence and testimony 
adduced at the hearing, our principal 
disagreement is as to the applicable law 
and, in particular, the criteria or stand- 
ards to be used in determining the 
terminal area of a water carrier at a 
specific port. Because of the paucity of 
decisions rendered as to terminal areas 
of water carriers and the tremendous 
importance to the shipping public and to 
this defendant of these questions, it is 
respectfully contended that the relief 
requested herein should be granted. 

“The entire Commission should review 
this matter and should issue a report and 
order which reverses the decision of divi- 
sion 1 and which holds that the defend- 
ant has not violated any of the provisions 
of the interstate commerce act, of the 
Commission’s rules and regulations 
thereunder, and of defendant’s certificate 
in No. W-376 and various subs there- 
under, in conducting the operations com- 
plained of.” 


Carrier Agrees to ‘Cease 
And Desist’ Order by ICC 


The Commission, division 1, by an 
order in MC-C-2760, Richard C. Gemein- 
hardt—Investigation of Operations, has 
approved and accepted an offer of settle- 
ment by the respondent who admitted 
the transportation of property under in- 
vestigation might be construed to be un- 
lawful. 

The division said the respondent had 
proposed by way of settlement of the is- 
sues involved, issuance by the Commis- 
sion under section 204(c) of the inter- 
state commerce act, without hearing or 
further proceeding, an order command- 
ing obedience to the provisions of the 
interstate commerce act. 

In its order approving and accepting 
the offer of settlement, division 1 re- 
quired the respondent, Richard C. Ge- 
meinhardat, to cease and desist, and there- 
after to refrain and abstain from op- 
erating as a for-hire carrier of property 
in interstate or foreign commerce of 
fertilizer for a shipper engaged in the 
manufacturing of fertilizer, transported 
as a carrier by motor vehicle in inter- 
state commerce, which the Commission 
found to have been unauthorized and 
contrary to section 203(c) of the act. 
The respondent is to refrain from such 


15 


ICC News 


operation “unless and until appropriate 
authority therefor is obtained.” 

The order becomes effective Septem- 
ber 19. 

Division 1 said it instituted the investi- 
gation on its own motion, under the pro- 
visions of section 204(c) of the inter- 
state commerce act and section 2 of the 
Elkins Act, into and concerning the 
motor carrier operations of Richard C. 
Gemeinhardt, with a view to determin- 
ing whether he had been and was en- 
gaging in the transportation of property 
in interstate or foreign commerce for 
compensation as a common or contract 
carrier by motor vehicle in violation of 
section 203(c) and 206(a) of the act, and 
whether Darling & Co., in concert with 
Gemeinhardt, participated in the vio- 
lations. 


ICC Stands by Decision 
On 1934-37 Rail Rates 


The Commission, by an order in No. 
32477, United States of America v. Great 
Northern Railway Co., has made clear, 
to remove doubt or uncertainty, what 
charges were considered by it in its re- 
port of March 1 in the proceeding, and, 
as a consequence, has denied a petition 
of the government for reconsideration 
of the report (T.W., March 12, p. 74). 

In its report and order in the proceed- 
ing, which was referred to the Com- 
mission by the United States Court of 
Claims for determination of the justness 
and reasonableness of railroad rates 
charged on carload shipments of iron 
and steel articles, from May 3, 1934, to 
January 11, 1937, “taking into account 
that land-grant deductions were avail- 
able to the United States as to most of 
the shipments involved,” the Commis- 
sion upheld the rates assessed on all but 
nine of 1,081 shipments. 


The proceeding is one in which the 
government claimed that the carrier col- 
lected unlawful charges and deducted 
from funds subsequently due the car- 
rier the difference between the rates 
claimed by the government and those 
charged by the carrier. The carrier then 
went to the Court of Claims in an at- 
tempt to recoup the difference and the 
Court of Claims referred the case to the 
Icc. 


In petitioning for reconsideration, the 
government raised the question of 
whether the charges collected by the 
carriers, considered in the report, were 
those originally collected by the car- 
rier, or those retained by the carrier af- 
ter the complainant had deducted the 
claimed overpayments, the Commission 
said in the instant order. 

In order to remove any doubt or un- 
certainty as to what charges were con- 
sidered by the Commission in the report, 
“it is hereby declared that the charges 
considered were those originally collected 
by the carrier and not those retained 
by the carrier after the complainant 
had deducted the claimed overcharges,” 
the Commission said. 


Except to the extent the petition 
sought clarification of the report, which 
was disposed of in the instant order, 
the petition was denied for the reason 
that the matters submitted in support 
of the petition did not constitute sub- 
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stantial and material grounds to war- 
rant reopening for reconsideration or 
for further hearing, the Commission said. 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
by the Commission. $ 

contain many schedules not repro- 
duced here. meade oF tote. ondee se 
published in The Traffic ——. Unless 
otherwise noted, these tariffs been 
suspended ‘by the Commission, g oy 


(ROLEUOUGDEGROROROCERSOROREDUCRESEESERGET ORES ee eEeReeeeeeeeReeeeneeneceteenenecet: 


I. and 8S. No. 7405, Boots or Shoes— 
Baltimore, Md., to Mich., from August 5 
to and including March 4, schedules pub- 
lished in supplement No. 18 to tariff 
ICC-FF No. 53 of ABC Freight Forward- 
ing Corp., New York City, proposing to 
establish a freight forwarder reduced 
less-carload rate on boots or shoes, 
NOIBN, from Baltimore, Md., to De- 
troit, Ferndale and Highland Park, Mich. 

I. and 8. No. 7407, Pulpboard or Fibre- 
board—Fla., Ga., N.C. and S.C. te Edge- 
water, N.J., by the Commission, on ap- 
peal, from August 6 to and including 
March 5, protested schedules naming new 
rail commodity rates on pulpboard or 
fibreboard carload minimum 80,000 
pounds, from Fernandina, Jacksonville 
and Quinlan, Fla., Porth Wentworth, St. 
Marys and Savannah, Ga., Plymouth, 
Charleston and Georgetown, S.C. to 
Edgewater, N.J., as published in supple- 
ment Nos. 36 and 37 to tariff ICC No. S- 
46 of the Southern Freight Association, 
agent. 

I. and S. No. 7408, Cement—Minn. and 
Wis. to Minn., N.D., S.D., and Wis., from 
August 10 to and including March 9, 
schedules published in supplement No. 
20 to tariff ICC 9927 of Northern Pacific 
Railway Co., St. Paul, Minn.; in Tariff 
ICC 7551 of Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., Minne- 
apolis, Minn.; and in supplement No. 24 
to tariff ICC A-8871 of Great Northern 
Railway Co., St. Paul, Minn., proposing 
reduced rail commodity rates on cement, 
minimum 60,000 pounds, applicable only 
on shipments in packages, from Duluth, 
Steelton (Duluth), Minn. and Superior, 
Wis., to points in Minnesota, North Da- 
kota, South Dakota and Wisconsin. 

L. and S. No. 7409, Tin Plate—Pa. and 
W.Va. to St. Louis Area from August 11 
to and including March 10, schedules 
published in supplements Nos. 65 and 67 
to tariff ICC 3181 of The Pennsylvania 
Railroad Co., Philadelphia, Pa., also in 
supplement No. 299 to tariff ICC 3388 
(Hinsch series) of Traffic Executives 
Association-Eastern Railroads, agent, in- 
dicated to become effective August 11, 
1960, proposing reduced all-rail carload 
and multiple carload commodity rates 
on tin or terne plate, or tin mill black, 
from various origins in the vicinity of 
Pittsburgh, Pa. including Weirton, 
W.Va. and some Ohio points, to St. Louis, 
Mo. and E. St. Louis, IIL, and points 
intermediate thereto. 

I. and S. M-13741, Floor Covering and 
Related Articles—Eastern Points to the 
South, from August 5, and later, to and 
including March 4, schedules published 
in supplement Nos, 24, 25 and 28 to 
tariff MF-ICC No. 561 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., and supplement Nos. 


47 and 51 to tariff MF-ICC No. 1043 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish reduced motor common 
carrier commodity rates on floor cover- 
ings and related articles, minima 34,000 
and 35,000 pounds, from various eastern 
points to destinations in the south. 

I. and S. M-13742, Various Blacks— 
Kansas and Oklahoma, to Arizona and 
California, from August 6 to and includ- 
ing March 5, schedules published on 
Fourteenth revised page 329 to tariff 
MF-ICC No. 97 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish new and 
reduced motor common carrier rates on 
various types of blacks, minima 32,000 
and 72,000 pounds, from Hickok or Ryus, 
Kan., and Ponca City, Okla., to points in 
Arizona and California. 


I. and S. M-13743, Terminal Charge— 
LTL and AQ Shipments Under Order 
Bills of Lading, from August 6 to and 
including March 5, schedules published 
in supplement No. 306 to tariff MF- 
ICC 271 of Middlewest Motor Freight 
Bureau, agent Kansas City, Mo., pro- 
posing to establish a new motor common 
carrier terminal charge on _ less-truck- 
load or any-quantity shipments moving 
under order notify bills of lading be- 
tween points in Middlewest Territory. 


I. and S. M-13744, Petroleum or Pe- 
troleum Products—Amoco, Va., to West 
Virginia, from August 8 to and including 
March 7, schedules published in sup- 
plement No. 6 to tariff MF-ICC No. 2, 
issued by the Petroleum Transit Corp. 
of Virginia, Lumberton, N.C., proposing 
to establish reduced motor common car- 
rier commodity rates on petroleum and 
petroleum products, minimum marked 
capacity of tank furnished, from Amoco, 
Va., to Bartow and Marlinton, W.Va. 


I. and S. M-13745, Sugar From Balti- 
more, Md., to Ohio and W.Va., from Au- 
gust 7 to and including March 6, sched- 
ules published in supplement No. 37 to 
tariff MF-ICC No. 59 of agent Garland C. 
Flint, Charleston, W.Va., proposing to 
establish reduced motor common car- 
rier commodity rates on beet or cane 
sugar, minimum 32,000 pounds, from 
Baltimore, Md., to points in Ohio and 
West Virginia. 


I. and S. M-13746, Frozen Berries, 
Fruits and V — California to 
Missouri, from August 6 and later, to 
and including March 5, schedules pub- 
lished on fourteenth and first revised 
pages 84-B and 84-F, respectively, tariff 
MF-ICC No. 89, and original pages 119 
and 123 to tariff MF-ICC No. 127 of 


Inc., agent, Denver, Colo., proposing re- 
duced motor common carrier commodity 
rates on frozen berries, fruits and .vege- 
tables minimum 33,000 pounds, from 
points in California, to points in Mis- 
souri. 

I. and S. M-13747, Shanks, Boot & 
Shoe—Plymouth, N.H., to Boston, Mass., 
from August 8 to and including March 7, 
schedules published in supplement No. 
22 to tariff MF-ICC No. A-194 of the 
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5, schedules published in supplement No. 
63 to tariff MF-ICC 320 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a re- 
duced motor common carrier commodity 
rate on rubber scrap, NOI, having value 
for reclamation purposes only, minimum 
70,000 pounds, from Dallas and Ft. 
Worth, Tex., to Akron, O. 


I. and S, M-13749, Fleor Covering— 
LPL—South and East, by division 2, on 
appeal, from August 5, to and including 
March 4, protested schedules naming 
increased motor common carrier less- 
truckload commodity column rates on 
certain carpeting or rugs, in cartons, 
bales, or boxes on skids or pallets, ap- 
plicable within the south and between 
the south and east, as published in sup- 
plements Nos. 15 and 25 to tariff MF- 
ICC Nos. 1051 and 1034 and in tariff 
MF-ICC No. 1091, issued by Southern 
Motor Carriers Rate Conference, agent. 

IL. and S. M-13750, Pallets, Platforms 
or Skids—Dayton, O. to Michigan, from 
August 10 to and including March 9, 
schedules published in supplement No. 
7 to tariff MF-ICC No. 937 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing new motor com- 
mon carrier less-truckload commodity 
rates on pallets, platforms or skids, set- 
up, from Dayton, O., to six points in 
Michigan. 

I. and 8S. M-13751, Cheese—From Chi- 
cago, Ill, to Omaha, Neb., from August 
10 to and including March 9, schedules 
published on first revised page 72-D to 
tariff MF-ICC 19, issued by William A. 
Landau, agent, Des Moines, Ia., propos- 
ing a new motor common carrier com- 
modity rate on cheese, minimum 20,000 
pounds, from Chicago, Ill., and group, to 
Omaha, Neb., and group. 

I. and S. M-13752, Cigarettes and 
Tobacco—From and to Southern Points, 
from August 10 to and including March 
9, schedules published in supplements 
No. 23, and No. 24 to tariff MF-ICC No. 
1060 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., pro- 
posing reduced motor common carrier 
volume commodity rates on cigars and 
manufactured tobacco, including ciga- 
rettes, from points in North Carolina, 
Virginia and Kentucky, to Atlanta, Ga., 
Birmingham, Ala., Memphis, Tenn., and 
New Orleans, La. 

I. and S. M-13753, Pallets, Platforms 
or Skids—South Bend, Ind., to Saginaw, 
Mich., from August 10 to and including 
March 9, schedules published in supple- 
ment No. 7 to tariff MF-ICC No. 937 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing new 
motor common carrier less-truckload 
commodity rates on used pallets, plat- 
forms or skids, knocked-down, from 
South Bend, Ind., to Saginaw, Mich. 

I. and 8. M-13754, Class Rates—Be- 
tween Chicago, Ill, and La Porte, Ind., 
from August 10 to and including March 
9, schedules published in supplement No. 
32 to tariff MF-ICC No. 833, issued by 
Central States Motor Freight Bureau, 
Inc., agent, of Chicago, Ill., proposing re- 
duced motor common carrier less-than- 
truckload and truckload class rates be- 
tween Chicago, Ill, and La Porte, Ind., 
and points grouped therewith. 

I. and 8S. M-13755, Brick and Clay 
Products—Kentucky to Michigan, Ohio, 
and from August 10 to and 
including March 9, schedules published 
in supplement No. 1 to tariff MF-ICC No. 
6 issued by the Grant Trucking, Inc., of 
Oak Hill, O., proposing reduced motor 
common carrier commodity rates on brick 
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and clay products, minimum 34,000 
pounds, form the site of Esso-Ramtite 
Plant, near Siloam, Ky., to points in 
Michigan, Ohio, and Pennsylvania. 

I, and S. M-13756, Automobile Dies— 
From Ohio Points to Ill. and Mich. 
Points, from August 10, and later, to and 
including March 9, schedules published 
on third and fourth revised pages 48-B 
to tariff MF-ICC No. 31 of Sims Motor 
Transport Lines, Inc., Riverdale, Ill., pro- 
posing new motor common carrier com- 
modity rates on iron automobile part 
dies, each weighing in excess of 1,000 
pounds, minimum 20,000 pounds, from 
Hamilton, Cincinnati and Cleveland, O., 
to points in Ill. and Mich. 


I. and S. M-13757, Pallets or Tote Bins 
—Between Points in N.E. and Middle 
Atlantic Territory from August 12 to and 
including March 11, schedules published 
in supplement No. 4 to tariff MF-ICC No. 
21 of Smith’s Truck Line, Muncy, Pa., 
proposing reduced motor common car- 
rier rates on pallets or tote bins used in 
shipments of salt, and on the empty re- 
turn movement, when via the carrier 
who transported the original outbound 
movement, between Retsof, Watkins 
Glen, Silver Springs and Ludlowville, 
N.Y., on the one hand, and on the other, 
points and places in New England and 
Middle Atlantic territory. 


SUODEDUUEREEERUDCUREREDECORCEROOUDO ESRC OOEOUUREREGERCOUERREREROSERERNENORORRRERT TS 


Tariffs Not Suspended: 


APPELLATE ACTION 


i Besnedueed below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secreta 


when the disposition of ts is appoees 
from the Commission's of Suspension 
te the division. 

il TILL eed 


The Commission division 2, acting as 
an appellate division, voted August 3 not 
to suspend protested schedules naming 
a reduced rail commodity rate on sugar, 
minimum 80,000 pounds, from Baltimore, 
Md., to New Orleans, La., published in 
supplement 168 to tariff ICC A-1079 of 
Traffic Executive Association—Eastern 
Railroads, agent effective August 5. 


The Commission, division 2, acting as 
an appellate division, voted August 5 
not to suspend protested schedules nam- 
ing descriptions of terminal areas at 
Atlanta, Ga. Chattanooga, Tenn., and 
Montgomery, Ala., applicable in connec- 
tion with rail trailer-on-flat car service, 
as published in supplement 13 to tariff 
ICC A-16853 of the Louisville & Nashville 
Railroad, effective August 8. 


The Commission, Division 2, acting as 
an appellate division, voted August 5 
not to suspend protested schedules nam- 
ing motor contract carrier commodity 
rates on glass containers, bottles, jars, 
etc., minima 22,000 and 25,000 pounds, 
from Clarion, Pa., to points in Ohio, 
as published in supplement 2 to tariff 
MF-ICC No. 44 of Motorway Corp., effec- 
tive August 7. 


Division 2, acting as an appellate 
division, voted August 5 not to suspend 
protested schedules naming rail trailer- 
on-flat car commodity rates, minimum 
30,000 pounds, on soap, other than liquid; 
toilet preparations; shampoo; and adver- 
tising matter from Cincinnati, O., to 
Louisville, Ky., and New Orleans, La., 
published in supplements 11 and 13 to 
tariff ICC A-16862 of Louisville & Nash- 


ville Railroad; and rail box car commod- 
ity rates, minimum 30,000 pounds, and 
incentive rates applicable on excess over 
30,000 pounds, on toilet preparations 
from Cincinnati to Memphis, Tenn., and 
New Orleans, as published in supple- 
ments 198 to tariff ICC 1548 (Spaninger 
series) and supplement 2 to tariff ICC 
S-116, of Southern Freight Association, 
agent, effective August 6 and later. 


The Commission, division 2, acting as 
an appellate division, voted August 9 not 
to suspend protested schedules naming a 
motor common carrier commodity rate, 
minimum 34,000 pounds, on various alloys 
from Keokuk, Ia., to St. Louis, Mo., as 
published in supplement No. 3 to tariff 
MC-ICC No. 29 of Mississippi Valley 
Motor Freight Bureau, agent, effective 
August 10. 


Division 2, acting as an appellate divi- 
sion, voted August 9 not to suspend 
protested schedules naming rail commod- 
ity rates on cleaning, washing or scour- 
ing compounds, minimum 36,000 pounds, 
and for excess weight loaded in same car, 
from Fore River Station, (Quincy) and 
South Braintree, Mass., to Jacksonville, 
Miami, South Jacksonville and Tampa, 
Fla., as published in supplement No. 153 
to tariff ICC No. 610 (Swenson series) 
of Traffic Executive Association-Eastern 
Railroads, agent, effective August 10. 


Division 2, acting as an appellate divi- 
sion, voted August 9 not to suspend pro- 
tested schedules naming a rail trailer 
on-flat-car commodity rate on disodium 
phosphate; potassium phosphate; sodium 
fluoride; sodium phosphate; sodium 
Silicofluoride, and trisodium phosphate, 
minimum 35,000 pounds, to alternate 
with present rates, minima 20,000 and 
30,000 pounds, from Chicago, IIl., to 
Twin Cities, Minn., as published in sup- 
plements Nos. 9 and 8 to tariffs ICC Nos. 
20519 and 7550 of Chicago, Burlington & 
Quincy Railroad Co. and Minneapolis, 
St. Paul & Ste. Marie Railroad, respec- 
tively, effective August 10, and later. 


The Commission, division 2, acting as 
an appellate division, voted August 9 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on petroleum products in 
tank vehicles, minima 51,480 and 46,200 
pounds, from Kentucky points to De- 
troit, Mich., as published on first Re- 
vised Page 56 to tariff MF-ICC No. 45 
of Refiners Transport & Terminal Corp., 
effective August 10. 
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Commission Orders 


No. 32434, United States Overseas Airlines, 
Inc. v. Pennsylvania-Reading Seashore Lines, 
et al. Petition of complainant for reconsider- 
ation denied. 


MC-1124 Sub. 155, Herrin Transportation 
Company Extension—Zee, La., MC-106977 
Sub. 20, T.8S.C. Motor Freight Lines, Inc., 
Extension—Zee, La. (now reentitled Ryder 
Truck Lines of Louisiana, Inc., Extension— 
Zee, La.). Petitions of Sppucen te in MC- 
1124, Sub. 155, and MC-1 , Sub. 20, for 
reconsideration, and petition of Worthy 
Motor Lines, protestant, for leave to file a 
late-tendered exhibit, denied. 


MC-2165 Sub. 9, Langdon Truck Lines, 
Inc., Common Carrier Application—Section 
7(c). Petition of applicant for reconsider- 
ation denied. Unless compliance is made by 
retest with requirements of sections 
215, 217 and 221(c) of interstate 


y Commission, grant of authority made 
in report and order entered on Feb. 1, shall 
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be considered as null and void, and applica- 
tion shall stand denied. 


MC-8989 Sub. 179, Howard Sober, Inc., 
Extension—Kansas City, Mo. Petition of 
applicant for reconsideration denied. 


MC-18288 Sub. 6, J. U. Baker, Inc. Miller’s 
Motor Freight, Inc., permitted to intervene. 
Balance of Miller’s Motor Freight, Inc., 
petition denied. 


MC-42380 Sub. 23, Minnesota-Wisconsin 
Transit, Inc. (renumbered and reentitled 
MC-77486 Sub. 18, Admiral Transit, Inc.). 
Admiral Transit, Inc., substituted as appli- 
cant in proceeding, in lieu of Minnesota- 
Wisconsin Transit, Inc. 


MC-48880 Sub. 7, Goodwin & Company. 
Application reopened for oral hearing at a 
time and place to be fixed later. 


MC-52709 Sub. 106 TA, Ringsby Truck Line, 
Inc. Petition of Great Northern Ry. Co., for 
reconsideration granted. Order of June 9 
revoked, effective Aug. 21. 


MC-59150 Sub. 7, Ploof Transfer Co., Inc., 
Extension—Aluminum Pipe. Order of June 
17 reopening proceeding for further process- 
ing under no-hearing procedure, vacated and 
set aside. Application dismissed at appli- 
cant’s request. 


MC-66562 Sub. 1701 TA, Railway Express 
Agency, Inc. Applicant granted temporary 
authority for 180 days when conditions 
have been met. 


MC-69901 Sub. 8, Newsom Trucking Com- 
pany, Inc., Extension—Ohio. Petition of 
applicant for reconsideration denied. 


MC-96323 Sub. 2, Merlin Herrmann Ex- 
tension—Poultry Equipment. Petition of 
applicant for reconsideration denied. 


MC-106053 Sub. 12, Cordle Cartage Co., 
Extension—Alternate Routes. (renumbered 
and reentitled MC-22278 Sub. 8, Takin Bros. 
Freight Line, Inc.). Takin Bros. Freight Line, 
Inc., substituted as applicant in proceeding 
in lieu of Cordle Cartage Co. 


MC-107064 Sub. 20 TA, Steere Tank Lines, 
Inc. Applicant granted temporary authority 
for 90 days when conditions have been met. 


MC-108905 Sub. 17, Jasper and Chicago 
Motor Express, Inc., Extension—Alternate 
Route. Motion of applicant to strike petition 
of Clemans Truck Lines, Inc., overruled. Rule 
1.101(e) of Commission’s general rules of 
practice waived, and Clemans Truck Line, 
Inc., permitted to join in petition of Motor 
Freight Corp. 


MC-109584 Sub. 83 TA, Arizona-Pacific 
Tank Lines. Applicant granted temporary 
authority for 180 days when conditions have 
been met. 


MC-109637 Sub. 160 TA, Southern Tank 
Lines, Inc. Applicant granted temporary 
authority for 180 days when conditions 
have been met. 


MC-110878 Sub. 12, Argo Trucking Com- 
pany. Hearing assigned Sept. 30, at Atlanta, 
Ga., canceled. Application dismissed at appli- 
cants request. 


MC-112582, T. M. Zimmerman Co., Inter- 
pretation or Modification of Certificate. 
yao of applicant for reconsideration 
denied. 


MC-113584 Sub. 11, Shippers Service, Inc., 
Extension—Dubuque, Ia. Proceeding reopened 
for reconsideration on present record. 


MC-115262 Sub. 1, Red Lion Bus Co., Ex- 
tension—Whiteford, Md. Report of Dec. 22, 
1959, modified by deleting “including among 
others, York,” from line 3 of sheet 6. Peti- 
tion of Reliance Motor Coach Co. and Lin- 
coln Bus Lines, and James A. Tollinger, 
protestants, for reconsideration and for stay 
of report of Division 1, denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217 and 221(c) of 
interstate commerce act, within 90 days: 
after Aug. 4, 1960, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and 
order entered on Dec. 22, 1959, as subse- 
quently modified, shall be considered null 
and void, and application shall stand denied. 


MC-115841 Sub. 55, Colonial Refrigerated 
Transporta , Inc., Extension—Houstom 
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and MC-115841 Sub. 56, Colonial Refrigerated 
Transportation, Inc., Extension—Eastern 
States. Petition of applicant for reconsider- 
ation denied. 


MC-116038 Sub. 11, Northern Motor Car- 
riers, Inc., Extension—Rock Salt. Petition of 
Boston and Maine R.R., New York, New 
Haven & Hartford R.R. Co., Central Vermont 
Ry., Inc., New York Central Ry., Co. and 
Rutland Ry. Corp., protestants, for recon- 
sideration, denied. Unless compliance is made 
by "tens with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Aug. 4, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order entered Mar. 17, shall be 
considered null and void, and application 
shall stand denied. 


MC-116279 Sub. 1, John H. Black, Exten- 
sion—Pineville, Ky. Petition of Mason and 
Dixon Lines, Inc., and RButherford Freight 
Lines, Inc., protestants for reconsideration, 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 218 
and 221(c) of interstate commerce act, 
within 90 days after Aug. 4, 1960, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order entered Nov..13, 1959, shall 
be considered null and void, and application 
shall stand denied. 


MC-117212, Leamington Transport (West- 
ern) Limited Common Carrier. Proceeding 
reopened for further hearing at a time and 
place to be hereafter fixed. 


MC-117743, Peter R. Jacobs Common Car- 
rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time and 
place to be hereinafter fixed. 


MC-117765 Sub. 2, Hahn Truck Line, Inc., 
Extension—Salt and Salt Products. Petition 
of Wagner Mills, Inc:, protestant, for re- 
consideration or, in alternative, for re- 
hearing or further hearing, denied. 


MC-117970, A. D. Stucker Common Carrier 
Application. Report and order of Division 1, 
decided Jan. 7, 1960, vacated and set aside. 
Applicant’s exceptions to examiner’s rec- 
ommended report and order stricken. Ex- 
ceptions to examiner’s recommended report 
and order served July 7, 1959, may be filed 
on or before Sept. 6, 1960. 


MC-118101, Ray Gilbert, Jr.. Common Car- 
rier “Grandfather’’ Application. Proceeding 
reopened for further hearing at a time and 
place to be hereafter fixed 


MC-118730 Sub. 1, Victor L. Parker and 
Woodrow Fleming. Application dismissed. 


MC-118862, James H. Kilgore Contract Ser- 
rier mg Petition of Alabama 
way Express, Inc., protestant, for reconsi er- 
ation, denied. Unless compliance is made by 
applicant with requirements of sections 21 
218 and 22l(c) of interstate commerce act, 
within 90 days after Aug. 4, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
report and order entered on Mar. 21, shall 
be considered null and void, and application 
shall stand denied. 


MC-119433, Service Tank Lines, Inc. Appli- 
cation dismissed at request of applicant. 


MC-119478 Sub. 3 TA, Haskins Trucking 
Company. Applicant granted temporary 
authority for 180 days when conditions 
have been met. 


MC-119797 Sub. 1 TA, Mobile Home Brokers, 
Inc. Order of June 3 conditionally egg ttm 
application, reinstated as of Aug. Unless 
applicant complies with all applicable re- 
quirements, within 20 da from Aug. 2, 
this order shall be of no er force and 
effect and application shall be considered 
as denied for want of prosecution. 


MC-FC 63128, Frette Truck Line, Inc., 
Transferee and O. E. Walker, Transferor. 
Petitions of United Van Lines, Inc., and 
Aero Mayfiower Transit Co., Inc., for re- 
consideration, denied. Order of Apr. 29 made 
effective as of Aug. 2. 


MC-FC 63190, Petroleum Tank Lines, 
Transferee and Albert W. Culberwell, iene 
feror. Order of May 24 vacated and 4 
aside and application and joint petition of 
Filkins BR nee agg oo Co., Inc., Hitchcock 
Bros., Comeau, Inc., Cummings Inc., R. 
©. Sadenow: Trucking Co., Inc., Henry V. 








Rabouin, Kimball's Motor Dispatch, Inc., 
Rhinemiller renerercetion Co., for recon- 
sideration, d 


MC-FC 63207, Atlas Moving & Storage Co., 
Inc., Transferee, and William D. Long, Trans- 
feror. Petitions’ of United Van Lines, Inc., 
and Aero Mayflower Transit Co., Inc., for 
reconsideration denied. Order of Apr. 29 
made effective as of July 29. 


I. & S. M-13571, Crude Rubber—From New 
Orleans to Gadsden, Ala. Petition of South- 
ern Motor Carriers Rate Conference, Inc., 
for vacation of suspension order denied. 


FF-243, West Coast Freight Co., Inc., 
Freight Forwarder Application. Petition of 
applicant for reconsideration and/or rehear- 
ing denied. 


No. 33068, Sidford & Greene, Inc. v. Cen- 
trel R.R. Co. of N.J. Complaint dismissed. 


No. 33444, Great Lakes Ship Owners Assn. 
v. Akron, Canton & Youngstown R.R. Co., 
et al. Western Maryland Ry. Co., dismissed 
as party defendant. 


MC-3009 Sub. 30, West Brothers, Inc., Ex- 
tension—Alternate Route. Petition of appli- 
cant for reconsideration and/or further 
hearing denied. 


MC-8768 Sub. 16 TA (Corrected), Security 
Storage & Van Company, Inc. Commission's 
records amended to ect carrier’s corpor- 
ate name as Security Van Lines, Inc. 


MC-8872 Sub. 5, Dyersburg Express. Dyers- 
burg Express notified that Form BMC 75 
statement supported by Tennessee certificate 
1799-A which has been transferred to an- 
other motor carrier, is not acceptable for 
filing under second proviso of section 206 
(a)(1) of interstate commerce act, and that 
he may not perform operations in interstate 
or foreign commerce as a motor carrier 
of property coca. ” authority in 
Tennessee certificate 1799- 


MC-9071 Sub. 2 TA, N. Steinman Trucking 
Company. Order of Feb. 17 conditionally 
approving application, reinstated as of Aug. 
3. Unless applicant complies with all appli- 
cable requirements, within 20 days from 
Aug. 3, this order shall be of no further 
force and effect and application shall be 
considered as denied for want of prosecution. 


MC-26907 and Subs. 8 & 9, Ripon Truck- 
ing Co. Operating authorities revoked. 


MC-101010 Sub. 9 TA, Erie R.R. Co. Petition 
of applicant for recondideration denied. 


MC-103993 Sub. 140, Morgan Drive-Away, 
Inc. Application dismissed at applicant’s 
request. 


MC-106398 Sub. 140, National Trailer Con- 
voy, hang Application dismissed at applicant’s 
request. 


MC- oe Sub. 157, Southern Tank Lines, 
Inc. assigned September 15, at 
Louisville, y., canceled. Application dis- 
missed at applicant’s request. 


MC-109772 Sub. 19 TA, Robertson Truck-A- 

Ways, Inc. Applicant granted temporary 

ority for 180 days when conditions have 
been met. 


MC-112750 Sub. 47, Armored Carrier Corp. 

assigned September 1, at Wash- 

ington, D.C., canceled. Application dismissed 
at applicant's request. 


MC-113832 Sub. 13, Schwerman Trucking 
Co. Extension—Cement from St. Louis. Or- 
der of November. 18, 1959, to extent above- 
entitled matter was referred to Examiner 

. Jr., for recommendation of an appro- 
priate order thereon, vacated and set aside. 
ing vag Dyk a Saieeeeeien 

urence an e, Jr., for a) 
proceedings and f or recommendations of an 
appre te order. «* all other respects said 
: = of Nov. 18, 1959, shall continue in 
effec 


MC-115523 Sub. 68 TA, Clark Tank Lines 
Co. Petition for reconsideration by appli- 
cant denied. 


MC-115523 Sub. 69 TA. Clark Tank Lines 
Co. Letter petition of applicant for recon- 
sideration denied. 

MC-118691 Sub. 5 TA, Bice Brothers, Inc. 


licant granted temporary authority for 
digs wheel ‘eondithons tab wate ear, 


MC-119432 Sub. 1 TA, New ets ON mage 
Airport Service. Protestant’s petition for re- 
consideration denied 
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MC-119589, Package Delivery Service. Ap- 
plication dismissed at request of applicant. 


MC-119651 Sub. 1 TA, Stateside Baggage 
Transfer. Rule 1.225(d) of General Rules of 
Practice waived and petition of Railway Ex- 
press Agency, protestant, for waiver of Rule 
1.225(d) and for reconsideration, accepted for 
poove ge Said petition for reconsideration de- 
nied. 


MC-119829 Sub. 1. F. J. Egner & Son, Inc. 
Proceeding assigned for hearing at a time 
and vines” to be hereafter fixed. 


MC-120627, Surface Truck Line. Surface 
Truck Line notified that Form BMC 75 state- 
ment supported by order of Missouri Public 
Service Commission granting temporary au- 
thority is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of inter- 
state commerce act and that he may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
sory corresponding to temporary author- 
ity. 


MC-C-2793, Van Deever-Alexander Truck- 
ing, Inc.—Revocation of Certificate. Proceed- 
ing looking toward the revocation of above- 
named carrier's operating authority for non- 
compliance with Commission’s insurance re- 
quirements, discontinued for reason that 
said carrier is now in re gw with re- 
auirements of section 215 interstate com- 
merce act. 


MC-F-6034, Baggett Transportation Com- 

pony. Request for oral argument, made by 

ck Drivers and Helpers Local Union sis 

of International Brotherhood of Teamsters, 

Chauffeurs, Warehousemen & Helpers of 
America, protestant, denied. 


MC-F-7511, Virginia Hauling Co.—Purchase 
(Portion)—W. I. Worsham & Bros. (Black- 
well N. Shelley, Trustee). Petition of appli- 
cants for reconsideration denied. 


MC-F-7540, David Ziffrin and Louis Ziffrin 
—Control—Jasper & Chicago Motor Express, 
Inc. Applicants’ motion for dismissal of 
application for want of jurisdiction over- 

ed, without prejudice to its renewal after 
a complete record has been made. Applica- 
tion assigned for oral hearing at a time and 
place to be fixed, on a consolidated record 
with proceeding in MC-F-7601, Ziffrin Truck 
Lines, Inc.—Investigation of Control—Jasper 
& Chicago Motor Express, Inc. 


I. & S. M-12141, Various Commodities—Be- 
tween points and places in U.S. Effective 
date of order of Commission date Feb. 2, 
as modified by order of June 15, postponed 
until further order of Commission. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from July 29 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & 8. M-13507, Glass Bottles, Jars & Pack- 
ing Glasses—New Jersey to Va. & W.Va. 

I. & 8S. M-13563, Candy Distribution Rate 
at Evansville, Ind. 

I, & &. M-13573, Returned Pallets, Plat- 
aane or Skids—Cleveland to West Allis, 

is 


I. & 8S. M-13575, LTL & AQ Class Rates 
Betw. Memphis, Tenn. & Jackson, Miss. 

I, & 8. -13581, Steel Springs—Chicago, 
Ml. to Sioux Falls, 'S. Dak. 

I. & 8. M-13583, Soap, Boxes, Wrappers— 
Betw. Kansas City, Kans. & Jeffersonville. 

I. & 8S. M-13584, Petroleum or Petroleum 
Products—Texas to Memphis, Tenn. 

I. & 8S. M-13587, Iron & Steel Articles— 
Sparrows Point, Md. to Haddonfield, N.J. 


W-C-4, The Great Lakes Ship Owners As- 


sociation v. Reiss Steamship Co. Complaint 
dismissed. 


W-435, Sub. 21, Sause Bros. Ocean Towing 
Co., Inc., Temporary Authority—San Fran- 
cisco Bay. Applicant’s petition for reconsid- 
eration of order of May 31 denied. 


W-535, National Motorship Corp., Contract 
Carrier Application. Second amended certi- 
ficate and order issued applicant giving 
effect’to petition of Detroit Atlantic Navi- 
gation Corp. (successor to National Motor- 
ship Corp.) for a revised certificate. 


No. 32387, Lynchburg Traffic Bureau v. 
Smith's Transfer Corp. of Staunton, Va. 
Motion of defendant and intervenor for stay 
of = gas ha date of outstanding order over- 


No. 32974, Meats—Ill., Ia., Minn. & Mo. to 
Calif. & Nev. Proceeding discontinued be- 
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cause respondents have agreed that issues 
were identical to those in Meats and Pack- 
inghouse Products from Midwest to Coast. 

ICC 551, and have agreed to abide by 
that decision. 


No. 33059, Building Materials—N.J. & N.Y. 
to Pa. Order of Mar. 4, as modified by order 
of June 16, requiring respondents, including 
petitioner Long Transportation Co., to take 
certain action on or before Aug. 8, on not 
less than 15 days’ notice, further modified 
to postpone effective date to Oct. 8, without 
change in requirements of said order. 


Finance 20803, North American Van Lines, 
Inc., Stock (Supplemental) Order of Oct. 
14, 1959 modified to authorize petitioner to 
sell unsubscribed-for shares of its no-par- 
value common stock and shares of such 
stock subscribed for which may heretofore 
have been, or which may her r be can- 
celed, at a price equal to average closing bid 
price of applicant’s outstanding shares 
traded on over-the-counter market on five 
business days preceding a freference day 
selected by management which may be any 
day within fifteen days of day sale is made. 


MC-11185, Sub. 119 TA, J-T Transport Co., 
Inc., Temporary authority granted by order 
of June 7 revoked effective Aug. 25 because 
US.A.C. Transport, Inc. is authoribed to, 
= can perform service as a cOmmon Car- 
rier. : 


MC-17593, Sub. 22, Pierce Freight Lines, 
Inc. Order of July 15, referring matter to 
Jt. Bd. 11 for oral hearing, vacated. Matter 
reassigned for further processing under no- 
hearing procedure. 


MC-30319, Sub. 118 TA, Southern Pacific 
Transport Co. Applicant’s petition for re- 
consideration of order of June 27, denying 
certain temporary authority, denied. 


MC-31466, Sub. 26 TA, L. C. L. Transit Co. 
Applicant’s petition for reconsideration of 
order of June 17, denying temporary author- 
ity, denied. 


MC-60871, Ankeny’s Transfer. Operating 
authority issued Aug. 18, 1943 revoked coin- 
cidentally with issuance of authorized certi- 
ficate MC-119885. 


MC-76177 R-33, Baggett Transportation Co. 
Order of July 22, denying 30 days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Aug. 1. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” 
permit has been issued in MC-78062, Sub. 50, 
Beatty Motor Express, Inc., (A Delaware 
Corp.), Washington, Pa. (This interim pe. 
mit embraces operations authorized in - 
78062, Sub. 51). 


MC-96612, Sub. 4 TA, Alaska Freight Lines, 
Inc. Order of Dec. 31, 1958 modified by delet- 
ing certain restrictions. 


MC-103832, Sub. 1, W. A. McElroy. Operating 
authority issued Feb. 6, 1947 revoked coin- 
cidentally with issuance of authorized certi- 
ficate MC-119800. 


MC-118674, Jesus Guzman Common Car- 
rier Application. Applicant’s petition for 
further hearing or rehearing denied. 


MC-119736, Cascade Freight. Application 
dismissed at applicant’s request. 


MC-C-2200, Snyder Bros. Motor Freight. 
Inc. v. Archie’s Motor Freight, Inc., et al. 
Order of Apr. 22, 1959, as subsequently 
modified with respect to compliance date, 
and later indefinitely postponed, reinstated 
and respondent Archie’s Motor Freight, Inc.. 
ordered to cease and desist such unlawful 
operations forthwith. 


MC-C-2701, Vinicky Modern Movers. Date 
on which order of June 30 is to become 
effective extended from Aug. 14 to Oct. 13. 


I. & S. M-12645, Iron and Steel Sheet or 
Strip—Detroit, Mich. to O. Order of Feb. 
16, as modified, requiring respondents to 
take certain action on or before Aug. 8. 
further modified to postpone effective date 
to Oct. 10, to afford Commission sufficient 
time to consider petitions of Hess 

Co., and Charles S. Rogers Transportation 
Co., Steel Carriers Tariff Association, Inc., 
and Motor Carriers Tariff Bureau, Inc. for 
leave to file petitions for stay of order, 
reconsideration, further hearing and/or 
clarification, without change in other re- 
quirements of order. 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking Corp., et al.; No. 32412, Sub. 


1, Same v. Comet Express, Inc.; No. 32498, 
Candy or Confectionery, LTL—Phila. to 
New York. Effective date of order of June 
27, Only insofar as it applies to paper and 
paper articles, and candy and confectionary, 
postponed until further order of Commission. 


MC-730, Sub. 182 TA, Pacific Intermoun- 
tain Express Co. Petition of Bigge Drayage 
Co., et al. for reconsideration of corrected 
order of July 8, granting certain temporary 
authority, denied. 


MC-20783, Subs. 40 and 41, Tompkins 
Motor Lines, Inc. Applications dismissed at 
applicant’s request. 


MC-38858, Ellis Petroleum Transport, Inc. 
Operating authority issued Aug. 19, 1957 re- 
voked coincidentally with issuance of 
authorized certificate MC-119766. 


MC-52709, Sub. 107 TA, Ringsby Truck 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of June 8, denying tem- 
porary authority, denied. 


MC-60041, Thomas B. Puryear. Operating 
authority issued July 25, 1941 revoked coin- 
cidentally with issuance of authorized certi- 
ficate MC-119521. 


MC-104004, Sub. 150, Associated Transport, 
Inc. Order of July 11, reopening matter for 
oral hearing at a time and place. to be 
later fixed, vacated. 


MC-106400, Sub. 28 TA, Kaw Transport Co. 
Temporary authority granted by order of 
July 1 revoked, effective Aug. 25. 


MC-119745 TA Renumbered MC-119892, Sub. 
1 TA, Papers Haulers, Inc. Order of May 25 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-119746 TA, V & B Trucking Co. Order 
of May 23 vacated. Applicant authorized to 
operate temporarily when conditions have: 
been met. 


MC-C-2481, Sub. 1, Donald Shannon—Revo- 
cation of Certificate. Orders of June 7 and 
July 21 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier has requested revocation of certifi- 
cate MC-60264 issued Mar. 25, 1952. 


Carriers currently in compliance with re- 
quirements, the Commission, division 1, has 
issued orders vacating the orders instituting 
proceedings under section 204(c), and dis- 
continuing the proceedings in the following: 

MC-C- » Kerr & Fagan Trucking Co., 
Inc.—Revocation of Certificate. 

MC-C-2974, Thomas E. Knobbs and Russell 
E. Johnson—Revocation of Certificate. 

MC-C-2982, A. B. C. Transfer and Delivery 
—Revocation of Certificate. 


MC-C-2635, Calef Transfer—Revocation of 
Certificate; MC-52902, Calef Transfer. Order 
of Jan. 18 vacated, and proceeding insti- 
tuted under section 204(c) in MC-C-2635 
discontinued. Certificate MC-52902 issued 
July 19, 1955 revoked at carrier’s request. 


MC-C-2755, Muller’s Horse Transportation 
—Revocation of Certificate. Order of Jan. 29 
vacated, and revocation proceeding discon- 
tinued. 


Because the following carrier failed to 
respond to order of the Commission, Tem- 
porary Authorities Board, requiring the fil- 
ing of annual report, the board has issued 
an order directing the respondent to comply 
with such requirements and rules and regu- 
lations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authority: 

MC-C-2866, H & W Trucking. Co., Inc.— 
Revocation of Certificate, Aug. 9. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
emporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the 
following proceeding directing the respond- 
ent to comply with the act and the rules 
and regulations, within 45 days of the date 
of the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to ogrest oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 
MC-C-3012, Burdette D. Laughery—Revo- 
cation of Certificate, Aug. 9. 
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I. & S. M-13558, Ironing Board and Laun- 
dry Carts—Muscatine, Ia., to Chicago. Peti- 
tion of Poole Transfer, Inc. for vacation of 
suspension order insofar as it suspended 
proposed rates and provisions in connection 
with split delivery denied. 


MC-F-6896, Wardlow Transfer Co., Inc.— 
Investigation of Control. Petition of Hennis 
Freight Lines, Inc. for reconsideration of 
order of Dec. 3, 1959 dismissed, as requested, 
and petitions of Hennis for dismissal of 
complaint denied. 


No. 32811, Sinclair Refining Co. v. B. & O., 
et al. Complaint dismissed at complainant’s 
request. 


No. 33378, Liquors—Hammondsport, N.Y. 
to La. & Tex. Order of June 27 vacated. 
Proceeding discontinued because original 
basis for investigation no longer exists. 


No. 33444, Great Lakes Ship Owners Asso- 
ciation v. A. C. & Y., et al. Cincinnati, New 
Orleans & Texas Pacific Ry. Co., Southern 
Ry. Co. and St. Louis-San Francisco Ry. Co. 
dismissed as parties defendant. 


I. & S. 7008, Export Soybeans—Southwest 
and South to Gulf Ports. Protestants’ peti- 
tion for reconsideration by and oral argu- 
ment before Commission denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the folowing: 

MC-15749, Arkansas Warehouse Co., Fort 
Smith, Ark., certificate issued May 29, 1942. 

MC-113724, Luther S. Bull, Lubbock, Tex., 
permit issued Aug. 10, 1956. 

MC-116388, Claude L. Frank, Westmoreland, 
Kan., permit issued July 12, 1957. 

MC-50522, Walter Strausbaugh, Jefferson, 
Pa., certificate issued Dec. 17 1937. 


MC-109867, Sub. 3, Chesapeake & Ohio Ry. 
Co., Huntington, W.Va., certificate issued 
Jan. 15, 1951. 

MC-117211, L. L. Holt Spreader Service, 
+ ~ ates N.C., certificate issued Aug. 11, 

MC-95992, Traders Trucking Corp., New 
York, N.Y., permit issued June 14, 1941. 

MC-108309, Arthur U. Lawrence, Mauston, 
Wis., permit issued Sept. 9, 1947. 

MC-113600, Albert L. Young, Stanstead, 
Province of Quebec, Canada, certificate is- 
sued Mar. 10, 1953. 


MC-39443, Sub. 12 TA, Ray E. Thompson & 
Sons, Inc. Temporary authority granted by 
order of Mar. 8 revoked because a certificate 
was issued in MC-39443, Sub. 11 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-44947, Sub. 16, Deioma Trucking Co., 
Extension—lIll. Petition of Pennsylvania R.R. 
Co., et al. for reconsideration denied. Unless 
compliance is made by applicant with re- 
quirements of section 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after date of service of this order, Aug. 10, 
or within such additional time as may be au- 
thorized by Commission, grant of authority 
made in report and order entered herein 
on May 18, shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-76177, Sub. 270, Baggett Transportation 
Co., Extension—Opelika, Ala. Applicant’s pe- 
tition for reconsideration denied. 


MC-92983, Sub. 374, Eldon Miller, Inc. Ap- 
plication dismissed at applicant’s request. 


MC-103051, Sub. 92 TA, Walker Hauling Co., 
Inc. Temporary authority granted by order 
of Mar. 3 revoked because a certificate was 
issued in MC-103051, Sub. 89 granting ap- 
plicant permanent authority to conduct op- 
erations authorized herein. 


MC-103051, Sub. 94 TA, Walker Hauling Co., 
Inc. Temporary authority granted by order 
of June 7 revoked because a certificate was 
issued in MC-103051, Sub. 80, embracing MC- 
103051, Subs. 90 and 91, granting applicant 
permanent authority to conduct operations 
authorized herein. 


MC-107149, Clarence Wardlow Common Car- 
rier Application. Petition of A. B. & C. Motor 
Freight Line, et al. for reconsideration of 
order of Jan. 4, denying their petition for 
reconsideration of order of Aug. 17, 1959, 
denying their petition for leave to intervene, 
reopening and reconsideration of report and 
order, effective Oct. 23, 1946, and revocation 









80 


ICC News 


of certificate acquired by Wardlow Transfer 
Co., Inc., pursuant to MC-FC-59779, denied. 


MC-107737 and Sub. 1, M. J. 
Trucking Co. (Corrected) This order corrects 
docket numbers shown in order served Mar. 
3, revoking operating authorities issued June 
24, 1947, and Jan. 4, 1952, respectively, coin- 
cidentally with issuance of authorized certifi- 
cate MC-96485, Sub. 1. 


MC-110814, Sub. 9, W. L. Linkenhoger, G. N. 
Linkenhoger, and J. L. Linkenhoger Exten- 
sion—Beaumont, Tex. Ilinois-Caliornia Ex- 
press, Inc. substituted as protestant in lieu 
of Hill Lines, Inc., and Miller & Miller Motor 
Freight Lines. Applicant’s petition for re- 
consideration denied. 


MC-111671, Sub. 6, K-C Refrigeration Trans- 
portation Co., Inc.; MC-112442, Sub. 10, H. L. 
Maness Truck Line. Applications dismissed 
at applicants’ request. 


MC-112497, Sub. 158 TA, Hearin Tank Lines, 
Inc. Temporary authority granted by order 
of Mar. 29 revoked because a certificate was 
issued in MC-112497, Sub. 157 granting ap- 
plicant permanent authority to conduct op- 
erations authorized herein. 


MC-115523, Sub. 27, Clark Tank Lines Co. 
Extension—Billings, Mont. Applicant’s peti- 
tion for reconsideration, or oral argument 
denied. Unless compliance is made by ap- 
plicant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, within 
90 days after date of service of this order, 
Aug. 10, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Feb. 15, shall stand considered as 
null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-115669, Sub. 9 TA, Dahisten Truck Line. 
Temporary authority granted by order of 
Mar. 28 revoked because a certificate was 
issued in MC-101476, Sub. 20 granting ap- 
plicant permanent authority to conduct op- 
erations authorized herein. 


MC-115669, Sub. 10 TA, Dahisten Truck 
Line. Temporary authority granted by order 
of May 9 revoked because a certificate was 
issued in MC-101476, Sub. 20 granting ap- 
Pplicant permanent authority to conduct op- 
erations authorized herein. 


MC-115886, Sub. 1, Frank Rountree Produce 
Co. Common Carrier “Grandfather” Appli- 
a —_— date of Aug. 23 postponed 
to Oct. 10. 


MC-116317, Sub. 4, Feaster Trucking Serv- 
ice, Inc., Extension—Buffalo, Kan. Recom- 
mended report and order, which became 
effective by operation of law on June 29, 
1959, modified by deleting third sentence 
of fourth ph on sheet 2, and “upon 
receipt from applicant of a request in writing 
for coincidental cancellation of permit issued 
in MC-116317,” from saming paragraph on 
sheet 3 of said report, effective Sept. 16. Un- 
less compliance is made 5 applicant with 
requirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 90 days 
after date of service of this order, Aug. 10, 
or within such additional time as may be 
authorized by Commission, grant of authority 
made in report and order entered herein 
on June 29, 1959, as modified by second 
ordering paragraph hereof, shall be consid- 
ered as null and void, and application shall 
stand denied in its entirety effective upon 
expiration of said compliance time. 


MC-117246, Sub. 2, Marine Express Co., Inc. 
Applicant directed to answer to Commission 
and show cause, if any there be, within 
thirty days from Aug. 10, in a writing veri- 
fied under oath, why order directing issu- 
ance of authority should not be 
and application dismissed. 


MC-119512, Sub. 1 TA, Pope Trucking Co., 
Inc. Temporary authority granted by order 
of Mar. 21 revoked because a certificate 
issued in MC-119512 granting pone: Rs 
permanent authority to conduct operations 
authorized herein. 


1 Ringle Truck Lines, Inc., et al. 
v. Robert L. Jenkins, et al. Complaint dis- 
missed at complainants’ request. 


en, Dick Dreher—Revocation of 
. Respondent 


entered requiring him within a reasonable 
time to comply with requirements of Com- 
mission’s rules and regulations governing 
filing of annual reports, with a view to sus- 
femeyy or revoking certificate issued in 

C-114587 if respondent wilfully fails to 
comply with such order requiring compli- 
ance. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliancs with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after expira- 
tion of that time why its operating authority 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 

MC-C-3002, Reeves Truck Line—Revocation 
of Certificate, Aug. 10. 

MC-C-3011, Vim Trucking Corp.—Revoca- 
tion of Permit, Aug. 10. 


I. & S. M-13642, as supplemented, Terminal 
Charges on Order Notify Bills of Lading 
— ~_ Order of July 7, insofar as it 

that this proceeding be handled un- 
a7 = memnen procedure, vacated, and pro- 
ceeding assigned for oral hearing at a time 
and place to be designated by Commission. 


MC-F-7478, Speedway Transports, Inc.— 
Purchase—Auto Haulers Co. Applicants’ peti- 
tion for reconsideration of order of Apr. 22, 
denying application for temporary authority, 
denied. 


MC-FC-63249, K. G. Moore, Inc., 
feree, and K. G. Moore, Truckman, Trans- 
feror. Petitions of Law Motor Freight, Inc., 
and J. E. Faltin Motor Transportation, Inc., 
et al. for reconsideration of an affirmative 
order of May 16, on basis that a specified 
portion of transferor’s operating rights are 
dormant and that transaction is not in con- 
formity with Section 179.2(c)(2) of rules 
and regulations governing transfers of rights 
to operate as a motor carrier in interstate 
or foreign commerce (49 C.P.R. Part 179), 
denied. Order of May 16 made effective as 
of Aug. 2. 
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MC-FC-63316, LaGrange-LaGrange 
Transit Company, Inc., eree and 
American Coach Co., Inc., Transferor. Order 
of July 11 stayed pending disposition of 
petition for reconsideration filed on behalf 
of The Greyhound Corp. 
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August 30—No. 33503, Copper & Brass Arti- 
cles—Long Island City to N.J., N.Y., Pa. 
September 6—No. 33487, Carts—Betw. St. 
Louis & E. St. Louis and Oklahoma City. 
September 6—No. 33488, Soda Ash—Saltville, 
Va. to Charleston & Huntington, W.Va. 
September 6—No. 33498, Grain Flour Be- 
tween Cleveland, Ohio and Detroit, Mich. 
September 6—I. & S. M-13695, Iron or Steel 

Articles—Utica, N.Y. to Mich. & O. 
September 6—I. & S. M-13696, Drugs and 
Related Articles—Chicago, Ill. to Neb. & 


Ta. 
September 6—I. & S. M-13697, Printing Paper 
—From Rumford, Me. to Maspeth, N.Y. 
September 6—I. & S. M-13698, ket Carts 


—Oklahoma City to Ill., Minn., & Wis. 
Points. 
September 6—I. & S. M-13699, nem 
Boston, Mass. to Port Newark, N.J. 
September 6—I. & 5S. M-13700, Alloys— 
Keokuk, Ia. to Chicago, Ill. 


September 6—I. & S. M-13701, Iron & Steel 
Articles—St. Louis, Mo. to Neb. 

September 6—I. & S. M-13702, Sugar—Mont. 
to Minn., N.D. and S.D. 

September 6—I. & S. M-13703, Cocoa Beans— 
New York Harbor Piers to Mass. Points. 
September 6—I. & S. M-13704, Sugar—Colo. 

Origins to Kan. Destinations. 

September 6—I. & S. M-13705, Sulphuric 
Acid—N.J. to York, Pa. 

September 6—I. & S. M-13707, Gum, Bakery 
Goods, Candy, Tea—N.J. and N.Y. to Pa., 
Md. and D.C. 

September 6—I. & S. M-13708, Glassware— 
Greenville, O. to Anderson, Ind. 

September 6—I. & S. M-13710, Insulators— 
Baltimore, Md. to Atlanta, Ga. 

September 6—I. & 8S. cr -w* Knit Goods— 
Winston-Salem, N.C. to O. & Pa. 

September 6—I. & S. M-13714, Spring Assem- 
blies From Chicago, Ill. to St. Louis, Mo. 

September 6—I. & S. M-13716, Office Ma- 
er aTee, O. to Buffalo, N.Y. & Erie, 


September 6—I. & S. M-13717, Electric In- 
— Lamps—Pittsburgh to Cleve- 
an 

September 6—I. & S. M-13719, Matches—St. 
Louis, Mo. to Chicago, IIl. 

September 6—I. & 58. M-13720, Meats & Re- 
lated—Chicago to Louisville. 

September 12—MC-C-3044, Alaska Truck 
Transport, Inc. v. Doolittle Transportation 


Co. 

September 12—No. 33501, Class Rates—Hajek 
Trucking Co., Inc. 

September 12—No. 33502, Glassware—Buffalo 
& Elmira, N.Y., to L.I. Points. 

September 12—No. 33508, Natural Cement— 
Rosendale, N.Y. to Conn. 

September 12—No. 33509, Cement—Union 
Bridge, Md. to Del., D.C., Pa. & Va. 

September 14—MC-C-3053, Navajo Freight 
Lines, Inc. v. Gottula Trucking and Trans- 
portation, Inc. and Tri-State Trucking Co. 

September 15—MC-C-3055, Vulcan-Cincin- 
nati, Inc. v. Consolidated Forwarding Co., 
Inc. 


COMPLAINTS 
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No. 33359 (third supplemental order) , 
Cement—Pa. Points to New England and 
Middle Atlantic Points. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on Portland mortar cement, 
in bulk and packaged, from points in 
Pennsylvania to points in the New Eng- 
land and Middle Atlantic territories, as 
set forth in tariff MF-ICC No. 161 of 
Chemical Tank Lines, Inc. 


No. 33446 (fourth supplemental order), 
Freight, All Kinds—Between East St. 
Louis, Ill., and Mobile, Ala. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates, charges on freight, 
all kinds, in shipper-owned trailers, and 
on empty trailers, in trailer-on-flat-car 
service, between East St. Louis, Ill., and 
Mobile, Ala., as set forth in tariff ICC 
No, A-8276 of the Seaboard Air Line 
Railroad Co. 


No. 33520, Volume Rates on Processed 
Meal—Midwest to Ports for Export. In- 
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vestigation instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on soybean or lin- 
seed cake and meal, in bulk or in bags, 
from origins in Central Freight Associa- 
tion, Illinois Freight Association and 
Western Trunk Line territories to Gulf, 
Florida and south Atlantic ports, as set 
forth in items 2090-A (port 2), 2130-A 
and 4565-B (part 2) of supplement No. 
18; items 2090-B (part 2), 2130-B (part 
2) and 4564-C (part 2) in supplement 22, 
and items 2090-B (part 2), 2130-B (part 
2) and 4565-C (part 2) in supplement 24 
to tariff ICC No. 159 of Southern Ports 
Foreign Freight Committee, agent. 


No. 33524, Distribution Rates at Chi- 
cago, Ill. Investigation instituted by the 
Commission, division 2, acting as an 
appellate division, into the lawfulness 
of rates and charges on freight, all 
kinds, less-truckload, for destination in 
Chicago, Ill., and points grouped there- 
with, as set forth on page 5 in item 
35, the rates for delivery to zones 1 
and 2 for weights up to and including 
9,999 pounds, in tariff MF-ICC No. 37 
of Western Transportation Co. 


MC-C-3030, Felix E. Latko—Revoca- 
tion of Certificate (Niagara Falls, N.Y.). 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why an order should not be entered 
requiring respondent to comply with 
terms of its certificate, with respect to 
providing adequate service, or in the al- 
ternative to request oral hearing to en- 
able it to show cause why such action 
should not be taken, failure to comply 
to result in construing show-cause order 
as institution of an investigation to de- 
termine if respondent’s authority should 
be revoked or suspended. 


MC-C-3031, Wesley Baden Styles—Rev- 
ocation of Certificate (Niagara Falls, 
Ontario, Canada); MC-C-3039, Weldon 
T. Poole, Doing Business as Poole Truck- 
ing Co.—Revocation of Certificate (West- 
minster, Md.) Respondents ordered by 
the Commission, Temporary Authorities 
Board, to show cause why orders should 
not be entered requiring them to comply 
with terms of their certificates, with re- 
spect to providing adequate service, and 
with section 215 of the interstate com- 
merce act, with respect to evidence of 
insurance or other security for the pro- 
tection of public, or to state whether they 
desire oral hearing, failure to comply to 
result in construing show-cause orders 
as institution of investigations to deter- 
mine if respondents’ authorities should 
be revoked or suspended. 


MC-C-3044, Alaska Truck Transport, 
Inc., Anchorage, Alaska v. L. H. Doo- 
little Doing Business as Doolittle Trans- 
portation Co., Seattle Wash. Alleges de- 
fendant has been and is engaging in the 
transportation of general commodities 
between Seattle, Wash. and Alaska, 
through Sumas, Wash., in violation of 
section 222(a). Asks cease and desist 
order. (Douglas Lantz, President, Alaska 
Truck Transport, Inc., P.O. Box 1797, 
Anchorage, Alaska.) 


MC-C-3045, James Horace Nowling, 
Doing Business as J. H. Nowlin—Revoca- 
tion of Certificate (O’Donnell, Tex.) 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to 
evidence of insurance or other security 


for the protection of the public, or to 


state whether he desires oral hearing, 
failure to comply to result in construing 
show-cause order as institution of an 
investigation to determine if respond- 
ent’s authority should be revoked or 
suspended. 


MC-C-3053 Navajo Freight Lines, Inc. 
v. Gottula Trucking and Transportation, 
Inc., and Tri-State Trucking Co. Alleges 
defendant Gottula has been illegally in- 
terchanging traffic moving from Colorado 
to Kansas with Tri-State at a service 
station in U.S. Highway 50, which service 
station bisects the Colorado-Kansas state 
line. Asks cease and desist order. Modi- 
fied procedure ordered. (Herbert M. 
Boyle, 738 Majestic Bldg., Denver, Colo.) 


MC-C-3054, Iron & Steel Transport, 
Inc., Investigation of Operations. In- 
vestigation instituted by the Commission, 
division 1, to determine whether Iron & 
Steel Transport, Inc., of Canton, O., has 
been and is engaging in the transporta- 
tion of property in interstate or foreign 
commerce for compensation beyond the 
scope of its certificate in MC-108518. 


MC-C-3055, Vulcan - Cincinnati, Inc. 
(Cincinnati, O.) v. Consolidated For- 
warding Co., Inc. Alleges that defendant 
failed, on or about July 22, 1960, and at 
other times prior thereto, to provide and 
furnish transportation for delivery of 
copper heads and steel boiler heads, from 
Joliet, Ill., to Cincinnati, O., in violation 
of section 216(b) and (d). Asks revoca- 
tion of defendant’s operating authority. 
(Taft, Stettinius & Hollister, 603 Dixie 
Terminal Bldg., Cincinnati 2, O.) 


APPLICATIONS 
AND PETITIONS 


@eeeeeeeeeeeeeeeeeeeseeeeees 


Carrier Asks ICC to Rule 
That ‘Wagner Tractors,’ 


‘Scoopmobiles’ Are Trucks 


The Commission has been asked, 
in a petition filed by Insured Trans- 
porters, Inc., to issue an order de- 
claring that “Wagner Tractors” man- 
ufactured by the Wagner Tractor Co., 
of Portland, Ore., and “Scoopmo- 
biles” manufactured by Mixermobile 
Manufacturers, Inc., of Portland, 
Ore., may properly be transported 
by Insured Transporters under its 
authority to transport “trucks.” 

Insured Transporters, based in San 
Leandro, Calif., said in the petition that 
it had been transporting Wagner Trac- 
tors and Scoopmobiles from Portland 
to various points in its authorized des- 
tination territory for several years pur- 
suant to authority to transport trucks, 
granted to it in MC-107227, and sub- 
numbers thereof. The petition was filed 
in MC-107227. 

Complaint Filed 

“Petitioner enjoyed that traffic undis- 
turbed until early this year when Convoy 
Co., a motor common carrier at Portland, 
Ore., also authorized to transport trucks, 
filed an informal complaint with the 
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Bureau of Motor Carriers contending 
that petitioner did not have authority to 
transport Wagner Tractors or Scoop- 
mobiles,” Insured ‘Transporters said. 
“The fact Convoy Co. was also perform- 
ing the transportation of Scoopmobiles 
being irrelevant, the district supervisor 
in San Francisco, Calif., processed the 
informal complaint. An exchange of 
correspondence took place and resulted 
in an informal opinion of the director 
of the Bureau of Motor Carriers that 
petitioner does not have authority to 
transport Wagner Tractors or Scoop- 
mobiles under its authority to transport 
trucks. .. .” 

The petitioner said that the director 
of the bureau relied on the definition 
of a “motor vehicle” contained in sec- 
tion 203(a)(13) of the motor carrier 
act, defining a “motor vehicle” as a 
vehicle propelled or drawn by mechan- 
ical power and used on the highway 
in the transportation of passengers or 
property. The director then relied on 
Western Auto Transports, Inc., 49 MCC 
1, for the proposition that a “truck” 
included only a vehicle used on the 
highways, the petitioner added. 

“We respectfully submit that such a 
conclusion is wrong,” the petitioner said. 
“In the cited case, the question was 
whether ‘motor vehicles’ included trail- 
ers. The Commission, by division 5, held 
that it did. Likewise the Commission 
would undoubtedly have held that ‘motor 
vehicles’ included trucks if that had 
been the question. But that does not 
mean that the Commission would have 
held that a particular vehicle is not a 
truck unless it is used on the highways. 
That question was not before the Com- 
mission. Not only did the Commission 
not decide in the Western Auto Trans- 
ports, Inc., case that a vehicle is not 
a truck unless it is used on the highways, 
but such a conclusion could not have 
been reached by the Commission, and 
this for two reasons.” 

The petitioner said that such a con- 
clusion “defies common sense,” adding 
that “everybody” was aware that there 
were trucks not designed to be used on 
the highways. It then called attention 
to an exhibit attached to the petition 
which showed a large dump truck used 
in mining or earth moving. The second 
reason, the petitioner said, was that 
the definition of “motor vehicle” in sec- 
tion 203(a)(13) of the interstate com- 
merce act was given by Congress for 
the purpose of delimiting the jurisdic- 
tion of the Commission, but that it was 
not Congress’ purpose to narrow the 
definition of any commodity to be 
transported. Division 5 was not con- 
sidering defining a trailer or a truck 
and the language of the opinion in 
Western Auto Transports should not 
be stretched to do that, the petitioner 
contended. 


‘Unusual’ Vehicles 

The petitioner then called attention to 
pictures of a Wagner Tractor and a 
Scoopmobile attached to the petition and 
said it was evident that they were ve- 
hicles of unusual appearance. 

“However, this fact does not matter,” 
the petitioner stated, citing the decision 
in Convoy Co. Extension—Towermobiles, 
63 MCC 806, in which division 5 held that 
“mixermobiles” and “towermobiles” were 
trucks despite their unusual appearance. 
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The petitioner said it had shown that 
a “truck,” as a commodity to be trans- 
ported, was not necessarily a truck de- 
signed primarily to transport property 
over the highways. However, it said, 
both of the vehicles in question could be 
and frequently were, driven over the 
highways. 


Commodity Description 


It then cited several cases in which 
the commodity in question was found 
to havé achieved an identity of its own, 
and could no longer be transported as a 
“truck” or as “machinery.” It said 
Wagner Tractors were only power units 
until one of a large number of possible 
attachments was added to differentiate 
them. It said that Scoopmobiles, like- 
wise, had a variety of uses and could 
not be described properly as “earth-mov- 
ing machinery.” 

Other exhibits attached to the petition 
showed examples of both types of ve- 
hicles licensed by the Department of 
Motor Vehicles of the State of California. 
The petitioner said also that the fact 
the Wagner Tractor pulled its load rather 
than carrying it did not in itself prevent 
such a vehicle from being a truck. 

“Wagner Tractor is a trade name,” 
the petitioner said. “The units are 
always referred to in the industry as 
Wagner Tractors. Therefore we are not 
able to refer to any particular descrip- 
tion of the unit by the industry. Sim- 
ilarly, Scoopmobile is a trade name. 

. . The only possible commodity de- 
scription other than truck which would 
appear to fit Scoopmobiles is front-end 
shovel loader. In this regard it is note- 
worthy that petitioner has occasionally 
transported Scoopmobiles without a 
scoop but with some other attachment 
such as a hook. 

“Wherefore, petitioner asks that the 
Commission issue its order declaring 
that Wagner Tractors manufactured by 
the Wagner Tractor Co., of Portland, 
Ore., and Scoopmobiles manufactured by 
Mixermobiles Manufacturers, Inc., of 
Portland, Ore., may properly be trans- 
ported under authority to transport 
trucks.” 


Omission of Proposed Report 
In C & N W Application 
To Purchase M & St L Asked 


The Chicago & North Western 
Railway Co. and the Minneapolis & 
St. Louis Railway Co., in a joint 
motion filed with the ICC, have 
asked the Commission to dispense 
with the service of a proposed report 
and decide initially the proceeding 
in Finance No, 21115, involving the 
proposed purchase by the C & N W 
of the properties of the M & St L. 

In support of their motion, the C & 
N W and M & St L said that as of 
August 1, five of the 27 key executives 
of the M & St L had , and 
that many more were necessarily con- 
sidering employment offers from other 
carriers and businesses, due to the un- 


tems. They said that personnel problems 


of this nature would continue to in- 
crease substantially. They asserted that 
effectuation of the acquisition before the 
close of the calendar year 1960 was 
essential to the realization of certain 
substantial tax benefits, which would 
otherwise be lost. 

The applicants said that as detailed 
in their application, the joint position of 
the two railroads would be improved by 
$4,700,000 annually as a result of unified 
operation, and that for each day that 
these savings were forestalled, the costs 
to the public interested in the proceed- 
ing amounted to roughly $12,800. Such 
an expense could hardly be borne when 
competition to perform this carriage 
was so strongly felt, they added. 

At the hearing on August 1, no evi- 
dence was presented in opposition to the 
transaction, and the record developed in 
that one-day hearing was free of any 
disputes of fact or other complexities 
that would make an initial “sifting” by 
the examiner either necessary or appro- 
priate, the two applicant railroads said. 


Vacation of ICC Order 
Suspending ‘Contract’ 
Steel Rates Is Sought 


Pending before the Commission 
are petitions requesting reconsider- 
ation of an order by its Board of 
Suspension suspending, and insti- 
tuting an investigation into the law- 
fulness of, proposed rail “contract” 
rates on pig iron from South Chi- 
cago, Ill., to Kokomo, Ind., and iron 
or steel billets from Kokomo to 
Joliet, Ill., which rates, the rail re- 
spondents contend, should be al- 
lowed to go into effect to prevent 
a further diversion of such traffic 
to private carriage. 


The rates were described as similar to 
the guaranteed rates proposed by the 
Soo Line and certain other railroads on 
wrought iron pipe or steel tubing from 
Sault Ste. Marie, Ontario, Canada, to 
Chicago. Hearing Examiner Walter L. 
Baumgartner, of the Commission, has 
concluded that those rates were in vio- 
lation of the interstate commerce, the 
Elkins and the Sherman acts, in a rec- 
ommended report in I. and S. No. 7151, 
Guaranteed Rates—Sault Ste. Marie, 
Ont., to Chicago, Ill. (See elsewhere in 
this issue.) 

The proposed rates on iron and steel 
articles were suspended by the board 
by an order in I. and S. No. 7402, Con- 
tract Rates—Billets & Pig Iron—Between 
Tilinois and Indiana. The schedules were 
published, effective August 1, in tariff 
No. 733, ICC No. C-156 of the Trunk 
Line-Central Territory Railroads (Traffic 
Executive Association — Eastern Rail- 
roads, agent). Petitions for suspension 
were filed by the Central States Motor 
Freight Bureau, Inc., the Steel Carriers’ 
Tariff Association, Inc., and the Water- 
ways Freight Bureau. The Great Lakes 
Ship Owners Association, Inc., supported 
the latter petition, in a letter to the 
Commission. 


Proposed Rates 
ts petition, the Central States 
fap banger et ee 
item 300, part A thereof, 
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establish a rate of 375 cents a ton of 
2,240 pounds, from Kokomo, Ind., to 
Joliet, Tll., applicable on “billets, iron or 
steel, shipped under one bill of lading 
by one shipper for one delivery to one 
consignee, at one destination, in one 
calendar day, from midnight to mid- 
night, subject to an aggregate minimum 
weight of 150 gross tons, each car to 
be subject to a minimum weight of 
100,000 pounds,” 

“Part B of said item 300 proposed to 
establish a rate of 480 cents per ton of 
2,240 pounds, applicable on pig iron from 
South Chicago, Tl, to Kokomo, Ind., 
subject to an aggregate weight of 500 
gross tons, each car subject to a mini- 
mum weight of 120,000 pounds,” the bu- 
reau said. “Part B also contains the 
same provisions as Part A relative to 
one bill of lading in one calendar day, 
et cetera.... 


“Under heading ‘Special Rules and 
Regulations,’ in Item 200 of the pro- 
tested tariff under sub-heading ‘Sub- 
ject,’ the following heading appears: 
‘Conditions Attaching to the Contract 
Rates.’ Reference thereto will show that 
the shipper desiring to participate in 
the rates named in said Item 300 must 
comply with the terms of the contract 
set forth in said Item 200. Briefly, the 
contract requires the shipper to agree 
for a period of one year to tender for 
transportation, over the lines of carriers 
parties to the subject tariff, 85 per cent 
of the traffic described in said Item 300. 
Item 200 also provides that no in- 
crease shall be made in the rates during 
the effectiveness of the contract unless 
so ordered by the Interstate Commerce 
Commission and the penalty clause in 
the event the shipper should breach the 
contract.” 


The bureau said the contract basis pro- 
posed would produce rates of 16.7 cents 
per 100 pounds from Kokomo to Joliet, 
and 214 cents per 100 pounds from 
South Chicago to Kokomo. It said the 
proposed contract rates would repre- 
sent 9 and 11.5 per cent of the applicable 
first class rail rate, respectively. It said 
the protested basis was far lower than 
required by motor carrier competition 
and that rail carriers presently had 
lower rates in effect than maintained 
by competitive motor carriers. The bu- 
reau said the protested tariff was in 
violation of sections 1, 2 and 3 of the IC 
act, the national transportation policy, 
section 1 of the Elkins act, and section 1 
of the Sherman act. 


Steel Carriers’ Protest 


The Steel Carriers’ association said 
that shippers would sacrifice, in return 
for the contract rate, their privilege of 
using any type of transportation service 
and any particular carrier of their own 
election. 

“Their records,” it continued, “will be 
open information to the railroads and 
will undoubtedly open the door to further 
gain control of the shipper’s tonnage. 
Competition, one of the basic founda- 
tions of our economy, will no longer be 
prevalent. . 

The Waterways Freight Bureau said 
that ‘barge carriers could not hope to 
participate in actual movement of the 
traffic involved. 

“But equally obvious is the fact that 
they have a compelling interest in the 
principle involved which, bluntly stated, 
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manner as to take it out of competition 
from other transportation media,” the 
bureau said. “If this type of rate making 
should be approved for one mode of 
transportation, plain logic dictates that 
it must be lawful for all modes.” 
Respondents’ Reply 

Replying to the protests, the respond- 
ents said that prior to August, 1958, 
all of the involved traffic moved by 
rail. However, since that time, the re- 
spondents said, a large portion of the 
tonnage had been diverted to the pri- 
vate carriage of Continental Steel Corp., 
of Kokomo. 


“The industry informed the rail car- 
riers that it contemplated the purchase 
of additional equipment,” the respond- 
ents said. “If this is done, all of the 
traffic will be lost to the rails and there 
will be corresponding benefit to the 
protestants. .. . The proposed rates were 
designed to preserve to the rails the 
traffic in question and to recapture traf- 
fic already lost to private carriage.” 

Referring to the Central States bu- 
reau’s statement that the protested basis 
was far lower than that required by motor 
carrier competition, the respondents 
said the shipper had not used common or 
contract carriers for the traffic in ques- 
tion since early in 1959, and, therefore, 
that the level of rates of those carriers 
was of no consequence in the proceeding. 

“If the railroads are to survive they 
must be permitted to at least meet the 
competition of private carriage,” the re- 
spondents said. “The respondents have 
shown the proposed rates to be compen- 
satory and therefore respectfully re- 
quest that the proposed rates should be 
permitted to go into effect without sus- 
pension.” 

Continental Steel said that after 
thoroughly studying truck operating 
costs, its management had decided that 
“the many thousands of dollars in sav- 
ings involved indicated that fleet of 
trucks sufficient to handle all of the pig 
iron and billets was mandatory.” 


“This represents a loss of in excess of 
1,000 net tons of pig iron and over 1,000 
net tons of billets that the railroads 
have been hauling monthly,” Continen- 
tal said. “The railroads wishing to com- 
pete and at the same time deter the ex- 
pansion of private trucking, published 
the protested rates....” 


“The motor carriers have never hauled 
any pig iron from any origin to Kokomo, 
Ind., for delivery to Continental Steel 
Corp. Without the introduction of spe- 
cialized private trucking equipment, the 
railroads would continue to enjoy this 
tonnage... .” 


Continental said that, if the proposed 
rates were not approved, it would have 
no alternative but to “acquire sufficient 
motor equipment to haul all available 
tonnages of pig iron and billets to the 
detriment of not only the railroads but 
the motor carriers maintaining terminal 
facilities in Kokomo, Ind.” 


Petitions for Vacation 


The New York, Chicago & St. Louis 
Railroad, in a telegram to the Commis- 
sion, requested that the suspension ac- 
tion be reconsidered, that the rates be 
allowed to go into effect, and an in- 
vestigation be instituted. 

Continental Steel, in a telegram also 
seeking vacation of the suspension order, 
said it was highly unlikely that its man- 
agement would continue during the sus- 
pension period to pay the present pub- 


lished rate when actual experience with 
private carriage showed “such substan- 
tial savings.” 


Illinois Terminal Asks ICC 
For Authority to Abandon 


42.59 Miles of Its Line 


The Illinois Terminal Railroad Co., 
by an application docketed as Fi- 
ance No. 21241, has asked the Com- 
mission for permission to abandon 
a section of its main line between 
Decatur and Kenwood, Ill., approx- 
imately 42.59 miles in length; for 
authority to construct a 1,150-foot 
line to connect with the Illinois 
Central Railroad Co., and for au- 
thority to acquire trackage rights 
over.a portion of the line of the 
Illinois Central Railroad from such 
connection in Decatur to an existing 
connection with the Illinois Central 
at Staley, a distance of 40.92 miles. 


The applicant said the line to be 
abandoned was laid out and put in opera- 
tion in 1906, and was designed to serve 
primarily as a one- and two-car inter- 
urban, electrically-operated, passenger 
line. The applicant said its present-day 
operations over this line consisted of one 
diesel-powered freight train in each di- 
rection each day. It said no passenger 
cars of any type had operated on this 
line since 1955. 


Applicant said that the track which it 
proposes to abandon was a part of its 
existing line of railroad from DeLong, 
Til., on the east, to Springfield, Ill., on the 
west, which in turn connected with a 
main north-and-south line of applicant 
between East Peoria, Ill., and St. Louis 
Mo. 


Because the line was designed for in- 
terurban street car service, applicant 
said, the present-day freight train op- 
erations encountered many operating 
problems such as sharp curves, steep 
grades, inadequate bridges and opera- 
tions over city streets in several com- 
munities. 


‘Substantial Savings’ Anticipated 


The applicant said the proposal would 
provide net salvage of approximately 
$206.592, and would eliminate a need to 
spend $402,369 within the next two years 
for deferred maintenance. It said the 
cost of the new track construction and 
connections were nominal ($28,058.64) as 
compared with the substantial savings. 


All the shippers located on portions of 
the track which it proposed to abandon 
from Decatur to Monticello were pres- 
ently receiving service from adjacent 
Wabash tracks or would be able to do so 
at a very slight expense, applicant said. 

The Illinois Terminal said it did not 
expect that any of its employes would be 
displaced by the change. However, it 
said, it would be willing to have the im- 
position of the same conditions for the 
protection of employes as were pre- 
scribed in Illinois Terminal Railroad Co. 
—Abandonment, etc., Finance No. 20481. 


The applicant said that abandonment 
should be permitted because it had been 
sustaining losses in its operations, and 
that it could not afford to spend the 
money which otherwise would be re- 
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quired to put the line into normal oper- 
ating condition. 


The applicant said it was controlled 
jointly by eleven railroads (including the 
Illinois Central Railroad Co.) through 
the equal ownership of its capital stock, 
and that from the time such acquisition 
was planned, applicant’s owners devel- 
oped a program to abandon certain por- 
tions of the applicant’s lines north of 
Edwardsville, Ill., and to substitute the 
continued operation of applicant’s trains 
over parallel and adjacent sections of 
track owned by certain of applicant’s 
owners. 


Abandonment of a portion of appli- 
cant’s line between Springfield and De- 
catur, Tll., and the operation in lieu 
thereof over the adjacent track of the 
Wabash Railroad as approved by the 
Commission in Finance No. 20481, de- 
cided March 26, 1959, was the initial 
phase of the program, applicant said. 
The portion of track to be abandoned 
under consideration in this application, 
applicant said, was a further and neces- 
sary step to the eventual completion of 
the program for such operation between 
Springfield, Ill, and the eastern ter- 
minus of applicant’s line at DeLong, Il. 


Water Carriers Ask ICC 
For Protection Against 


Rail Rate War on Grain 


In a petition for suspension of 
proposed reductions in rail export 
rates on coarse grain and grain 
products from Midwestern points to 
Gulf ports, the Waterways Freight 
Bureau has asserted that as to those 
commodities and movements barge 
transportation has a low-cost ad- 
vantage which, the bureau contends, 
the Commission has a duty to pro- 
tect. 


Protests were also filed with the Com- 
mission by the Chicago Regional Port 
District, the Milwaukee Association of 
Commerce, the Milwaukee Board of Har- 
bor Commissioners, and the Milwaukee 
Overseas Ship Agents Association, Inc. 
(T.W., August 6, p. 15). 


Published to become effective August 
20, the proposed reduced export rates 
are set forth in tariff ICC-5634 of the 
Kansas City Southern Ry. Co.; tariff 
ICC-127 of the Missouri Pacific Railroad 
Co.; tariff ICC A-11905 of the Illinois 
Central Railroad; tariff ICC-318 of the 
Gulf, Mobile & Ohio Railroad, and tariff 
ICC A-829 of the St. Louis-San Francisco 
Railway Co. 


In its petition, the Waterways Freight 
Bureau said that the protested rate of 
the Kansas City Southern Railway, 
published through independent an- 
nouncement, of 32 cents a 100 pounds 
from Kansas City to Gulf ports, includ- 
ing New Orleans, had already compelled 
extensive additional reductions, already 
published, from other markets, such as 
Omaha, Neb., also a river port, to become 
effective August 20, and later. 


“These additional extensive reductions, 
compelled by the KCS publication,” the 
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bureau said, “apply to both the Gulf 
and to Chicago, and more reductions are 
in prospect. In the process of this un- 
necessary rate rivalry between the west- 
ern roads serving the Chicago export 
trade, on the one hand, and the western 
roads serving the Gulf export trade, on 
the other hand, the regulated barge 
carriers’ all-water low cost advantage 
from their Missouri River ports to New 
Orleans will be destroyed. The share of 
the grain traffic now handled by the 
barge lines, while relatively small in 
proportion to the total movement, is of 
extreme importance to the continuation 
of the water services. This importance to 
the barge carriers cannot be over- 
emphasized. In fact, grain is the only 
commodity that moves by barge out of 
the Missouri River.” 

The bureau said that this case was not 
a@ request by the water lines for an 
“umbrella” for their traffic, but that, 
rather, it was that the barge lines re- 
spectfully insisted on protection of their 
“inherent” low cost advantage from un- 
necessary wholesale rate cuts which 
were described by the bureau as unlaw- 
ful. Made in succession following their 
genesis (the KCS rate), the rail rate cuts 
on grain stood to re-create the present 
competitive status quo at an enormously 
decreased income to all the warring rail- 
roads, said the bureau. 


Whole Adjustment Protested 


“Protestants wish to make it clear,” 
the bureau said, “that while the rates 
protested in the KCS schedule are the 
basic and underlying cause for the un- 
willing action thereby forced upon all 
of the western railroads involved, all of 
such related rates are likewise hereby 
also protested as an integrated whole 
which is unlawful under the act and 
destructive under the (national trans- 
portation) policy—destructive, not only 
of the water carriers inherent low-cost 
advantage with respect to the segment 
of the movement served by barge, but 
certainly also very clearly destructive 
of the rail lines and the public interest 
in the continued ability of the rail car- 
riers to render their services.” 

The bureau said that this frustration 
of the KCS in its effort to “scalp” its 
rail connections “leaves only the segment 
of barge traffic which the KCS can hope 
to get.” It added that “this is more than 
- scalp; for the barge lines it is destruc- 
tion.” 

The protested adjustments constituted 
nothing more and nothing less than a 
re-creation of present rail competi- 
tive relationships, but at an enormous 
revenue sacrifice to all of the railroads, 
the bureau said. 

“Therefore,” the bureau said, “the 
protested rates, if permitted to become 
effective, will constitute a destructive 
practice under the policy, and create 
an undue burden upon other rail traffic 
which must somehow meet the deficits 
resulting from the protested rate struc- 
tures. Such a program is of course 
opposed to the rule of section 15a(2), 
wherein a specific duty is also laid upon 
the Commission to restrain a rate- 
making course such as appears on this 


“The protested rates should therefore 
be suspended on these grounds, as well.” 
The bureau said that the Commission 
had recently been fond of suggesting 


to the barge lines that if they did not 
like railroad rate raids upon their traf- 
fic, they could cut their own rates. What- 
ever the facts might have been in such 
cases, the bureau said, here the barge 
rate was already severely depressed, as 
were all of the present rail rates. The 
bureau said the Kansas City-to-New 
Orleans barge rate was $4.74 per net 
ton. and that the full barge cost was 
$5.79. No rational thinking could sup- 
pose that the barge services could cut 
their rate here, the bureau said. 

The bureau said that the barge serv- 
ices had been shown to be the low-cost 
mode of transport, and that therefore 
the KCS had no right to assert in its 
rate, a cost advantage it did not have, 
and which resulted in rates below out- 
of-pocket cost, and in wasteful losses. 
It declared that in this grain case it 
was the barge transportation which had 
the low-cost advantage, and which the 
Commission was under a duty to pro- 
tect. 
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Motor Rights Applications 


>. Information from digests of , anetentens 

of motor carriers of property for operating 
rights, eon deviation route proposals, 
as made ae by. the Commission, appears 
below. The symbol * preceding the opplica- 
tion number denotes common ~g-9 
# Indicates contract carrier. Protests 


gran’ of an application must be fled 
within days from the dete shows, pre- 
ceding the a pomenee listed. In cases 
wheve beuvtnp 5 heen cocigned. notice of 
intention to ication at such 
hearing must served on the opplicant or 


ag representative at least 10 days prior 
cherhy te purchase: opereting rights, fore 
se 9 merge 

franchises, acq ‘control, 

se, or to omeats cemmorentie are digested 


elsewhere under the caption ‘Finance 
plications.” of 
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* MC-263, Sub. 121, Garrett Freightlines, 
Inc., Pocatello, Ida. Regular routes, general 
commodities, with exceptions, serving Air 
Force Plant No. 78, 25 miles northwest of 
Corrine, Utah, as off-route point in connec- 
tion with authorized -route opera- 
tions, Note: Above commodity description 
- ~~ 9g transportation of dangerous explo- 

ves. 


# MC-2110, Sub. James C. Werte. dba 
Bowlus Trucking Pt Fremont, Irregular 
routes, iron and steel castings, Sremcae o., 
to points in specified counties in Mich., and 
Pa., and iron and steel, rejected ‘cast- 

and ts and other shipping con- 
rs, On return. 

ent Sub. 16 (amendment), Lock 

ty Transportation Co., Menominee, Mich. 
Soeeeier routes, sulphur ca, 3 in bulk, in 
tank vehicles, Marinette, Wis., to points in 
Ala. (except Decatur), and Okla 

* MC-20783, Sub. 52, Tompkins Motor A ol 
Inc., Nashville, Tenn. Irregular 
meats, meat products, and meat fle mas 
Evansville, Ind., to points in Okla., Ark.. 
La., Mo., Kan., and Colo. 


# MC-78062, Sub. 53, Beatty Motor Express, 


Sane eee. alley Co. a 
= 

su Brockway Glass Co., Inc. Pro- 
has been instituted ai e 


to determin 

applicant’s status in MC-78062, Sub. 30; 
common control may be involved. 

* # MC-89706, Sub. 28, Motorway Corp.. 

routes, (1) water heaters 


Toledo, O. 
and water ers, (a) Middleville, Mich., 
to ts in a. Ind., Ky., O., Pa., N.Y. 


‘ points St. Louis County, 
Mo., and (b) Meridian, Miss., to ts in 
a: = ., O., Mich., Tenn., W.Va., Pa., 


TRAFFIC WORLD 





used in manufacture and shipping of water 
heaters and water softeners, between Middle- 
ville, Mich., and Meridian, Miss., and (3) 
empty containers, from above ified des- 
tination voints to origin points. Note: 
Proceeding has been instituted to determine 
applicant’s status in MC-89706, Sub. 26. 


* MC-95627, Sub. 28 (correction), Nelms 


Motor Lines, Inc., Suffolk, Va. ular 
routes, frozen foods, foods and food products 
requiring temperature control in Poransit, 


Norfolk. Richmond, Smithfield, Roanoke, and 
Suffolk, Va., and Landover, Md., to points in 
Ga., NC., 8.C., Va., and La. Note: Purpose 
is to show South Carolina, inadvertently 
omitted as destination state. 


* MC-101010, Sub. 10, Erie Railroad Co., 
Cleveland, O. Irregular routes, general com- 
modities, with exceptions, between Meadville, 
Pa., on one hand, and, on the other hand, 
Greenville, Saegertown, Venango, Cambridge 
Springs, Mill Village, Union ty, Concord, 
Corry, Cochranton, Carlton, Utica, Sugar 
Creek, Franklin, Reno and Oil City, Pa. 
(all of which are stations on Erie Railroad), 
restricted to highway trailers moving in sub- 
stituted service on through rail bills of 
lading which will have had or will have 
prior or subsequent rail movement in rail 
piggyback service, which is auxiliary to, and 
supplemental of, its rail service. Note: Com- 
mon control may be involved. 

* + MC-110733, Sub. 10 (second amend- 
ment), Ace Freight Line, Inc., Memphis, 
Tenn. Irregular routes, urea, in containers, 
Memphis, Tenn., and El Dorado, Ark., to 
points in Ala., Ark., La., Miss., and Tenn., 
and empty containers, on return. Note. Pro- 
ceeding has been instituted to determine 
applicant’s status in MC-110733, Sub. 6, 
Purpose of republication is to give additional 
origin point of El Dorado, Ark. 

# MC-117233 Sub. 4, Mercury Motor 
Freight, Inc., Clairton, Pa. Irregular routes, 
pre-cut and pre-fabricated buildings and 
component parts thereof, Swift Homes, Inc., 
plant in borough and township of Elizabeth, 
Allegheny County, Pa., to points in Ark., 
and Miss., and rejected and/or damaged 
shipments, on return. 

# MC-117233, Sub. 6, Mercury Motor 
Freight, Inc., Clairton, Pa. Irregular routes, 
pre-cut and pre-fabricated buildings and 
component parts thereof, Swift Homes, Inc., 
plant in borough and township of Elizabeth, 
Pa., to points in Ala., Ga., Kan., La., Neb., 
and Okla., and rejected or damaged ship- 
ments, on return. 

* #MC-119118, Sub. 9, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. Irregular routes, 
malt beverages, in containers, Baltimore, 
Md., to points in Beaver, Allegheny, Wash- 
ington and Westmoreland counties, Pa., and 
Sharon and Warren, Pa. Note: Proceeding 
has been instituted to determine applicant’s 
status in MC-116564, Sub. 7. 

* MC-119632, Sub. 4 (clarification), Reed 
Lines, Inc., Defiance, O r routes, 
such merchandise Or commodities, (except 
in bulk, in tank vehicles), as are dealt in 
by rubber products ts and, in connec- 
tion therewith, equipment, materials and 
supplies used in conduct of such business, 
between B. F. Goodrich Tire Co. plant at 
Woodburn, Miland township, Allen County, 
Ind., on one hand, and, on the —, 
points in U.S., on and east of Mississipp 
River, including all west bank points, nn 
states of Miss., Ala., Ga., Fla., S.C., N.C., 
Tenn., Ky., Ill., Ind., O., Mich., Wis., W.Va., 
Pa., Va., N.Y., NJ., Del., Md., Conn., R.1., 
Mass., Vt., N.H., Me. D.C., La.. Ark., Mo., 
Ta., and Minn. 

# MC-119671, Sub. 1, John William Dalton, 
dba Dalton Trucking Co., Morgantown, W. 
Va. Irregular routes, such commodities as 
are transported in dump trucks and can be 
unloaded by dump trucks, between points 
in Taylor, Marion, Harrison, Preston and 
Monongalia counties, W.Va., and points in 
Greene and Fayette counties, Pa. 


# MC-119704, Service Ice Co., Sheboygan, 
Wis. Irregular routes, milk and milk prod- 
ucts, milk wders ordinarily req uiring re- 
frigerated trucks, including fruit flavors, 
nuts, ice cream, mixes, empty cases and 
containers used in transporting above com- 


transportation ‘will be for Verifine Dairy 
Products, Co., Sheboygan, Wis. 


* MC-119866, Victor Rupert, dba Rupert's 
Trucking Co., Brackenridge, Pa. Irr 
routes. lumber, milled lumber, 


pressed an 
aaa’ specified counties in Pa.. W.Va... and 


aS See Andrew J. Gibbs, Lexington, 


se ae ye Eh 






points 
Tex. 

* Mt 
Co., § 
comm 
Dulut 
servin 
route 
conne 
opera’ 
reque 





RAFFIC WORLD 


ping of water 
tween Middle- 
liss.. and (3) 
ified des- 
oints. Note: 
to determine 
}, Sub. 26. 
stion), 
Va. 


Note: Purpose 
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aa Indianapolis, Ind., and Lexington, 
y. 


* MC-120234, Sub. 1, Donald Murray, dba 
Murray Auto Transport Co., Houston, Tex. 
Irregular routes, automobiles, trucks and 
buses, truckaway, in secondary movements, 
— in Texas, to points in Ariz., N.M., and 

‘ex. 


* MC-29555, Sub. 36, Briggs Transportation 
Co., St. Paul, Minn. Regular route, general 
commodities, with exceptions, between 
Duluth, Minn., and Forest Lake, Minn., 
serving no intermediate points, as alternate 
route for operating convenience only in 
connection with authorized regular-route 
operations. (Handling without oral hearing 
requested.) 

# * MC-110733, Sub. 21, Ace Freight Line, 
Inc., Memphis, Tenn. Irregular routes, dry 
fertilizer, in bulk and in packages, El Dorado, 
Ark., to ints in Kentucky, and exempt 
commodities, on return. Note: Proceeding 
has been instituted to determine applicant’s 
status in MOC-110733, Sub. 6. (Handling 
without oral hearing requested.) 

#t MC-118631, Sub. 1, Ephrem Bouchard, 
Milton, Vt. Irregular routes, commercial 
chemical fertilizer materials and mixtures, 
in bulk, in hopper-type vehicles, equipped 
with spreading devices to perform spreading 
operation on farm land, in seasonal opera- 
tions between April 15 and November 15, 
inclusive, (a) ports of entry on the U.S.- 
Canadian border, in Clinton and Franklin 
counties, N.Y., to points in Clinton, Essex, 
Franklin, Lewis, Saint Lawrence and Jeffer- 
son counties, N.Y., and (b) ports of entry 
on the U.S.-Canadian border in Franklin 
and Orleans counties, Vt., to points in 
Franklin, Orleans, Caledonia, Chittenden, 
Grand Isle, Lamoille, Washington, Orange, 
Windsor, Addison, and Essex counties, Vt., 
and points in Grafton county, N.H., and 
empty containers, on return. (Handling 
without oral hearing requested.) 

* MC-118916, Sub. 2, Leonard Powell, Sand- 
point, Ida. Regular route, (1) dairy products, 
including milk, cream, cottage cheese, but- 
ter, and eggs; (2) frozen products, 
including ice cream and sherbert, in vehicles 
equipped with temperature-control devices, 
and (3) bakery products, including bread, 
cakes, pies, cookies and rolls, Sandpoint, 
Ida. to Troy, Mont., over U.S. Highway 2, 
serving no intermediate points, and empty 
containers, and contaminated or rejected 
shipments, on return. (Handling without 
oral hearing requested.) 

* MC-119118, Sub. 10, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. ar routes, 
malt beverages, in containers, and advertis- 
ing material, moving therewith, Milwaukee, 
Wis., to Butler, Kittanning, and Lewistown, 
Pa., and empty containers, on return. Note: 
Dual operations may be involved. (Handling 
without oral hearing requested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Any protests must 
be filed within 30 days from August 10. 
MC-1187 (deviation No. 2), Cushman 
Motor Delivery, Chicago, Ill. General com- 


modities, with exceptions, over a deviation 
route as follows. From Indianapolis, Ind., 


over U.S. Highway 421 to Greensburg, Ind.., - 


thence over Indiana Highway 46 to its 
junction with U.S. Highway 52, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-7920 (deviation No. 6), Herriott Truck- 
ing Co., Inc., East Palestine, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
Pennsylvania Highway 18 and Interstate 
Highway 90, over Interstate 90 to the Penn- 
sylvania-New York state line, and return, 
or operating convenience only, serving no 
intermediate points. 

MC-10761 (deviation No. 4), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Buffalo, N.Y., 
over Interstate Highway 90 to Cleveland, O., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-14252 (deviation No. 4), Commercial 
Motor Freight, Inc., Columbus, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From , O., over 
Ohio Highway 18 to the junction of Ohio 
Highway 1 or Interstate way 71, thence 
over Interstate 71 to its junction with Ohio 
Highway 161, thence over Ohio 161 to Worth- 
ington, O., and return, for convenience only, 
serving no intermediate points. 

MC-71096 (deviation No. 2), Norwalk Truck 
Lines, Inc., Norwalk, O. General commodi- 
ties, with exceptions, over deviation routes 


as follows: (a) From Toledo, O., over In- 
terstate Highways 280 and 75 to the Ohio- 
Michigan state line, thence over Interstate 
75 to the junction of U.S. Highway 24-A 
(West Road), thence over U.S. 24-A to the 
junction of U.S. Highway 24, and (b) from 
Toledo, over Interstate Highways 280 and 75 
to the Ohio-Michigan state line, thence over 
Interstate 75 to the junction of U.S. High- 
way 25 (Dix Road), and return, for oper- 
ating convenience only, serving no inter- 
mediate points. 


MC-72444 (deviation No. 10), Akron-Chicago 
Transportation Co., Inc., Akron, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Columbus, O., 
over U.S. Highway 33 to the junction of Ohio 
Highway 117, thence over Ohio 117 to Lima, 
O., and return, for operating convenience 
only, serving no intermediate points. 

MC-11710 (deviation No. 1), Valley Freight 
Lines, Inc., New Castle, Pa. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Erie, Pa., over Interstate 
Highway 90 to Cleveland, O., and return, for 
operating convenience only, serving no inter- 
mediate points. 
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Finance Applications 


IMI iti 


Finance No. 21242, Denver Chicago Truck- 
ing Co., Inc., of Denver, Colo., asks author- 
ity to issue not exceeding 13,404 shares of 
its $1 var value common stock to sharehold- 
ers of the Detroit & Cleveland Navigation 
Co., in connection with the proposed merger 
of Detroit & Cleveland into Denver Chicago. 


MC-F-7612, Loomis Armored Car Service, 
Inc. of Calif., of San Francisco, Calif., asks 
authority to continue in control of Loomis 
er Transport, Inc., of San Diego, 

alll. 


MC-F-7613, Liberty Motor Freight Lines, 
Inc., of Buffalo, N.Y., asks authority to ac- 
quire from its parent corporation, Consoli- 
dated Freightways Corp. of Delaware, cer- 
tain operating rights of Motor Cargo, Inc., 


also a subsidiary of Consolidated Freight- 
ways. 


MC-F-7614, Daniel A. Wahlberg, an individ- 
ual, of Bridgeport, Conn., asks authority to 
acquire control of Eastern Delivery Service, 
Inc., Suburban Delivery Co., Inc., and the 
Bridgeport United Delivery Co., all of 
Bridgeport. 


MC-F-7615, Motor Express, Inc., of Cleve- 
land, O., asks authority to purchase certain 
operating rights of David J. Goldstein, an 
individual, as assignee of Endres Delivery, 
Inc., of Buffalo, N.Y., and to operate tem- 
porarily. 


MC-F-7616, J. J. Kerola, in control of P. 
I. & I. Motor Express, Inc., of Masury, O., 
asks authority to purchase certain operat- 
ing rights of Bush Trucking Co,, of Girard, 


MC-F-7617, H & 8S, Inc., of Jacksonville, 
Fla., asks authority to purchase certain 
operating rights of Florida Highway Ex- 
press, Inc., of Tampa, Fla., and to operate 
temporarily. 


MC-F-7618, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to acquire 
operating rights and property of Myles 
Louis Miller, of New Orleans, La., and to 
operate temporarily. 
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Petitions for Rehearing, Etc. 
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No. 29885, Official-Southern Division. New 
York, New Haven & Hartford R.R. Co., asks 
for vacation of outstanding order insofar as 
it prescribes the division of joint rates ap- 
plicable to trailer-on-flat car service. 


MC-1124, Sub. 151 (Supplemental Peti- 
Transportation 


tion), Herrin Co. Extension 
—Holly Beach, La. Applicant asks for re- 
consideration. 


MC-2229, Sub. 93, Application of Red Ball 
Preight, Inc., Extension—Rodessa, La. 
Strickland Transportation Co., Inc., 
testan 


tion of report 
served June 21. 


MC-75527, Sub. 18, Lahn Transportati 
Inc., Common Carrier “Grandfather” Appli- 
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cation. Applicant asks for reconsideration 
and further hearing. 


MC-76032, Sub. 132, Navajo Freight Lines, 
Inc. Navajo Freight Lines, Inc., asks for 
issuance of corrected certificate in MC- 
76032, Sub. 132, containing same restrictions 
as contained in certificate MC-38588. 


MC-108121, Sub. 3, Transport Storage & 
Distributing Co., Extension—Motor Vehicles. 
Applicant asks for reconsideration of the 
majority of report of Division 1. 


MC-117806, Sub. 1, Application of Antie- 
tam Transit Company, Inc. Extension— 
Hagerstown, Md.-State Line, Pa. Potomac 
Motor Lines, Inc., and Eastern Greyhound 
Lines, protestants, ask for reconsideration 
and oral argument. 


MC-118170, Louis J. Mantych, Common Car- 
rier “Grandfather” Application. Applicant 
asks for reconsideration by entire Commis- 
sion. 


MC-118428, Edward C. More, Common Car- 
rier “Interim” Application, (now entitled 
Transamerican Freight Lines, Inc., Exten- 
sion—Seabrook, N.J.) Applicant asks for 
reconsideration of report and order of Di- 
vision 1, decided June 20. 


MC-F-7211, Byers Transportation Com- 
pany, Inc——Purchase—Ralston’s Truck Line, 
Inc. Applicants ask to strike and reject mo- 
tion of Burlington Truck Lines, Inc., to 
strike, in part, the reply of applicants, and 
the motion filed on behalf of Red Ball 
Transfer Co. to strike certain portions of 
the reply of applicants to exceptions filed by 
protestants. 


MC-F-7211, Byers Transportation Co., Inc.— 
Purchase—Ralston’s Truck Line, Inc. 
Ball Transfer Co., protestant, asks to strike 
certain statements appearing at pages 10, 
11 and 12 of the reply of applicants to ex- 
ceptions filed by protestants. 


MC-F-7567, Graham Ship-By-Truck, et al. 
v. Crouch Bros., Inc. et al. Crouch Bros., 
Inc., and Jackson Truck Lines, Inc., de- 
pendents, ask that complainants be required 
to make more definite and certain state- 
ments contained in paragraph 11 of com- 
plaint. 


MC-F-7577, The Mason and Dixon Lines, 
Inc.—Control—The Silver Fleet Motor Ex- 
press, Inc. Central Motor Lines, Inc., pro- 
testant, asks for reconsideration and vaca- 
tion of order of Division 4, dated July 1, 
granting temporary authority. 


I. & S. M-13725, Various Commodities, from 
and to Ky., Ill., Ind. Jasper & Chicago Motor 
Express, Inc., asks for vacation in part of 
I. & S. M-13725. 


No. 32412, Middle Atlantic Conf. v. A.A.A. 
Trucking Corp., et al. Association of Manu- 
facturers of Confectionery & Chocolate, Inc., 
Philadelphia Confectioners Traffic Confer- 
ence and Hamilton Paper Co. ask for re- 
consideration by entire Commission and/or 
further hearing. 


MC-30900 Sub. 13, Pilkins Transportation 
Company, Inc. Extension—Berkshire County, 
Mass. Applicant asks for further hearing. 


MC-48213 Sub. 14, C. E. Lizza, Inc., Ex- 
tension—Grafton, Milstadt, and _ Belleville, 
Tll.—Explosives. Tri-State Motor Transit Co. 
(successor to Tri-State Truc! Co. and/or 
Tri-State Warehousing & Distributing Co.) 
asks for reconsideration and further hearing. 


MC-65941 Sub. 20, Tower Lines, Inc., Ex- 
tension—Grafton, W.Va. Applicant asks for 
reconsideration. 


MC-69281 Sub. 36, Davidson Transfer and 
Storage Company, Extension—Alternate 
Routes. Miller Motor Express, Inc. and Tur- 
ner’s Express, Inc., protestants, ask for re- 
opening, reconsideration and further hearing. 


MC-1067698 Sub. 22, Bonanza, Inc., Common 
Carrier “Grandfather” Application. Western 
Truck Lines, Ltd., and Gillette Motor Trans- 
port, Inc., protestants, ask that certain 
matters be striken from applicants excep- 
tions and that a for reopening and 
further hearing denied. 


MC-115519, Russell E. Egloff, Plymouth, 
Mich. Bussell E. Egloff asks for reopening, 
reconsideration nag By Sate tag aside order of 
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MC-118039, A. V. Edmondson Common Car- 
rier “Grandfather” Application. Applicant 
asks for reconsideration. 


MC-118187, Panther Oil & Grease ee 
turing Company, Inc., Contract 
“Grandfather” Application (re-entitled) Tex. 
as Refinery Corporation Contract Carrier 
Application. Gillette Motor Transport, Inc. 
and Western Truck Lines, Ltd., protestants, 
ask for reconsideration. 


No. 28000, Sub. 192, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tions of Systems or Devices under Paragraph 
(b), Section 25 of Interstate Commerce Act. 
as amended, Missouri-Kansas-Texas R.R. Co. 
BS-Ap. No. 14452. Missouri-Kansas-Texas R. 
BR. Co., a Delaware corporation, moves sub- 
stitution as applicant. 


Finance 12131, Boston & Providence R.R. 
rig Reorganization. New York, New Haven 
& Hartford R.R. Co. moves postponement 
of date for filing replies to memorandum 
of debtor concerning validity of Boston & 
Providence debentures. 


Finance 21045, Missouri-Kansas-Texas R.R. 
Co. of Texas Abandonment. Missouri-Kan- 
sas-Texas R.R. Co., a Delaware corporation. 
moves substitution as applicant. 


Finance 21180, Missouri-Kansas-Texas R.R. 
Co. Abandonment, Etc. Missouri-Kansas- 
Texas R.R. Co., a Delaware corporation. 
moves substitution as applicant. 


Finance 21110, Missouri-Kansas-Texas R. 
R. Co. Abandonment, Etc. Missouri-Kansas- 
Texas R.R. Co., a Delaware corporation, 
moves substitution as applicant. 


MC-116544, Sub. 4, Wilson Bros. Truck 
Line, Inc., Extension—Bananas. Applicant 
asks reopening for rehearing, further hear- 
ing and reconsideration. 


MC-C-2973, P. I. & I. Motor Express, Inc., 
J. J. Truck Rentals, Inc., Guernsey Farms, 
Inc., Golden Dawn Foods—Investigation of 
Operations and Practices. Bureau of Inquiry 
and Compliance, Interstate Commerce Com- 
a issuance of subpoenas duces 

produce at 9:30 a.m. o’clock 
Beaters Dayhant Saving Time, at New Fed. 
Bidg., Pittsburgh, Pa., on dates shown 
specified records by certain persons. 


MC-13250, Sub. 63, J. H. Rose Truck Line, 
Inc., Extension—Alaska, and embraced ap- 
plications. Alaska Truck Transport, Inc. 
moves extended hearings in Alaska. 


MC-165187, Sub. 7, Charles Farkas, Exten- 
sion—Dry Sugar. Emery Tramsportation Co. 
asks Tecenalderation. 


MC-106433, Sub. 2, Antrim Transportation 
Co., Inc., Extension—Natick, Mass. Appli- 
cant asks reconsideration by entire Com- 
mission. 


MC-109397, Sub. 38, Tri-State Trucking 
Co., Inc., Extension—Radioactive Fuel Ele- 
ments. Heavy-Specialized Carriers Confer- 
ence, et al. ask reconsideration and reversal 
of Commission’s orders granting authority. 


MC-115757, Sub. 15, Bulk Motor 
Inc. Applicant asks reconsideration 


MC-116317, Subs. 4 and 8, Feaster Trucking 
Service, Inc. Applicant asks reconsideration 
and modification of Examiner H. W. Angle’s 
recommended order and report. 


MC-117993, J. A. Lincoln and J. A. Stevens, 
Common Carrier “Grandfather” Application. 
peeeonte ask reconsideration and further 

aring. 


nsport, 


MC-F-7597, Don Ward & Co.—Purchase— 
Kerk Trucking Co. Applicants ask amend- 
ment of application. 


No. 32854, United States poate = ~ 
fense v. Missouri -Kansas-Texas 
Tex., et al. Missouri- Teck t nn Noy 
a Delaware corporation, moves substitution 
as one of defendants. 


MC-78062, Sub. 38, Beatty Motor Express, 
Inc., Extension—Cum berland, Md. Applicant 


Pong mm ee an cin BD Truck Line, 
c., Extension—Rap: 2 . Applicant 
asks reconsideration. 


MC-112049, Sub. 8, McBride’s Express, Inc. 
Applicant asks removal of two restrictions. 


namely, commodities in bulk and commodity 
requiring special equipment in MC-112049, 
and in MC-112049, Sub. 2. 


MC-118110, W. J. Isom, Sr. and W. J. Isom, 
Jr., Common Carrier “Grandfather” Appli- 
cation. Applicant asks reconsideration. 


MC-118247, Wisconsin Dairy Products Co. 
“Grandfather Application.” Applicant asks 
reopening and rehearing. 
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MC-C-2466, J. H. Nowinsky Trucking Co.- 
Investigation and Revocation of Permits. 
Respondent asks reconsideration and consoli- 
dation of MC-59235, Sub. 12 for issuance of 
final order. 


I. & 8S. M-13717, Electric Incandescent 
Lamps, Pittsburgh to Cleveland. Zeno 
Freightways, Inc. asks vacation of suspen- 
son order and discontinuance of proceed- 
ngs. 


RECOMMENDED REPORTS 


Examiner Says ‘Guaranteed Rates’ Violate 


Interstate Commerce, 


Elkins, Sherman Acts 


Examiner W. L. Baumgartner Commends Rail Effort to Win 
Guaranteed-Rate Acceptance, but Says Use of Such Principle 
Of Rate Making Is Question for Consideration by Congress. 


Though regarding the railroads’ 
resort to the “guaranteed rate” 
method of pricing their transporta- 
tion service and their “effort to es- 
tablish its acceptability” as com- 
mendable, an ICC examiner has 
concluded that neither the specific 
“guaranteed rate” proposal of the 
Soo Line and certain other roads on 
steel or wrought iron pipe or tubing 
nor “the principle” of such rate mak- 
ing appears to meet “the tests of 
legality” under the interstate com- 
merce act, the Elkins act or the 
Sherman anti-trust act. 


The examiner, Walter L. Baumgartner, 
stated the view that the matter of “guar- 
anteed rates” should “engage the serious 
attention of all concerned with trans- 
portation problems.” Opposition by mo- 
tor carriers and water carriers to the 
considered “guaranteed rate,” he said, 
appeared to be based on “an assumption 
that they cannot engage in the same 
method of rate making, if it is lawf 
but, he added, “nothing in the record 
appears to support such an assumption.” 

Then, having stated the view that 
“neither the specific proposal nor the 
principle appear to meet the tests of 
legality,” etc., the examiner said that 
“whether it has economic value for the 
carrier or shipper or both, thus becomes 
immaterial here.” 


to Chicago, Ill., to apply only when the 
shipper agreed to ship 90 per cent of 
the involved traffic via the carrier, among 
other conditions. The rate would alter- 
nate with the normal commodity rate 
of 1218 cents a net ton. The rate was 
published by the Minneapolis, St. Paul 
& Sault Ste. Marie Railroad and the 
Duluth, South Shore & Atlantic Rail- 
road and rail carriers participating 
therewith, and became effective after 
ee and postponement, on April 


Other guaranteed rates involved in 
litigation before the Commission in- 
clude a rate published by the New York 
Central Railroad on rugs and carpeting 
from Amsterdam, N.Y., to Chicago, IIl., 
on which the Commission has heard oral 
argument. This proceeding is set for 
disposition without service of a recom- 
mended report (T.W., April 9, p. 118). 
Also, the Commission has suspended a 

proposed guaranteed rate on naval 
stores from Pensacola, Fla., to Chicago, 
of the St. Louis-San Francisco Railway 
and certain of its connecting lines (T.W., 
April 23, p. 105) and proposed contract 
rates on iron or steel billets, from Ko- 
komo, Ind., to Joliet, Ill, and on pig iron 
from South Chicago to Kokomo pub- 
lished by the Traffic Executives Associa- 
tion—Eastern Railroads (T.W., Aug. 6, 
p. 78). 


The Soo Line rate, the only rate in- 
volved in the instant report, was pub- 
lished to become effective April 10, 1959. 
On protest of numerous parties, includ- 
ing motor carrier rate bureaus, Great 
Lakes steamship companies and inland 
waterways interests, operation of the 
schedules was suspended to and includ- 
ing November 9, 1959 and postponed 
voluntarily by the respondents until 
April 23, when they became effective— 
the rates to expire April 10, 1961. The 
fourth-section applications, for relief 
from the aggregate-of-intermediates 
provision and for authority to establish 
the rate without observing the long-and- 
short-haul provision, were denied pend- 
ing further order after hearing. 

Conditions Attached to Rate 

With respect to the operation of the 

teed rate, the examiner said: 

“The rate is to alternate with the nor- 
mal commodity rate of 1218 cents and is 
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to be applied to shipments after: (1) 
written notification by shipper to the 
Soo or DSSA, as the case may be, not 
later than 60 days from the effective date 
of the rate, April 10, 1959, of his inten- 
tion to ship under the rate; (2) the fur- 
nishing by the shipper of an indemnity 
bond conditioned upon payment of the 
normal tariff rate, presently 1218 cents, 
in the event of noncompliance with the 
tariff provisions appertaining to the 
guaranteed rate, and (3) letter notifi- 
cation to the shipper, the railroad agent 
at the billing point and the accounting 
departments of the carriers directly in- 
volved that the rate may be applied. Fur- 
ther, the shipper is required: (1) to show 
on each bill of lading that the shipment 
is to move under the guaranteed rate and 
that he agrees to comply with all of the 
tariff rules and regulations governing 
such rate published and on file with the 
Commission; (2) to prepay the freight 
charges at the guaranteed rate; (3) to 
keep a record of all tonnage of the com- 
modity transported from and to the 
points provided with the rate; (4) to fur- 
nish an affidavit to the carriers on ex- 
piration of the rate showing the total 
tonnage of the commodity moved by rail 
under the guaranteed rate, and the 
amount handled by all other forms of 
transportation, from and to the desig- 
nated origin and destination points; (5) 
to permit such representative to inspect 
shipper’s records to verify compliance 
with the pertinent requirements, and (6) 
if he fails to comply wully therewith, to 
pay in final settlement charges on each 
shipment rerated upon the basis of the 
normal rate in effect at the time such 
shipment moved. 

The carriers stipulate in the schedule 
that no increase will be made in the rate 
during its effectiveness unless otherwise 
ordered by the Commission. It is this 
stipulation from which the rate derives 
its appellation as ‘guaranteed rate.’ The 
rate is not to be subject to tariff provi- 
sions relating to intermediate origin or 
destination application and is restricted 
against use as a factor in a combination 
rate for all-rail movement of traffic 
having origin or destination at more dis- 
tant points i.e. as a factor in an aggre- 
gation of intermediates. It would be ap- 
plicable over seven tariff routes from 
Sault Ste. Marie (hereinafter Sault), 
Ont., to Chicago .. .” 

Before setting out his formal findings, 
Examiner Baumgartner concluded that 
the rate on 40-ton carloads would be 
amply compensatory “and the more so on 
the average carloads of greater weight.” 
He also concluded that if the proposal 
were otherwise lawful, it could not be 
condemned on the specific point with 
respect to collection of freight charges 
as the respondents would be in compli- 
ance with the rail credit regulations. 


Examiner’s Findings 

The formal findings of the examiner 
follow: 

“The examiner finds that: (1) The 
proposal if permitted to become effective, 
would require the respondents to demand 
and collect from one shipper a lesser 
charge (at the guaranteed rate) for the 
movement of the traffic specified from 
Sault, Ont., to Chicago, than the charge 
(at the normal rate) they would be re- 
quired to demand and collect from an- 
other. shipper for a like and contem- 


or the cost thereof, the proposed rate 
would be unjustly discriminatory in vio- 
lation of section 2 of the interstate com- 
merce act and unduly preferential and 
prejudicial as between the two shippers 
in violation of section hee of the act 
and section 1 of the Elkins 

“(2) For the same reason, the proposal 
has not been shown just and reasonable 
under section 1(5) of the former act or 
consistent with the national transpor- 
tation policy to encourage the establish- 
ment of charges for transportation 
service without unjust discrimination, 
undue preferences or advantages; 

“(3) The imposition and observance of 
the condition requiring the shipment 
over the respondents’ lines of 90 per 
cent of a shipper’s pipe or tubing traffic 
from Sault, Ont., to Chicago during the 
period of time specified contemplate con- 
tracts with shippers which would pre- 
clude the competition of motor and 
water carriers for the traffic, and in- 
volve a conspiracy among the respond- 
ents, in restraint of trade or commerce 
in contravention of section 1 of the 
Sherman act; 

“(4) The proposal would constitute an 
attempt and conspiracy to monopolize 
a part of trade or commerce in contra- 
vention of section 2 of the Sherman act. 

(5) The proposal would constitute an 
unfair or destructive competitive prac- 
tice in contravention of the provision 
of the national transportation policy 
relating to such practices; 

“(6) Neither the proposal nor the joint 
action of the railroads in considering 
and promulgating it would be protected 
from the operation of the Sherman Act 
by virtue of the section 5a agreement 
above referred to.” 


Evidence Presented 


Examiner Baumgartner said that at 
the hearing the Soo Line assumed the 
major part of the respondents’ burden 
of justifying the proposal. Of the in- 
terveners supporting the respondents— 
Western Traffic Association, Southern 
Territory railroads, Seaboard Air Line 
Railroad, the St, Louis-San Francisco 
Railway, National Industrial Traffic 
League, Kimberley-Clark Corp., and the 
Traffic Executives Association—Eastern 
Railroads—only the National Industrial 
Traffic League and the eastern railroad 
organization presented evidence. 

None of the interveners had any direct 
interest in the specific proposal in issue, 
Examiner Baumgartner said, adding that 
they were interested only in sustaining 
the theory and principle of rate making 
involved in the guaranteed or “agreed” 
rate. While all of the protestants were 
likewise interestd in theory and prin- 
ciple, but in opposition thereto, only 
Clairmont Transfer Co. and some of the 
Great Lakes water carriers were directly 
concerned with the specific proposal, he 
said. Other protestants were identified 
as the Middlewest Motor Freight Bureau, 
Oil Field Haulers Association, Inc., Steel 
Carriers’ Tariff Association, Inc., Great 
Lakes Ship Owners Association, the 
American Waterways Operators, Inc., 
National Water Carriers’ Association, 
Waterways Freight Bureau, American 
Trucking Associations, Inc., National Mo- 
tor Freight Traffic Association, Inc., 
Bison Steamship Co., Copper Steam- 
ship Co. Gartland Steamship Co., 
Nicholson Transit Co. and Oglesby- 
Norton Co. 


Water Carrier Competition 


“The rate was published to meet water 
carrier competition on the Great Lakes,” 
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the examiner said. “Its reduced level 
and the conditions attached to its use 
were designed to attract and hold at 
least 90 per cent of the shipper’s pipe 
tonnage to the rails, thus avoiding the 
maintenance of a mere standby rate used 
only during the season of non-navigation 
on the lakes, and (2) at the same time 
to realize revenues from the reduced rate 
sufficient in the aggregate to make the 
maximum contribution to the respond- 
ents’ fixed costs and return.” 

With respect to an alleged need for 
guaranteed rates, Examiner Baum- 
gartner said: 


“The respondents and supporting in- 
tervenors earnestly urge that the worsen- 
ing economic and competitive predica- . 
ment of the respondents and the rail- 
roads generally has progressed to the 
point where it is necessary, among other 
things, to employ new rate-making con- 
cepts, one of which is the type now un- 
der inquiry. The circumstances impelling 
adoption of the specific proposal here are 
particularized and those motivating the 
rail industry in its advocacy of that, and 
the agreed charge, a closely related type 
of rate, are generalized on the record. 
The setting in which the instant pro- 
posal, such as the continuing diminution 
and lightness in density of traffic in the 
particular area involved, the effective 
competition of the Great Lakes carriers 
for the traffic in issue, and other con- 
siderations which induced adoption of 
the proposed rate, and its anticipated 
benefits or results, have already been 
described. A review of the general situa- 
tion of the respondents in the area served 
by them will be undertaken, followed by 
consideration of those matters advanced 
as general economic justification for the 
use of guaranteed and agreed rates. 

“In the territory served by the Soo 
Lines, viz., Minnesota, Wisconsin, North 
and South Dakota, Montana, and north- 
ern Illinois, there are 25 or more other 
rail carriers performing complete com- 
mon carrier service. They serve anybody, 
anywhere, at any time, on any type of 
shipment. They are beset by competi- 
tion from various types of carriers and 
carriage such as: (1) contract carriers 
by motor vehicle and by water, that 
portion of whose rates are regulated be- 
ing subject only to limited regulations; 
(2) common carriage of exempt com- 
modities by motor vehicle and by water 
on the rivers and Great Lakes; (3) car- 
riage by water between foreign and 
domestic ports; (4) private pipe line op- 
erators transporting for others under 
contract; (5) motor carriers engaged in 
unauthorized operations under the guise 
of trip-lease or ‘buy and sell’ arrange- 
ments; (6) charter air freight service, 
and (7) private carriage by motor vehicle 
and water including back hauls of 
exempt commodities for compensation, 
principally by motor vehicle. Such com- 
petition is not confined to the railroads 
in Soo Line territory, but is nationwide.” 


Pricing Tools 
After discussing the effect of com- 
petition, Examiner Baumgartner took up 
the use of guaranteed or agreed rates 
as pricing tools. He said: 


“The guaranteed or agreed rate is 
urged as a pricing tool which enables 
adaptation to the vicissitudes of com- 
petition for a number of reasons: (1) 
Railroads may, as in the instant case, 
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price their services for year-round use 
to compete with seasonal water service 
upon the basis of railroad economies 
instead of the economics of the competi- 
tor; (2) conditions attached to the use 
of the rate are designed to promote 
consistent rather than sporadic use of 
rail facilities on a standby basis, and 
thus encourage the acquisition, mainte- 
nance and operation of sufficient rolling 
equipment and modern devices to im- 
prove and reduce the cost of the serv- 
ice; (3) the provision of an 

flow of traffic will enable better train 
scheduling, especially over branch lines 
and, in light density areas, to meet 
main-line schedules; (4) the rate will 
afford a means of competing more ef- 
‘ fectively with the increasing use of 
‘return-load’ highway operations at 
varying discriminatory and non-com- 
pensatory rates or charges; (5) it will 
produce sufficient traffic to warrant in- 
vestment in equipment and provide man- 
power to maintain service to the off- 
track shipper; (6) it is an effective 
means of competing with highway and 
water carriers for the movement of 
exempt and non-regulated traffic, and, 
(7) it will create incentive to furnish 
the facilities and type of service neces- 
sary to compete with private and con- 
tract carriage. 

“The New York Central Railroad is 
cited as an example of vulnerability to 
private carriage. Some 60 shippers are 
the source of over half its total traffic. 
Each has the resources to engage in the 
private carriage of its own traffic over 
publicly maintained highways, water- 
ways, or airways. 

“For the reasons discussed above, the 
eastern railroads urge that the principle 
of guaranteed or contract rates is eco- 
nomically sound, consistent with exist- 
ing law, and essential to the survival 
of the railroads and that their use to 
meet competition should not be thwarted 
by the Commission. 

“The respondents put in evidence a 
study of economic considerations in gen- 
eral and in particular in justification 
for the type of rate, and the rate, in 
issue. The motor carrier protestants 
presented a rebuttal study, and the re- 
spondents countered with a surrebuttal. 
The study is presented in four main 
divisions captioned as follows: (I) De- 
terioration in the Rail Position—Traffic, 
Revenues, and Earnings; (II) The De- 
sired Objectives of a Transportation 
System; (III) Elements of Transporta- 
tion Pricing and (IV) Economic Ap- 
praisal of the Respondent’s Proposed 
Guaranteed Rate.” 

Each one of the four main divisions of 
the study were discussed separately by 
the examiner as well as the use of 
agreed charges in Canada. 

As to the anticipted effect of guaran- 
teed or agreed rates or charges on the 
competition of motor and water carriers, 
Examiner Baumgartner said that the 10 
per cent of the shipper’s traffic left to 
the water carriers, if indeed, the shipper 
shipped any by water, approximated only 
eight shipments of 1,500 tons each. 

“Whether this would interest the wa- 
ter carriers does not appear,” he said. 
“In any event, pursuit of the proposal 
would foreclose the water carriers from 
participation in 90 per cent of the traffic, 
whatever its volume.” 


In discussing the legal aspects of guar- 


peep the provision for deferred col- 
balance of the normal 
in case of failure 


cession in violation of section 1 of the 
Elkins act. 


With respect to section 2 of the Sher- 
man act, Examiner Baumgartner said: 

“It is further urged that the proposal, 
whether or not it contemplates or ef- 
fects bilateral contracts, by reason of 
the impelling desire of the shipper to 
escape payment of huge undercharges, 
amounting in this case to $2.13 a ton, 
is in effect an exclusive dealing or tying 
arrangement which excludes competing 
modes from participation in the ship- 
per’s traffic contrary to section 1 of the 
Sherman antitrust act and comes with- 
in the reach of the unfair or destructive 
competitive practices interdicted by the 
national transportation policy. Because 
the proposal constitutes an attempt to 
monopolize a part of commerce, it also 
violates section 2 of the Sherman act. 
It is the asserted duty of the Commis- 
sion to consider the proposal under 
those laws and not to approve any ar- 
rangement which is clearly contrary 
thereto.” 

Examiner Baumgartner also said there 
was no escape from the conclusion that 
a reduced rate, such as the guaranteed 
rate, the application of which was de- 
pendent on the shipment by a shipper 
of all or a stated minimum portion of his 
traffic in a given commodity or com- 
modities between given points during 
a stated period “runs afoul of sections 2 
and 3(1) of the act.” On possible vio- 
lation of section 2, he said further: 


“In this connection, another and re- 
lated matter needs attention. The record 
mentions only on shipper of pipe and 
tubing at Sault Ste. Marie, viz., Man- 
nesman Tube Co. Whether or not there 
was or is or may be any other such 
shipper at that point shipping to Chi- 
cago is not revealed. In such situation, 
it might be argued that there is but one 
shipper and hence, that violation of sec- 
tion 2 is not possible, and no finding that 
the rate in issue would violate that sec- 
tion may properly be made. However, 
the lawfulness of a tariff must be tested 
objectively by what it permits, authorizes 
or sanctions or what may be done 
thereunder. In this case, the lawful- 
ness or unlawfulness of the proposal 
cannot be made to depend upon the 
presence or absence of more than one 
potential shipper. If it were otherwise, 
the rate must be found lawful until 
another shipper appears. Surely, the 
proposal cannot be lawful one day and 
unlawful the next. Moreover, the re- 
spondents by the proposed schedule 
would be holding themselves out to SH 
form contemporaneous service under 
both rates and thus offering to commit 
a crime, a violation of section 2. Davis 
v. PS Co., 264 U.S. 403, 424.” 

The examiner said that there could 

little doubt that the proposal was 
fixing and that the concert in its 
adoption and maintenance by the re- 
its, among whom are competi- 

one with the other, for the traffic, 

in restraint of trade in contraven- 

, and per se illegal under section 


act. 
of 


the extent to 
respondents’ action in adopt- 
and advancing the proposal and the 
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proposal itself were immunized from the 
operation of the Sherman act, in the 
light of the section 5a agreement of the 
Western Traffic Association, Examiner 
may ore summed up his discussion 
as 

“Moreover, actions taken in the con- 
sideration, establishment and observance 
of rates and practices which constitute 
unfair or destructive competitive prac- 
tices condemned by the national trans- 
portation policy are never at any stage 
within the shelter of section 5a, even 
though there is strict adherence to the 
organization and procedures defined in 
an approved agreement. Organization 
and procedures within such an agree- 
ment may not be abused but may be em- 
ployed only in furtherance and not in 
contravention of the policy. There is a 
close relationship between the destruc- 
tive competitive practices mentioned in 
the policy and the purpose of Sherman 
to preserve competition. Rates or prac- 
tices relating theretowhich, aside from 
the concert of action in evolving them, 
are unlawful by Sherman act standards 
also constitute ‘unfair or destructive 
competitive practices.’ 


“. . . Any attractive rate conditioned 
by contract or otherwise upon the tender 
to the offering carrier or carriers of 
an aggregate volume of traffic over a 
given period of time sufficient in amount 
to work a substantial exclusion of com- 
petition from the traffic involved is vio- 
lative of the Sherman act, whether 
promulgated by a lone carrier or a group 
acting under or not under a section 5a 
agreement, and also constitutes an un- 
fair or destructive competitive practice 
in contravention of the policy. In this 
case, the rate in issue would work such 
and exclusion and is, therefore, unlawful 
under both Sherman and the interstate 
commerce act.” 


Rails’ Methods 


In his discussion and conclusions, Ex- 
aminer Baumgartner reviewed the meth- 
ods undertaken by the rail carriers to ob- 
tain revenues. He said that rate in- 
creases in the face of keen competition 
from the other modes had been largely 
self-defeating and that successive rate 
increases had more than reached the 
point of diminishing returns from many 
types of traffic. The examiner added: 


“To meet their need in the present sit- 
uation, the respondents have hit upon 
the guaranteed rate as a means of at- 
tracting and si an increase in 
traffic volume; the level of the rate, 
though reduced, in conjunction with 
the volume required, is pitched to 
achieve the maximum contribution to 
overhead. If this method of rate making 
is approved, the extension of its use to 
grain and other rail traffic subject to 
severe competition will be undertaken. 
The resort to it and the effort to estab- 
lish its acceptability are commendable 
and should engage the serious attention 
of all concerned with transportation 
problems. Because of the promise it 
holds as a means of strengthening the 
railroads’ competitive and revenue posi- 
tion, the eastern , those in the 
southern region and those in the West- 
ern Traffic Association, together with 
the shippers in the National Industrial 
Traffic League wholeheartedy support the 
principle. 


“On the other hand, the water and 
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are apprehensive lest it enjoy a degree 
of success here comparable to that in 
Canada. Their opposition appears to be 
based upon 2n assumption that they can- 
not engage in the same method of rate- 
making, if it is lawful. Nothing in the 
record appears to support such an as- 
sumption. 

“But none of the evidence or argument 
advanced concerning the utility and de- 
sirability of the method or proposal is 
dispositive. As seen, neither the specific 
proposal nor the principle appear to 
meet the tests of legality under the in- 
terstate commerce, the Elkins or the 
Sherman, acts. Whether it has economic 
value for carrier or shipper or both, thus 
becomes immaterial here. Whether the 
use of the method should be permitted is 
@ question for consideration by Con- 
gress.” 


Examiner Upholds Refusal 
Of Railroads to Perform 


Switching at Texas Depot 


Switching sought between inter- 
change tracks and loading or un- 
loading spots within the Fort Worth 
General Depot at Fort Worth, Tex., 
has been held not to be a service 
included in line-haul rail rates in 
a recommended report by Hearing 
Examiner Wolfred W. Peck, of the 
Commission, who said switching 
could not be provided at ordinary 
operating convenience without inter- 
ference, interruption or disability 
caused by or for which the depot 
was responsible. 


The proposed findings were made in 
@ recommended report in No. 32854, 
United States Department of Defense v. 
Missouri-Kansas-Texas Railroad Co. of 
Texas, et al. 

Refusal of the Missouri-Kansas-Texas 
Railroad Co. of Texas, and the Gulf, 
Colorado & Santa Fe Railway Co., de- 
fendants, to perform such service with- 
out charge, in addition to their line- 
haul tariff rates, was found by the 
examiner not shown to be an unjust or 
unreasonable practice. He recommended 
that the complaint be dismissed. 

The examiner said that by a complaint 
filed February 12, 1959, the complainant, 
through the Judge Advocate ‘General of 
the Army, alleged that the defendants’ 
refusal to perform switching at Fort 
Worth General Depot, U.S. Army, Fort 
Worth, Tex., as part of their service un- 
der line-haul rates, constituted and un- 
just and unreasonable practice in con- 
travention of section 1 of the interstate 
commerce act, and the principle enunci- 
ated in Ex Parte No. 104, Part II Pro- 
priety of Operating Practices—Terminal 
Services, 209 ICC II, as modified in 294 
ICC 705 and interpreted in Carrier 
Switching at Industrial Plants in the 
East, 294 ICC 159. 

“Obviously,” the examiner said, “the 
‘line-haul’ rates contemplated in the ap- 
plication of Ex Parte 104, Part II, prin- 
ciples are those published in tariffs in 
compliance with section 6. Just as clearly, 
the Commission has no jurisdiction to 
reform or construe section 22 contract 
rates to include or exclude plant or mili- 
tary installation switching performed for 
the United States. It necessarily follows 


that Ex Parte 104, Par II, principles can- 
not be applied to the switching of cars 
moving under section 22 rates by con- 
tract or agreement between railroads and 
the United States.” 

The examiner said a map of record 
adequately showed the layout of the 
entire depot which had approximately 
16 streets or roads running in a north- 
south direction, primarily between the 
various warehouses, and three major 
streets that ran in an east-west direc- 
tion. 

Depot Trackage 

“Hemphill Street, Rogers Road and 
Third street,” examiner Peck said, “ex- 
tend north over the running track in 
the vicinity of the main entrance gate. 
The combination of E Street and D 
Street extends across the depot in an 
east-west direction and crosses all 12 
warehouse tracks in addition to the 
‘Y’ track and track No. 15. There are 
approximately 15 railroad crossings, six 
of which have three separate tracks. 
All crossings are provided with octagon- 
shaped traffic signs, painted yellow, with 
black letters ‘RR’ on them. There are 
97 military cars and trucks operating 
within the Depot and approximately 
100 civilian cars. In the vicinity of the 
D and E Street crossings, vehicular 
traffic includes a post bus, school bus, 
motor scooters and fork-lift trucks. 
There are approximately 15 truck lines 
operating within the depot with as many 
as 20 to 25 trucks daily. Vehicular traf- 
fic along the crossings at Rogers Road 
and Hemphill Street is light during 
the night but relatively heavy in the 
mornings and afternoons when Depot 
personnel arrive and depart.” 

Examiner Peck said there were 32 
switches within the warehouse areas, 
in addition to yard switches and various 
switches at points leading off the run- 
ing track. He said the tracks and 
switches were not marked or numbered 
in any way, and only a few of the 
switches had targets, “none in the ware- 
house areas.” None of the switches or 
targets was equipped with lights, and 
there were no clearance point markers 
on the yard tracks or switching tracks to 
indicate where one track might foul 
another, and that as the depot did not 
operate at night, only those lights con” 
sidered necessary for security purposes 
were utilized, the examiner said. 


Conclusions and Findings 


“On this record,” the examiner said, 
“it is demonstrated beyond doubt that 
the track lay-out and condition of the 
rails within the depot would permit the 
safe operations of defendants’ engines 
during daylight hours. However, the evi- 
dence shows that the regular switch 
engines of defendants operate in the 
vicinity of the depot mostly at night; 
that if the railroads are required to per- 
form the spotting service within the de- 
pot they would have to provide special 
or extra switch engines and crews 
to do the work, and that such 
work would necessitate service beyond 
that accorded the shipping public on 
railroad team tracks, spurs or sidings, 
such as the use of air on each car, 
flagging crossings, and making up switch 
lists for the depot. The evidence as a 
whole is convincing that defendants 
could not provide switching within the 
depot between the interchange tracks 
and loading or unloading spots at their 
ordinary operating convenience without 
interference, interruption or disability 
caused by or for which the depot is 
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responsible. Providing switching within 
@ private plant or a military installa- 
tion, at no charge in addition to line- 
haul tariff rates, without complying 
with the standards set forth in Ex 
Parte 104, Part II, as modified, would 
result in violation of section 6(7) of the 
act. United States v. U.S. Smelting Co., 
[339 U.S. 196] page 196. It follows that 
when, as here, defendants cannot apply 
those standards within the depot, their 
refusal to perform the switching cannot 
be an unreasonable practice. 

“The examiner finds that the switch- 
ing sought between the interchange 
tracks and loading or unloading spots 
within the Fort Worth General Depot, 
Fort Worth, Tex., is not a service which 
is the duty or obligation of defendants to 
perform under their line-haul tariff 
rates. Accordingly, the refusal of de- 
fendants to peform such service without 
charge, in addition to their line-haul 
tariff rates, is not shown to be an un- 
just or unreasonable practice.” 

The examiner recommended that the 
complaint be. dismissed. Exceptions may 
be filed with the Commission within 30 
days from August 5, the date of service. 


SP Transport Plea to Remove 
Key-Point, Other Restrictions 
Turned Down by Examiner 


A Commission examiner has rec- 
ommended denial of petitions by the 
Southern Pacific Transport Co., seek- 
ing the elimination of key point 
and other restrictions in its oper- 
ating authority between certain 
Texas and Louisiana points, on 
reaching the conclusion, among 
others, that a grant of the relief 
sought would enable the petitioner to 
conduct a new service competitive 
with independent motor common 
carriers. 


The recommendation was made by 
Hearing Examiner William P. Sullivan 
in a report in MC-20219 et al., Southern 
Pacific Transport Co.—Petitions for Re- 
moval and Modification of Key Point 
Restrictions. 

Examiner Sullivan said Southern Pa- 
cific Transport, of Houston, Tex., held 
certificates authorizing the transporta- 
tion of general commodities, with ex- 
ceptions, over irregular routes paralleling 
the lines of its affiliate, The Texas & 
New Orleans Railroad Co., whose rail 
lines extended generally between Deni- 
son, Tex., and Shreveport, La., on the 
north, Corpus Christi and Brownsville, 
Tex., on the south, New Orleans and 
Alexandria, La., on the east, and Fort 
Worth and El Paso, Tex., on the west. 

“Petitioner’s authority, with minor ex- 
ceptions,” the examiner said, “is re- 
stricted to service that is auxiliary to 
or supplemental of T & N O’s service 
and is key-pointed at Dallas, Fort 
Worth, Austin, Houston, San Antonio, 
Beaumont and Corpus Christi, Tex., and 
at Shreveport, Lafayette and New Or- 
leans, La. 

“By petitions dated October 15, 1958, 
and November 14, 1958, Southern Pacific 
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Transport Co. seeks modifications of its 
present certificates . . . involving the 
elimination of the key point restrictions 
at Beaumont and Lafayette, the elimi- 
nation of a prior or subsequent rail haul 
restriction applicable to movements be- 
tween Lufkin and Beaumont, Tex., the 
substitution of Brownsville, Tex., as a 
key point for Corpus Christi, and the 
elimination of a restriction against serv- 
ice between Houston and San Antonio 
on the one hand, and, on the other, 
Edinburg, Tex., and points south thereof 
. . . The relief sought is opposed by a 
number of motor carriers operating in 
the affected territory and by American 
Trucking Associations, Inc... . 

“The modifications here considered 
contemplate coordinated rail-motor 
transportation of both truckload and 
less-than-truckload shipments moving, 
on rail billings at rail rates, between most 
points on petitioner’s routes intermediate 
to New Orleans, on the one hand, and 
Brownsville, San Antonio, Austin, Fort 
Worth, Dallas and Shreveport, on the 
other, The asserted basis for the pro- 
posals is that recent developments favor- 
ing independent motor carriers warrant 
the removal of these restrictions to en- 
able petitioner’s affiliate to effect worth- 
while economies by using lightly loaded 
box cars now handling LCL traffic for 
carload movements and to improve its 
service to the public by avoiding double 
handling and reducing transit time by 
about 24 hours. The continuation of key 
point restrictions at New Orleans, Fort 
Worth, Dallas, San Antonio and Houston 
and of numerous other restrictions de- 
signed to preserve the auxiliary and 
supplemental rail character of the service 
will, according to petitioner, prevent the 
rendering of a service detrimental to 
competing motor carriers. Protestants 
contend that the proposed modifications 
would enable petitioner to perform op- 
erations beyond the scope of legitimate 
substituted motor-for-rail service, that 
petitioner could thereby institute new 
all-motor operations over distances rang- 
ing from 150 to 800 miles in direct com- 
petition with them, at lower rail rates, 
and that petitioner has generally failed 
to sustain its burden of proof by making 
the showing required in cases of this 
type.” 

T & N O Traffic Loss 


After discussing certain “preliminary 
matters” concerning the admissibility of 
evidence, Examiner Sullivan noted that 
the T & N O had served Beaumont, 
Lafayette and Corpus Christi since before 
1900 and had used the petitioner since 
1931 for the movement of merchandise 
freight in substituted truck-for-rail serv- 
ice where possible. He said that traffic 
solicitation by T & N O had been hamp- 
ered by restrictions precluding the offer- 
ing of a service equal to competitive mo- 
tor carrier services, evidenced by a de- 
cline in LCL revenue in 1959. He said 
that, because of new street highway de- 
velopments, the T & N O would be com- 
pelled in the near future to abandon the 
major portion of its properties at Corpus 
Christi, including trackage over which it 
served the freight depot. Thereafter, he 
said, freight would have to be brought 
into a common interchange yard, ap- 
proximately seven miles from the present 
depot, and would involve expensive 
switching arrangements over the tracks 


of another railroad. He said the only 
known way to protect its present LCL 
merchandise traffic was to tender it to 
petitioner at Houston and San Antonio, 
which would involve shifting the key 
point restriction from Corpus Christi to 
Brownsville. 


“While there is no question that relief 
sought in each petition will improve its 
expressed objective is to maintain present 
competitive position to some extent, the 
rail traffic . . .” Examiner Sullivan said. 


Proposed Service 

“If the petitions are granted, the T & 
N O would discontinue merchandise car 
service to eastern Texas and western 
Louisiana points served by petitioner. 
Upon removal of the Beaumont and La- 
fayette restrictions, it would use peti- 
tioner from Houston to all points up to, 
but not including New Orleans and from 
New Orleans to all points up to but not 
including Houston, and between New Or- 
leans up to but not including Dallas, and 
between New Orleans up to but not in- 
cluding Shreveport and vice versa. By 
virtue of the other relief requested, it 
would use petitioner out of Houston to 
all intermediate points up to but not in- 
cluding Brownsville and from Browns- 
ville to all intermediate points up to but 
not including Houston or San Antonio. 
At present, the longest east-west and 
north-south motor operations possible 
are between the point next west of Beau- 
mont (Nome) and the point next south 
of Fort Worth (Mansfield) and between 
Mansfield and the point next north of 
Corpus Christi (Gregory), representing 
distances of about 287 and 516 miles, re- 
spectively. The proposed modifications 
would permit operations between Mans- 
field and the point next west of New 
Orleans (Avondale) and between Mans- 
field and the point next north of Browns- 
ville (Los Fresnos) representing distances 
of 601 and 724 miles, respectively .. .” 


Examiner Sullivan discussed tentative 
schedules of the petitioner. He said 
the operating economies to be effected 
by the substitution of motor service 
related essentially to those to be real- 
ized by the T & N O. The examiner 
said testimony was received from 30 
@ublic witnesses on behalf of firms 
which had used, and in some instances 
continued to use both rail and motor 
carriers, who generally conceded that 
existing motor carrier service throughout 
the affected area was satisfactory. 


‘Real Controversy’ Involved 

“The parties are in agreement that 
petitioner is not now a competitive 
factor in the involved area and peti- 
tioner concedes that the adequacy of 
independent motor carrier service is not 
in issue,” Examiner Sullivan said. “The 
real controversy is whether the pro- 
posals would enable T & N O and peti- 
tioner to close the gap by conducting 


taining its intended role of conducting 
motor carrier operations between way 
stations, petitioner would replace pres- 
ent train service between important 
points such as Beaumont, on the one 
hand, Houston, Fort Worth, 
Shreveport, Brownsville and Lafayette 
on the other. It is further apparent 
that the proposed modifications would 
enable service possibilities capable of 
diverting present and potential traffic 
of 10 protestants, at least eight of whom 
offer overnight or next day service 
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throughout the considered territory. Each 
of these carriers is authorized to trans- 
port general commodities over regular 
routes and consider vulnerable traffic 
as important, if not essential, to the 
maintenance of present service and facil- 
ities at a profit.” 

Examiner Sullivan then described op- 
erations of six of the motor carrier pro- 
testants. 


Examiner’s Conclusions 


“As indicated,” he said, “petitioner has 
failed to establish in any conclusive way 
that the elimination of the restrictions 
involved would enable it to effect any 
substantial operating economies or that 
such restrictions preclude it from inno- 
vating measures to increase efficiency. 
Further, petitioner does not here contend 
that the existing motor carrier service 
is in any material way inadequate to 
met prevailing transportation require- 
ments. On the other hand, the record 
clearly shows that a new service com- 
petitive with independent motor com- 
mon carriers will result from the re- 
moval of the restrictions sought, enabling 
substantially longer and more expedi- 
tious over-the-highway operations by 
SPT at rates below those of independent 
motor carriers who presently serve the 
territory involved in competition with 
each other, an who would be materially 
adversely affected by the institution of 
the service proposed. Under these cir- 
cumstances the relief sought must be 
denied. 


“The examiner finds that the peti- 
tioner has failed to establish that the 
present or future public convenience and 
necessity require the modifications of 
restrictions in its certificates as re- 
quested.” 


Exceptions, if any, to the report must 
be filed with the Commission in Wash- 
ington, D.C., within 30 days from August 
5, the date of service. 


Motor Finance Proposals 


Hearing Examiner David S. Letts, by 
a recommended report in MC-F-7306, 
General Delivery, Inc.—Purchase—Don- 
ald J. Sole, has recommended that the 
Commission approve and authorize the 
purchase by General Delivery, Inc., of 
Fairmont, W.Va., of the operating rights 
and property of Donald J. Sole, doing 
business as Sole’s Transfer, of Clarks- 
burg, W.Va., and the acquisition by Wal- 
ter P. Thompson and Virginia L. Thomp- 
son, both of Fairmont, W.Va., of control 
of the operating rights and property 
through the purchase. 


By a recommended report in MC-F- 
7082, Midwest Transfer Co. of Ilinois— 
Purchase—A & A Trucking, Inc. (T. 
Kenneth Mattimoe, Trustee), Hearing 
Examiner Edwin J. Martenet, of the 
Commission, has recommended that the 
Commission approve and authorize the 
purchase by Midwest Transfer Co. of 
Illinois, of Chicago, Ill., of the operating 
rights of A & A Trucking Inc. (T. Ken- 
neth Mattimoe, Trustee), and _ the 
acquisition by Milton D. Ratner of con- 
trol of the operating rights and property 
through the purchase. 


By a recommended report in MC-F- 
7400, Pines to Palms Express, Inc.— 
Purchase—Edward Louis Pascal, Hearing 
Examiner Joseph M. Zurlo has proposed 
that the Commission deny an application 
of Pines to Palms Express, Inc., of Bal- 
timore, Md., for authority to purchase 
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the operating rights of Edward Louis 
Pascal, doing business as Louis Pascal, 
and of Lloyd and Hya Watner and 
Alton Pusey for authority to acquire 
control of the operating rights through 
the purchase. The examiner said, after 
reviewing evidence of dormancy of the 
rights proposed to be purchased, that 
it would not be consistent with the 
public interest to authorize the purchase 
of bare operating rights to which was 
attached no good will or going-concern 
value, in the absence of evidence indi- 
cating a need for the service proposed 
by vendee. 


Unsigned Document Under 
Section 5a Held Not to Be 


Executed Legal Instrument 


A printed or mimeographed docu- 
ment entitled “By-Laws of Motor 
Carriers Tariff Bureau, Inc.,” sub- 
mitted at a hearing as an amend- 
ment to an application filed under 
section 5a of the interstate com- 
merce act, which bore no signatures, 
has been held by Hearing Examiner 
Lawrence B. Dunn, of the Commis- 
sion, not to be an executed legal 
instrument, and that as a “purported 
agreement” under section 5a of the 
act, “it is a mere nullity.” The ex- 
aminer recommended that the ap- 
plication be dismissed, without prej- 
udice. 


In a recommended report and order 
on further hearing in Section 5a Appli- 
cation No. 57, Motor Carriers Tariff Bu- 
reau Inc.—Agreement (2), in which the 
examiner set forth his findings, he said: 


“This document bears no signatures, 
and does not purport to be an actual 
agreement. There was no vote taken 
upon it by anyone. It is merely an 
academic or abstract agreement, written 
by a party or parties unknown. It does 
not comply with a general order of the 
Commission, dated July 6, 1948, estab- 
lishing rules and regulations governing 
the applications under section 5a of the 
act, as amended, for authority to estab- 
lish or continue agreements between 
or among carriers. Section 33, en- 
titled ‘Procedure’, provides (b) that the 
original application and supporting 
papers and 20 copies thereof for the 
use of the Commission shall be filed with 
the Secretary of the Commission, and 
that each copy shall be filed with the 
Secretary of the Commission, and that 
each copy shall bear the dates and signa- 
tures that appear in the original, and 
shall be complete in itself, but that the 
signatures in the copies may be stamped 
or typed and the officer’s seal may be 
omitted.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are immunized from 
prosecution under the anti-trust laws 
with respect to the making of agree- 
ments among themselves concerning 
rates and related matters when such 
agreements have Commission approval. 


Time for Revised Agreement 


Examiner Dunn said that in the prior 
report on the application (the second 
filed by the applicants), Motor Carriers 
Tariff Bureau, Inc., Agreement (2), 299 


ICC 739, decided January 29, 1957, by 
division 2, it was found that the agree- 
ment therein considered would not be 
in furtherance of the national transpor- 
tation policy. He said the record was 
held open for a period of six months 
(or until about July 29, 1957) to afford 
applicants an opportunity to submit a 
revised agreement in harmony with the 
conclusions therein. Although no revised 
agreement was submitted within that 
time, the examiner said the proceeding 
was nevertheless held open on appli- 
cants’ request for oral hearing which 
was finally held October 6, 1959. 

At that brief hearing, at the request 
of counsel for applicants, the examiner 
said, the hearing was recessed during 
which applicant was instructed to file 
an amended application with appropriate 
supporting papers in the usual manner. 
No such amended application was filed, 
the examiner said, and a continued hear- 
ing was finally held July 12, 1960. 

“At this hearing,” Examiner Dunn said, 
“counsel offered in evidence but one ex- 
hibit. It was a printed or mimeographed 
document of seven sheets, with an at- 
tachment. The document was entitled 
‘By-Laws of Motor Carriers Tariff Bu- 
reau, Inc.’ and consisted of 10 articles. 
Article 1 was entitled ‘name and office;’ 
article 2, membership; article 3, dues; 
article 4, bureau; article 5, committees; 
article 6, rate and tariff agreement; 
article 7, docket notices; article 8, pro- 
posals; article 9, emergency procedure 
for tariff changes; and article 10, in- 
dependent action. No opinion is herein 
expressed as to the validity or propriety 
of those articles for the reason herein- 
after shown. 

“At the hearing, the witness clearly 
stated that the document above de- 
scribed, although in he nature of an 
amendment to the agreement previously 
filed, consisted of both additions and 
alterations, and was complete in and of 
itself. The examiner here waives the 
technical, or merely procedural, issue, as 
to whether this document should have 
been filed as a new agreement, rather 
than an amended one... 


Purpose of Paper 

“It is important to observe the distinc- 
tion between the application, and the 
agreement. No blank form of application 
has ever been prescribed or used for 
submission of these agreements. It is 
relatively unimportant. Indeed, it is 
submitted that an application might be 
assumed from the mere submitting of the 
agreement for approval. It is the agree- 
ment, therefore, that is the important 
and essential thing. 

“The witness conceded that it was the 
applicants’ purpose, in filing this paper 
under consideration to obtain in advance 
the Commission’s ruling or opinion as 
to what might constitute a valid agree- 
ment, since they had been attempting 
over a period of 8 years to obtain an 
approval of an application. The first 
application, No. 44, was denied December 
9, 1954. Motor Carriers Tariff Bureau, 
Inc.—Agreement, 293 ICC 647. 

“Under the foregoing circumstances, 
applicants moved to withdraw this ap- 
plication without prejudice to the filing 
of another immediately, under the pro- 
visions of section 5a of the act. The mo- 
tion was taken under advisement. 

“The examiner finds that the docu- 
ment under consideration is not an exe- 
cuted legal instrument, and that as a 
purported agreement under section 5a 
of the act it is a mere nullity. The ex- 
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aminer recommends that this applica- 
tion be dismissed, without prejudice.” 

Exceptions may be filed with the Com- 
mission within 30 days from August 5, 
the date of service of the report. 
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Rail and Water Reports 


Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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SEMENT CLINKER—No. 33436, Mar- 
quette Cement Manufacturing Co. v. 
Alabama Great Southern Railroad Co., 
et al. By Examiner Karl Stecher. Modi- 
fied procedure followed. Reparation of 
$18,708.19, with interest, recommended, 
on finding a class-22% rate of 63 cents 
per 100 pounds, minimum 50,000 pounds, 
charged on 45 carload shipments of ce- 
ment clinker from Rockmart, Ga., to 
Brandon, Miss., unjust and unreasonable 
to the extent it exceeded a carload rate 
of 32 cents, minimum 60,000 pounds, 
applicable on cement at the time of the 
movement of the shipments of cement 
clinker (October 10 to 28, 1958, inclu- 
sive). Examiner Stecher said that ce- 
ment clinker was a crude product of one 
of the states in the manufacture of 
finished cement, shipped in bulk in open 
cars and not susceptible to damage from 
weather, with a value approximately 175 
per cent of the value of, and loading 
heavier than, finished cement. A rate 
on cement clinker higher than the con- 
current rate on cement was, therefore, 
obviously unreasonable, he said. The 
examiner said that the 32-cent rate on 
cement clinker was made effective on 
December 18, 1958, after the shipper had 
said that the 63-cent rate was too high. 
However, the examiner said, the com- 
plainant could not delay shipments 
waiting for the lower rate to be made 
effective because of the heavy demand 
for cement. 


DEMURRAGE—No. 33419, Ford Motor 
Co. v. Chesapeake & Ohio Railroad Co., 
(served August 8). By Hearing Examiner 
Lawrence B. Dunn. Recommends award- 
ing reparation of $22,446, on finding un- 
just and unreasonable in their entirety 
demurrage charges collected by the de- 
fendant. for the detention of cars loaded 
with coal, at Toledo, O., between Novem- 
ber 24, 1958, and December 17, 1958, for 
transshipment by boat to Dearborn, 
Mich., which charges accumulated at the 
rate of $3 per car per day. The exami- 
ner said that an unusually severe and 
extended cold spell had a shattering ef- 
fect on complainant’s transshipment op- 
eration and that the defendant stood 
ready and willing to refund to the com- 
plainant the sum sought by it. Examiner 
Dunn said that the complainant used 
every means available to minimize or 
obviate the charges involved and when 
it became apparent that the weather 
was not going to moderate, it took prompt 
steps to move the coal to Dearborn via 
all-rail. He found that the assailed 
demurrage charges were unjust and un- 
reasonable in their entirety, but that 
they had not been shown to have been 
otherwise unlawful. 
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Motor Recommended Reports 


> Recommended orders appended to these 
ry become effective at the expiration 

20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
pressadiin, Gr tm. Olle ob tie. pamebelatie: 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
He , Mont., or on or west a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has ce is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Evergreen) — MC-115162, 
Sub. 60, Walter Poole, dba Poole Truck 
Line, Extension—Arkansas, Oklahoma, 
Texas, embracing MC-115162, Sub. 62, 
Walter Poole, Extension—Iowa, Missouri, 
Kansas. Certificates proposed. Fiber 
bituminized or indurated, (a) conduit, 
(b) pipe, or (c) couplings or fittings, not 
requiring the use of special equipment, 
from Ironton, O., to points in Ark., 
Okla., and Tex., in the title case, and in 
MC-115162, Sub. 62, same commodities, 
from Ironton, O., to points in Ia., Mo., 
and Kan., over irregular routes. 


Arkansas (Little Rock) — MC-114004, 
Sub. 31, Chandler Trailer Convoy, Inc., 
Extension Otero County, Colo. Denial of 
certificate proposed. Trailers designed to 
be drawn by passenger automobiles, in 
haulaway method, in initial movements, 
from points in Otero County, Colo., ex- 
cept Fowler and La Junta, to points in 
the United States, including Alaska, and 
damaged or refused trailers, on return, 
over irregular routes. 


Canada (Lakeside)—MC-116806, Sub. 
5, Hutton Transport Ltd. Exten- 
sion—Lime. Denial of certificate pro- 
posed. Lime, in bulk, from points in the 
commercial zone of Niagara Falls, N.Y., 
to ports of entry on the international 
boundry line between the U.S. and Can- 
ada at or near Buffalo, and Niagara 
Falls, N.Y., over irregular routes. 


Canada (Lewisville) —MC-118309, Ottis 
Lewis, Common Carrier “Grandfather” 
Application. Denial of certificate pro- 
posed. Continuance of operation, ba- 
nanas, and certain exempt commodities, 
in straight loads or mixed shipments 
with bananas, from Boston, Mass., to 
ports of entry on the international 
boundary between the U.S. and Canada, 
in Maine, over irregular routes. 


Canada (Toronto)—MC-109616, Sub. 
11, Consolidated Truck Lines, Ltd., Ex- 
tension—Muriatic Acid. Certificate pro- 
posed. Muriatic (hydrochloric) acid, in 
bulk, in tank vehicles, from the port 
of entry on the international boundary 
line between the U.S. and Canada, at 
or near Port Huron, Mich., to Genoa, 
O., over irregular routes. 


Canada (Souris)—MC-118169, Sub. 1, 
Septimus J. MacPhee, dba MacPhee’s 
Transfer, Extension—Fish Cartons. Cer- 
tificate proposed. Corrugated fish car- 
tons and waxed fish paper (overwraps), 
from Boston, Mass., to the international 
boundary between the U.S. and Canada, 
at a near Calais, Me., over irregular 
routes. 


(Thomasville) — MC-95540, 
Sub. 329, Watkins Motor Lines, Inc., Ex- 


tension—Virginia. Certificate proposed. 
Packaged frozen foods, from Mrs. Smith’s 
Pie Company’s plants at Morgantown, 
Pottstown and Boyertown, Pa., to points 
in Conn., Md., Mass., N.J. N.Y. Va. W.Va. 
and the DC, restricted against joinder 
or tacking, over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 185, 
The Greyhound Corp., Extension—Squaw 
Valley, Calif. Certificate proposed, Pas- 
sengers and their baggage, and of ex- 
press and newspapers, in the same ve- 
hicle with passengers, between Squaw 
Valley Junction and Squaw Valley, over 
a regular route. 


Illinois (Chicago) —MC-4405, Sub. 355, 
Dealers Transit, Inc., Extension—Baton 
Rouge, La. Certificate proposed. Trail- 
ers, semi-trailers, trailer chassis, and 
semi-trailer chassis, other than those 
designed to be drawn by passenger auto- 
mobiles in initial movements, in truck- 
away, from Baton Rouge, La., to all 
points in the United States, including 
Alaska, but excluding Hawaii, restricted 
to a service in which carrier furnishes 
a tractor with driver, over irregular 
routes. 


Kansas (Salina) —MC-118040, A. S. 
Elliott, dba Elliott Fruit & Groceries, 
Common Carrier “Grandfather” Appli- 
cation. Continuance of operation, ba- 
nanas, from New Orleans, La., and Gal- 
veston, Tex., to Salina and Emporia, 
Kan., over irregular routes, subject to 
conditions that (a) operation be con- 
ducted separately from other business, 
(b) separate records and accounts are 
maintained, and (c) applicant will not 
transport property as both a for-hire and 
private carrier at same time in same 
vehicle. 


Kentucky (Ashland)—MC-100080, Sub. 
2, Oliver M. Elam, Jr., Extension— 
Parkersburg, W.Va. Certificate proposed. 
Sand, gravel, and road-building materials 
and supplies, as are ordinarily trans- 
ported in dump trucks between points 
in O. and W.Va., within 50 miles of 
Parkersburg, W.Va., over irregular routes. 


Louisiana (New Orleans) — MC-118159, 
Sub. 3, Everett Lowrance, Common Car- 
rier Application. Certificate proposed. 
(1) Wheat bran and wheat shorts, from 
Wichita, Moundridge, Newton and Well- 
ington, Kan., to points in La., and Miss., 
and (2) alfalfa meal and alfalfa pellets, 
from Topeka, Winfield, Oxford, Inde- 
pendence, Haven, and Salina, Kan., to 
points in La., and Miss., over irregular 
routes. 


Maryland (Silver Spring)—MC-117762, 
Mike Falcone, Jr., and Robert Falcone, 
dba Mile Falcone, Jr., & Sons, Common 
Carrier “Grandfather” Application. (Cor- 
rected) Certificate proposed. Continu- 
ance of operation, (1) bananas, from 
Baltimore, Md., and Philadelphia, Pa., 
to Washington, D.C., and (2) fresh fruits, 
berries, and vegetables, in mixed loads 
with bananas, from Baltimore, and Phil- 
adelphia, to Washington, D.C., over ir- 
regular routes. 


Michigan (Coloma)—MC-109100, Sub. 
3, Warren Williams and Howard Slenker, 
dba Shaw Trucking, Common Carrier 
“Grandfather” Application, 

MC-109100, Sub. 4, Warren Williams and 
Howard Slenker “Interim” Application. 
Certificates proposed. In MC-109100, 
Sub. 3, continuance of operations, frozen 
fruits and frozen berries, (1) from Ben 
Harbor and Sodus, Mich., to Milwaukee, 
Wis., and Cleveland, O., and (2) from 
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Cleveland, O., to Milwaukee, and in MC- 
109100, Sub. 4, frozen fruits, frozen ber- 
ries and frozen vegetables, (1) from parts 
of Berrien and Van Buren counties, 
Mich., within 20 miles of Coloma, Mich., 
to Cleveland, O., Chicago, Ill, and Mil- 
waukee, Wis., and (2) from Cleveland, O., 
to Milwaukee, all over irregular routes. 


Minnesota (Minneapolis)—-MC-112223, 
Sub. 49, Quickie Transport Co., Extension 
—Pine Bend, Minn. Certificate proposed. 
Coke, in bulk, from points in Dakota 
County, Minn., to St. Paul, Minn., over 
irregular routes. 


Minnesota (St. Paul) — MC - 108449, 
Sub. 101, Indianhead Truck Line, Inc., 
Extension — Northwestern Minnesota 
Counties. Denial of certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Superior, 
Wis., to described points in Minnesota, 
over irregular routes. 


Missouri (Cameron)—MC-118800, Sub. 
1, U. Grant Roberts, Extension—Kansas 
City. Permit proposed. (1) Feed, in bulk 
and in bags and (2) flour, in bags, when 
moving in mixed loads with feed, from 
Kansas City, Mo., to points in Kan., 
Colo., Wyo., N.M., Neb., S.D., and Okla., 
and damaged shipments on return over 
irregular routes, under a continuing con- 
tract with General Mills, Inc., of Min- 
neapolis, Minn. 


New York (Akron)—MC-1838, Sub. 2, 
Alex C. Smith, Inc., Extension—Cameron 
County, Pa. Permit proposed. Building 
materials, except liquid commodities, in 
bulk, in tank vehicles, and pallets, be- 
tween Akron and Clarence Center, N-Y., 
on the one hand, and, on the other, 
points in 22 counties in Pennsylvania, 
over irregular routes, under continuing 
contracts with the National Gypsum Co. 
and the Bestwall Gypsum Co. 


New York (Little Falls)—MC-119616, 
John P. Nash, Contract Carrier Appli- 
cation. Permit proposed. Liquid storage 
tanks, and parts thereof, when moving 
in same shipment, from Little Falls, N.Y., 
to points in 12 states, and refused and 
traded-in storage tanks on return, un- 
der a continuing contract with the 
Cherry Burrell Corp., of Little Falls. 


New York (New York)—MC-66562, Sub. 
1678, Railway Express Agency, Inc., Ex- 
tension — Joplin, Mo. Certificate pro- 
posed. General commodities, moving in 
express service, between Joplin, Mo., and 
Adrian, Mo., over a regular route, and 
return, serving the intermediate points 
of Carthage, Jasper, Lamar, Sheldon, 
Nevada, Rich Hill, and Butler, Mo. sub- 
ject to the condition among others, that 
applicants’ service be limited to that 
which is auxiliary to, or supplemental of, 
air or railway express service. 


New York (New York City)—MC-66562, 
Sub. 1679, Railway Express Agency, Inc., 
Extension—Batesville, Ark. Certificate 
proposed. General commodities, moving 
in express service, between Batesville, 
Ark., and Newport, Ark., over a described 
route, and return, serving no intermedi- 
ate points, subject to conditions. 


_ New York (Ravena)—-MC-119677, Ray- 
mond A. Wilsey, Contract Carrier Ap- 
plication. Permit proposed. Building 
materials, from plant of the Wickes 
Lumber Co, at Selkirk, N.Y., to points in 
Litchfield and Fairfield counties, Conn., 
points in Berkshire County, Mass., and 
points in Bennington and Windham 
counties, Vt., in a retail delivery service, 
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under a continuing contract with the 
Wickes Lumber Co. 


North Carolina (Lexington) — MC- 
114106, Sub. 24, Maybelle Transport Co., 
Extension — Hopewell, Va. Certificate 
proposed with dual operations. Liquid 
fertilizers, bulk, in tank vehicles, from 
Hopewell, Va., to points in Ga., N.C., and 
S.C., over irregular routes, subject to 
conditions. 


North Dakota (Fargo) —MC-28132, Sub. 
54, Hvidsten Transport, Inc., Extension 
—Liquefied Petroleum Gas. Certificate 
proposed. Liquefied petroleum gas, in 
bulk, in tank vehicles from Mandan, 
N.D., and points within 10 miles thereof, 
to points in Clay County, Minn., over 
irregular routes. 


Ohio (Akron)—MC-1775, Sub. 6, Akron 
Parcel Delivery, Inc., Extension—Drugs, 
etc. (corrected) Permit proposed. Drugs, 
pharmaceutical supplies, proprietaries, 
sundries and toiletries, except such com- 
modities in bulk, from Akron, O., to 
points in Lawrence and Mercer counties, 
Pa., and damaged and returned ship- 
ments in reverse direction to Akron, O., 
under a continuing contract with Mc- 
Kesson & Robbins, Inc. 


Ohio (Baybridge)—MC-112588, Sub. 4, 
Russell Trucking Line, Inc., Extension— 
2 New York Counties. Certificate pro- 
posed. Cement, from Wampum, Pa., to 
points in Chautaugua and Cattaraugus 
counties, N.Y., over irregular routes. 


Ohio (Cincinnati) — MC-117344, Sub. 
33, The Maxwell Co., Extension—Lake 
Worth, Fla. Certificate proposed. Resins, 
in bulk, in tank vehicles, from Addyston, 
O., to Lake Worth, Fla., over irregular 
routes. 


Ohio (Cincinnati)—MC-101126, Sub. 
128, Stillpass Transit Co., Inc., Exten- 
sion—Clarksville, Ind. Approval of ap- 
plication recommended, but issuance of 
operating rights withheld pending in- 
vestigation of applicant’s fitness and of 
the proper form of authority (contract 
carrier or common carrier), if any, to 
be granted. Refined (chemically pure) 
glycerine, in bulk, in tank vehicles, from 
Clarksville, Ind., to Cincinnati, O., over 
irregular routes. The joint board noted 
that there had been instituted a pro- 
ceeding (MC-101126, Sub. 86) which 
might result in the conversion of ap- 
plicant from a contract to a common 
carrier. 


Ohio (Williamsburg)—MC-21684, Sub. 
17, Charles E. Danbury, Inc., Extension 
—Richmond County, Ga., embracing 
MC-4405, Sub. 350, Dealers Transit, Inc., 
Extension—Richmond County, Ga., and 
MC-4405, Sub. 352, Dealers Transit, Inc., 
Extension—Springfield, Mo. Permit and 
certificates proposed. In MC-21684, Sub. 
17, permit proposed, trailers, and trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in ini- 
tial movements, in truckaway, from 
points in Richmond County, Ga., and 
points in the commercial zone of Augus- 
ta, Ga., located in South Carolina; to all 
points in the U.S., including Alaska and 
excepting Hawaii, with a condition, over 
irregular routes. In MC-4405, Sub. 350, 
certificate proposed, trailers and trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in ini- 
tial movements, in truckaway, from 
points in Richmond County, Ga., and 
points in that part of the commercial 
zone located in South Carolina, to all 
points in the U\S., including Alaska and 
excepting Hawaii, over irregular routes. 


In MC-4405, Sub. 352, certificate pro- 
posed, same, from Springfield, Mo., to all 
points in the U.S. including Alaska and 
excepting Hawaii, over irregular routes. 


Oregon (Eugene)—MC-693365, Sub. 12, 
Contract Carrier Service, Inc., Extension 
—Washington. Permit proposed. Lami- 
nated wooden beams, timbers, and 
arches, from the site of the plant of 
Rilco Laminated Products division of 
Weyerhaeuser Co. at or near Cottage 
Grove, Ore., to points in Washington, 
over irregular routes, under continuing 
contract with Rilco Laminate Products. 


Pennsylvania (East Petersburg)—MC- 
76478, Sub. 4, Chester Carriers, Inc., Ex- 
tension—Cecil County, Md., to Mont- 
gomery County, Pa. Certificate proposed. 
Sand and gravel, in bulk, from points in 
Cecil County, Md., to points in Mont- 
gomery County, Pa., over irregular routes. 


Pennsylvania (Freeport)—MC-113666, 
Sub. 4, Freeport Transport, Inc., Exten- 
sion — Midwestern States. Certificate 
proposed. Refractory products, brick 
tile and sewer pipe, from points in Arm- 
strong County, Pa., to points in Ind., 
Tll., Ky., Kan., Mo., and Wis., and sand, 
silica, clay and other materials used in 
the production of refractory products on 
return movements, restricted against 
shipments moving to or from any glass 
manufactory in Ind., Ky., Mo., Pa., IL, 
and Wis., over irregular routes. 


Pennsylvania (Mt. Pleasant) — MC- 
119469, John H. Preston, Contract Car- 
rier Application. Permit proposed. 
Tallow, in bulk, in tank vehicles, (1) 
from Massillon, Neffs, Carey, Marietta, 
Troy, Cleveland, Defiance, and Akron, 
O., Wheeling and Morgantown, W.Va., 
and Detroit, Mich., to Philadelphia, and 
(2) from Pittsburgh, Pa., to Baltimore, 
Md., over irregular routes, under a con- 
tinuing contract with Jacob Stern & 
Sons, Inc., of Philadelphia. 


Pennsylvania (Philadelphia) — MC- 
119240, Frank Vittorelli, Contract Carrier 
Application. Denial of permit proposed. 
Tile brick and wall tile with joint filler, 
alcore, sand, cement, and tools for erec- 
tion and installation, from plant of the 
Drehmann Paving & Flooring Co. at 
Philadelphia, to points in 28 states and 
the District of Columbia, and of empty 
containers on return, over irregular 
routes. 


Pennsylvania (Philadelphia) — MC- 
12725, William L. MacDonald, dba Phil- 
adelphia Travel Exchange, Application 
for Broker’s License. Denial of license 
proposed. Passengers and their baggage, 
in same vehicle, both as individuals and 
groups, in round-trip, special and char- 
ter, all-expense tours, beginning and 
ending at Philadelphia, Pa., and points 
in Pennsylvania, and extending to points 
in the United States, including ports 
of entry on the international boundary 
line between the U.S. and Canada. 


Pennsylvania (York)—MC-102616, Sub. 
690, Coastal Tank Lines, Inc., Exten- 
sion—Vegetable Oil To Baltimore, Md. 
Certificate proposed. Vegetable oils 
(edible), in bulk, in tank vehicles, over 
irregular routes, from Reading, Fa., to 
Baltimore, Md., restricted to shipments 
having an immediately prior movement 
by rail. 


South Carolina (Columbia) — MC- 
118047, Frank Argoe and William Grady 
Argoe, dba Argoe Bros. Produce, Com- 
mon Carrier “Grandfather” Application. 
Denial of certificate proposed for want 
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of prosecution. Bananas, from Charles- 
ton, S.C., to New York and Brooklyn, 
N.Y., over irregular routes. 


Tennessee (Knoxville) — MOC-111302, 
Sub. 22, Highway Transport, Inc., Ex- 
tension—Kansas and Nebraska. Certifi- 
cate proposed. Liquid chemicals, in bulk, 
in tank vehicles, from Knoxville, Tenn., 
to points in Kan., and Neb., over irregu- 
lar routes. 


Texas (Dallas) — MC-10928, Sub. 40, 
Southern-Plaza Express, Inc., Extension 
—Nike Base. Certificate approved. Gen- 
eral commodities, with exceptions, be- 
tween Austin, Tex., and plant of the Nike 
Launching Base about 13 miles south- 
east of Austin, over a regular route, and 
return over the same, serving no inter- 
mediate points. 


Texas (Houston)—MC-30319, Sub. 115, 
Southern Pacific Transport Co., Exten- 
sion—Choate, Tex. Certificate proposed. 
General commodities, with exceptions, 
between junction of Texas Highway 239 
and Texas Farm Road 2443 near Choate, 
Tex., and Pettus, Tex., over a regular 
route, and return, serving no intermedi- 
ate points, as an alternate route for op- 
erating convenience only in connection 
with regular-route operations, with re- 
strictions. 


Texas (Houston)—MC-30319, Sub. 116, 
Southern Pacific Transport Co., Exten- 
sion—Uranium Plant Site. Certificate 
proposed. General commodities, with ex- 
ceptions, between Falls City, Tex., and 
uranium plant of Susquehanna-Western, 
Inc., approximately 10 miles southwest 
of Falls City, over a regular route, and 
return, serving no intermediate points. 


Utah (Woods Cross)—MC-109689, Sub. 
106, W. S. Hatch Co., Extension—Finley, 
Wash., embracing MC-109689, Sub. 107, 
W. S. Hatch Co., Extension—Four States. 
In MC-109689, Sub. 107, denial of cer- 
tificate proposed, and in MC-109689, 
Sub. 106, certificate proposed. In MC- 
109689, Sub. 106, dry fertilizers, dry fer- 
tilizer ingredients and dry fertilizer com- 
pounds used in the manufacture of 
commercial fertilizers, in bulk, from 
Finley, Wash., and points within 3 miles 
thereof, to points in Calif., Mont., Utah, 
Wyo., Ariz., Nev., N.M., Colo., Ore., and 
Ida., over irregular routes. In MC- 
109689, Sub. 107, fertilizer and fertilizer 
compounds, liquid or dry, in bulk, be- 
tween points in Mont., Ore., and Wash., 
and that part of Idaho north of the 
southern boundary of Idaho County, Ida., 
and rejected or contaminated shipments, 
on return, over irregular routes. 


Washington (Spokane) — MC-116319, 
Sub. 4, Midland Pacific Transport, Inc., 
Extension—Cement. Denial of certifi- 
cate proposed. Bulk cement, (1) from 
points in Spokane County, Wash., to 
those in Benewah County, and (2) be- 
tween Spokane, Wash., and St. Maries, 
Ida., over irregular routes. 


West Virginia (Charleston)—MC-110- 
659, Sub. 13, Commercial Carriers, Inc., 
Extension—Beer. Certificate proposed. 
Beer, in containers, (1) from Milwaukee, 
Wis., and Peoria, Ill. to Charleston W.Va., 
(2) from Milwaukee, to Rainelle, W.Va., 
(3) from Detroit, Mich., and Baltimore, 
Md., to Huntington W.Va., and (4) from 
St. Louis Mo., and Newark, N.J., to Hin- 
ton, W.Va., over irregular routes. 
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RAIL 
Changes in Assignments 


No. 33424, All Freight—tTrailer on Flat Car— 
Bet. Virginia and Ohio, assigned August 16, 
at Washington, D.C., before Examiner Fich- 
thorn, canceled. 


New Assignments 


August 29—New Haven, Conn—N.Y., N.H. 
& H. R.R. Co. Y.M.C.A. Bidg.—Commis- 
sioner Webb and Examiner Ries: 

No. 33332—-Passenger Fares, N. Y. N. H. & 
H. R.R. Co. 

F.S.A. 35929—Passenger Fares—The New 
York, New Haven & Hartford R.R. Co. 

F.S.A. 36266—The New York, New Haven 
& Hartford R.R. Co. Passe r Pares. 

September 7—Washington, D.C.—Examiner 
Luttrell: 

No. 31915—Atlantic Coast Line R.R. Co., et 
al. v. Southern R.R. Co., et al. 

September 15—Ashtabula, 0.—U-S. P.O. Bidg. 
—Examiner Gibbons: 

Finance 20952—New York Central R.R. Co. 
Abandonment Youngstown Branch (Por- 
tion) Jefferson to Dorset Junction, O. 

September 1 du Chien, Wis.—Fed. 
Bidg.—Examiner Gibbons: 

Finance 21087—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment 
of Line (Portion) Between Prairie Du 
Chien, Wis., and Marquette, Ia. 

September 21—Chicago, Ill —Midland Hotel— 
Examiner Gibbons: 

Finance 20905—Twin City Shippers Assn. 
ee Transfer—Twin City Shippers 

n. 


September 22—Chicago, Ill—Midland Hotel 
—Examiner Gibbons: 

Finance 21066—Wisconsin Central R.R. Co. 
Co.—Abandonment of Operation and 
Trackage Rights—Chicago, Il. 

September 26—Sturgeon Bay, Wis.—County 
Ct. Hse.—Examiner Gibbons: 

Finance 20205—Ahnapee & Western Ry. 
Co.—Extension—Marinette, Wis. Etc. 
September 26—Washington, D.C,—Examiner 

Bamford: 

No. 33499— Passenger Bus Fares — Betw. 
Wash., D.C. & Points in Md. 

September 27—Washington, D.C.—Examiners 
Barber and Roper: 
No. 29885—Official—Southern Divisions. 


No. 29799—Akron, Canton & Youngstown 
R.R. Co., et al v. Aberdeen & Rockfish 
R.R. Co., et al. 


October 11— Washington, D.C. — Examiner 
Messer: 
No. 33127 as ee eee aat- 
son, N.Y., to New England 
No. 33359 as aides gg te ag 
[tae ad to New England & Middle Atlantic 


“ 33376—Cement—Chemical Tank Lines, 

nc. 

No. 33406—Cement Northampton County, 
Pa., to Middle Atlantic & New England 
Terrs. 

No. 33414—Cement—Cementon, N.Y. to New 
England & Middle Atlantic Terrs. 

No, nt mesa Pa. Points to New Eng- 
land Poin 


No. melggy mc York County, Pa. to Md. 
No. 33456—Cement York, Pa. to Del., Md., 
Va. & DC. 

I. & S. M-13709—Cement & Mortar—Pa. to 
Conn., Del., D.C., Md., N.J., N-Y., Va. 
No. 33483 as supplemented—Cement—Wil- 

sparen. Mass. to New England, NJ. & 


MOTOR 
Changes in Assignments 


MC-10345, Sub. 80, C. & J. Commercial 
Driveaway, Inc., Lansing, Mich., assigned 
September 15, at Washington, Doc., before 
Examiner Cave, canceled and reassigned 
September 20, at Washington, D.C., before 
Examiner Cave 

MC-119867, Nichols Badger a Prod- 
ucts, Inc., Chicago. Tll., assigned September 
21, at Madison postponed indefinitely. 

MC-110878, cub 3, Argo Trucking Com- 
pany, Elberton, Ga., assigned September 30, 
at Atlanta, Ga., canceled. 

MC-20783, Sub. 40, Tompkins Motor Lines, 
Inc., Atlanta, Ga., assigned September 28, 
at Chicago, Ill., canceled. 

MC-20783, Sub. 41, Tompkins Motor Lines, 
Inc., Atlanta, Ga., assigned September 28, at 
Chicago, Tll., canceled. 


New Assignments 
September 1—Washington, D.C.—Examiner 


Boss: 

MC-1189998—Robert Knipfel Transport Lim- 
ited, Petersburg, Ontario, Canada, com- 
mon carrier application. 

—_- 12—Pittsburgh, Pa—New Fed. 
Bidg.—Examiner Cockrill: 

MC-20783, Sub. 52—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

September 15— Louisville, Ky.— Kentucky 
Hotel—Jt. Bd. 155: 

MC-119910—Andrew J. Gibbs, Lexington, 

Ky., contract carrier application. 
September 15 — Memphis, Tenn. — Claridge 
Hotel—Examiner Cockrum: 

MC-110733, Sub. 10—Ace Freight Line, Inc., 
Memphis, Tenn., common or contract 
carrier application. 

September 15—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-263, Sub. 121—Garrett Preightilines, Inc., 

Pocatello, Ida., common carrier applica- 


tion. 
sere et 15—Washington, D.C.—Examiner 
MC- 119882 Capital Frontier Coach Lines, 
Inc., Washington, D.C., common carrier 
application. 
September 19—Chicago, Ill.—U.S. Custom Hee. 
—Examiner Cunningham: 
MC-21096, Sub. 6—McDowell Truck Line 
Inc., Chicago, Ill., conversion proceeding. 
MC-66539, Sub. 12—I. L. & C. Corp., Chi- 
cago, Ill., conversion proceeding. 
September 19—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 149: 


MC-87229, Sub. 4—Barry—Transports, Inc., 
Oak Lawn, Ill., conversion proceeding. 
September 20—Chicago, Hil.—U.8. Custom Hse. 

—Jt. Bd. 21: 
MC-14514, Sub. 3—Merchants Delivery, Dan- 
ville; Ill., conversion proceedings. 


September 20—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 17: 


MC-20697, Sub. 31—Willett Co., Chicago, Ill., 
conversion proceeding. 
MC-104377, Sub. 13— Willett Transports, 
Inc., Chicago, Ill., conversion proceeding. 
September 21—Madison, Wis.—U.S. Ct. Rms. 
—Jt. Bd. 17: 
MC-37513, Sub. 3—J. W. Cartage Co., Mil- 
waukee, Wis., conversion proceeding. 
MC-59235, Sub. 11—J. H. Nowinsky Truck- 
ins Co., Hatley, Wis., conversion proceed- 
g. 
MC-59544, Sub. 1— Weigel Transfer Co., 
Marshfield, Wis., conversion proceeding. 
September 21—Madison, Wis.—State Comm. 
—Examiner Bush: 
MC-119704 — Service Ice Co., Sheboygan, 
Wis., contract carrier application. 
nee ee Tex.—Baker Hotel—Jt. 


MC-120234, Sub. 1—Murray Auto Transport 
Co., Houston, Tex., common carrier ap- 
plication. 

September 22—Madison, 
—Examiner Cunningham 

MC-6031, Sub. 31—Barry Transfer & Storage 

— , Milwaukee, Wis., conversion proceed- 


MC-65346, Sub. 24—Packer City Transit 
Line, Inc., Green Bay, Wis., conversion 
gor ec 


Wis.—U:S. Ct. Rms. 


Mine Wis., conversion 
September 22—Washington, D.C.—Examiner 
Bamford: 


'C-29990, Sub. 6—Badger Lines, Inc., West 
proceeding. 


I. & S. M-13629 as supplemented—Aircraft 
and Automobile Glass—Mid-Atlantic Ter- 
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September 23—Kansas City, Mo.—New Hotel 
Pickwick—Jt. Bd. 307: 
MC-8970, Sub. 1—Fred Williams, Arkansas 
City, Kan.., conversion proceeding. 
September 23—Kansas City, Mo.—New Hotel 
Pickwick—Examiner O'D Moran: 
MC-114928, Sub. 2—Pellham Transportation 
Co., Inc., Kansas City, Kan., conversion 
proceeding. 
september 23—Madison, Wis.—U.S. Ct. Rms. 
—Examiner Cunningham: 
MC-48991, Sub. 2—Hub City Jobbing Co., 
Marshfield, Wis., conversion proceeding. 
MC-102516, Sub. 4—R. J. Hasse Trucking 
Co., Monroe, Wis., conversion proceeding. 
September 26—Minneapolis, Minn.—Metro- 
politan Bidg.—Examiner Cunningham: 
MC-C-2717—Gepner Trucking Co., Inc.— 
Investigation of Operations. 
September 26—Topeka, Kan.—Hotel Kansan 
—Jt. Bd. 39: 
MC-86610, Sub. 3—Alfred Moore, Wichita, 
Kan., conversion proceeding 
September 26—Topeka, Kan —fiotel Kansan 
—Examiner O’D Moran: 
MC-33761, Sub. 3—Western Star Trucking, 
Inc., Salina, Kan., conversion proceeding. 
MC-112442, Sub. 9—H. L. Maness Truck 
Line, Neodesha, Kan., conversion proceed- 
i 


ng. 
September 28—Chicago, [I1l.—Pick-Congress 
Hotel—Examiner Bush: 
MC-107640, Sub. 44—Midwest Transfer Co. 
of Tllinois, Chicago, Ml. 
September 30—Atlanta, Ga.—680 West Peach- 
tree Street, N.W.—Examiner Sutherland: 
MC-95540, Sub. 299—-Watkins Motor Lines, 
Inc., Thomasville, Ga., “interim” appli- 
cation. 

September 30—Minneapolis, Minn.—Metro- 
politan Bldg—Examiner Cunningham: 
MC-117787—Rayette, Inc., St. Paul, Minn., 

grandfather ap lication. 
September 30—Tu Okla.—Mayo Hotel— 
Examiner O’D Moran: 
MC-30102, Sub. 3—E. M. Curtis Transport 
Co., Fort Smith, Ark., conversion proceed- 


ing. 
October 3—Memphis, Tenn.—cClaridge Hotel 
—Jt. Bd. 38: 

MC-44138, Sub. 2—Winston Transportation 
Co., West Memphis, Ark., conversion pro- 
ceeding. 

October 3—Minneapolis, Minn.—Metropolitan 
Bidg.—Examiner Cunningham: 

MC-C-2136—Ace Lines, Inc.—Suspension 
or Revocation of Certificates. 

MC-F-7371 — Ace Lines, Inc. — Purchase 
(Portion)—I-Go Van & Storage Co. 
October 3—Pittsburgh, Pa.—New Fed. Bidg. 

—Examiner Sar: 

MC-117233, Subs. 4 and 6—Mercury Motor 
Freight, Inc., Clairton, Pa., contract car- 
rier applications. 

October 4—Pittsburgh, Pa.—New Fed. Bidg. 
—Examiner Sar: 

MC-119866—Rupert’s Trucking Co., Brack- 

enridge, Pa., common carrier application. 
October 5—Pittsburgh, Pa—New Fed. Bidg. 
—Examiner Sar: 

MC-119118, Sub. 9 — McCurdy’s Trucking 
Co., Latrobe, Pa., common or contract 
carrier application. 

October 6—Pittsburgh, Pa—New Fed. Bidg. 
—Exarniner Sar: 

MC-101010, Sub. 10—Erie R.R. Co., Cleve- 
land, O., common carrier application. 
October 7—Pittsburgh, Pa—New Fed. Bidg. 

—Examiner Sar: 

MC-13636, Sub. 13—Pitzer Bros., Jeanette, 

Pa. 


MC-119671, Sub. 1—Dalton Trucking‘ Co., 
Morgantown, W.Va., contract carrier ap- 
plication. 

October 10—Charlotte, N.C.——U.S. Ct. Rms. 
—Examiner Sutherland: 

MC-116597, Sub. 3—Chancey Truck Line, 
Inc. (re-entitled Tiger Truck Lines, 
Inc.), Moultrie, Ga. 

October 10—Columbus, O.—New P.O. Bidg. 
—Examiner Sar: 

MC-78062, Sub. 53—Beatty Motor Express, 
Inc., Washington, Pa., contract carrier 
application. 

October 11—Columbus, 0.—New P.O. Bidg.— 
Examiner Sar: 
MC-2110, Sub. 2—Bowlus Trucking Co., 
mig O., contract carrier applica- 
on. 
October 12—Columbus, O.—New P.O. Bidg.— 
Examiner Sar: 

MC-89706, Sub. 28—Motorway Corp., To- 
ledo, O., common or contract carrier ap- 
plication. 

October 13—Columbus, O.—New P.O. Bidg.— 
Examiner Sar: 

MC-110563, Subs. 10 and 11—Coldway Food 
Express, Inc., Sidney, O., “grandfather” 
applications. 


Au 





RAFFIC WORLD 


o.—New Hotel 
ams, Arkansas 
seeding. 

io.—New Hotel 


foran: 
Transportation 
in., conversion 


-U.S. Ct. Rms. 
; Jobbing Co., 


. in— 
“Hotel Kansan 
foore, Wichita, 
"Flotel Kansan 
Star Trucking, 
on ing 


i x 
Maness Truck 
ersion proceed- 


—Pick-Congress 
st Transfer Co. 
80 West Peach- 
er Sutherland: 
is Motor Lines, 
interim” appli- 
Minn.—Metro- 
Cunningham: 

it. Paul, Minn., 
—Mayo Hotel— 


urtis Transport 
version proceed- 


-Claridge Hotel 


Transportation 
conversion pro- 


1.— Metropolitan 
gham: 
nc.—Suspension 
ates. 

ne. — Purchase 
storage Co. 
New Fed. Bidg. 


-Mercury Motor 
A., contract car- 


New Fed. Bidg. 
ing Co., Brack- 
rier application. 
New Fed. Bidg. 


urdy’s Trucking 
10n Or contract 


‘New Fed. Bidg. 
R.R. Co., Cleve- 
r application. 

‘New Fed. Bidg. 
Bros., Jeanette, 


a Trucking ‘Co., 
tract carrier ap- 


—U.S. Ct. Rms. 


cey Truck Line, 
r Truck Lines, 


-New P.O. Bidg. 


y Motor Express, 
contract carrier 


New P.O. Bidg.— 


s Trucking Co., 
carrier applica- 


New P.O. Bidg.— 


rway Corp., To- 
ntract carrier ap- 


New P.O. Bidg.— 


a Goud weiner” 





August 13, 1960 


Federal 
Maritime 
Board News 
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Suez Canal Is Eliminated 


From Sailings on Route 17 


The administrator of the Maritime 
Administration has given notice of ten- 
tative conclusions reached by him con- 
cerning the essentiality and the US.- 
flag service requirements of trade Route 
No. 17, U.S. Atlantic, Gulf and Pacific 
Ports/Indonesia-Malaya, the effect of 
which is to eliminate an earlier con- 
clusion that one or two sailings a month 
via the Suez Canal were required. 

Persons desiring to request a hearing 
on the new conclusions, or to offer com- 
ments, must submit their requests or 
comments to the chief of Office of Gov- 
ernment Aid, Maritime Administration, 
Department of Commerce, Washington 
25, D.C., in triplicate, by the close of 
business on August 26. 


The administrator reaffirmed the route 
as apn essential trade route of the 
United States. This finding of essential- 
ity is necessary before U.S.-flag operators 
may Obtain operating-differential sub- 
sidy contracts from the government. 
The administrator described the route 
as “between United States Atlantic, Gulf 
and Pacific Coast ports and ports in 
Indonesia-Malaya (including Singapore, 
Sarawak and North Borneo) via Pan- 
ama Canal and/or Suez Canal.” 


He found the requirements for US.- 
flag operations as follows: About two 
and one-half monthly sailings, “United 
States Atlantic (via Panama Canal) and 
California/Indonesia-Malaya and return, 
including Far East ports—Hong Kong 
and southern route”; about one sailing 
a month, “United States Gulf (via Pan- 
ama Canal) and Far East-Indonesia- 
Malaya and return over the same gen- 
eral route”; about one sailing a month, 
“United States Pacific northwest via Far 
East to Indonesia-Malaya and return via 
California to United States Pacific 
northwest,” and six or seven monthly 
sailings, “round-the-world eastbound and 
westbound, serving United States At- 
lantic and California/Indonesia-Malaya, 
originating at United States Atlantic.” 


In a footnote it was stated that the 
round-the-world sailings were included 
in the east and westbound round-the- 
world services determined to be essential 
by the administrator and did not amend 
or supersede those determinations. 

As originally determined, the adminis- 
trator required, on trade route No. 17, 
one or two monthly sailings “U.S. Gulf 
and Atlantic via Suez to Indonesia- 
Malaya and return.” That requirement 
was not mentioned in the latest determ- 
ination. 


Alaska Freight Probe 


The Federal Maritime Board has dis- 
continued its investigation in No. 845, 
Alaska Freight Lines, Inc—Any Quan- 
tity Rates—Texas, Gulf and Midwest- 
Alaska. 

In its order of discontinuance in that 


proceeding, the board said that the 
tariff schedules involved had been can- 
celed and that its public counsel had 
filed a motion to dismiss the investiga- 
tion. No reply to the motion had been 
received, the board said. 

The investigation was instituted in 
1957 by the board. The involved tariffs 
covered rates between New Orleans and 
Texas ports and various points in Alaska, 
and between St. Louis and Chicago and 
points in Alaska (T.W., Oct. 25, 1958, 
p. 104). 


Valuation, Capital Rule 
On Ship Subsidy Changed 


Regulations affecting vessel valuation 
for ascertaining capital and earnings 
under operating differential subsidy 
agreements have been revised by the 
Maritime Administration so as to set out 
vessels included and the basis of valua- 
tion. 

Part 284 of the general regulations, 
entitled “Valuation of Vessels for De- 
termininog Capital Employed and Net 
Earnings Under Operating-Differential 
Subsidy Agreements” has been revised 
to have two parts: 284.1, Vessels Included, 
and 284.2, Basis of Valuation. 


“The vessels to be valued pursuant to 
the provisions of this part,” the revision 
reads, “are (a) all vessels subsidized un- 
der operating-differential subsidy agree- 
ments, (b) all vessels owned by the op- 
erator not so subsidized when, by reason 
of employment of such vessels in the 
subsidized services, the Maritime Admin- 
istration has required that for the period 
of such employment, the value of such 
vessels be included in the computation of 
capital necessarily employed in such 
subsidized services, and (c) all other ves- 
sels owned by the operator in those cases 
where it is necessary to determine the 
value thereof for the purposes of section 
286.3(c).” 


The revision sets forth that the basis 
of valuation of vessels shall be valued 
at the actual cost of acquisition, and it 
also sets forth bases for adjustments for 
betterments and depreciation of vessels. 


Ship Agreements Approved 


The following ship agreements have 
been approved by the Federal Maritime 
Board pursuant to the provisions of sec- 
tion 15 of the shipping act of 1916: 

No. 8494, between Lykes Bros. Steam- 
ship Co., and Moore-McCormack Lines 
(Robin Line) covering through bills of 
lading in trade from U.S. Gulf ports to 
ports in Portuguese East Africa and 
British East Africa, with transshipment 
in Lourenco Marques and Beria, Portu- 
guese East Africa, and Durban and Cape- 
town, Union of South Africa. 

No. 8495, between Anglo Canadian 
Shipping Co., Ltd., and Canadian Occi- 
dental Shipping Co., Ltd., covering the 
establishment of joint cargo service un- 
der the name of Anglo Canadian Ship- 
ping Co., Ltd./Canadian Occidental 
Shipping Co., Ltd., in the trade from U.S. 
Pacific Coast ports to ports in Great 
Britain, Ireland, Northern Ireland, Eu- 
rope, Scandinavia, French Morocco, and 
on the Mediterranean Sea and on seas 
bordering thereon (except the Black Sea) 
but not including transportation within 
the purview of the coastwise laws of the 
United States. 

No. 8496, between Lykes and Robin 
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Line covering through billing arrange- 
ments from ports in Portuguese East 
Africa and British East Africa to US. 
Gulf ports, with transshipment in 
Lourenco Marques and Beria, Portuguese 
East Africa; and Durban and Cape- 
town, Union of South Africa. 


Ship Agreement Filed 


The following ship agreement has been 
filed with the Federal Maritime Board: 

No. 8514, between Compagnie des Mes- 
sageries Maritimes and Robin Line, a 
division of Moore-McCormack Lines, 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
between U.S. Atlantic coast ports and 
ports in Madagascar, Mauritius, Reunion, 
and the Comores Islands, with transship- 
ment at Tamatave, Mombasa, Dar-es- 
Salem, or Durban. 


Civil 
Aeronautics 
Board News 


CAB Attorney Alleges 
Tariff Violations by Carriers 


Investigations of allegations in three 
petitions for enforcement filed by a Civil 
Aeronautics Board enforcement attorney 
have been instituted by the board’s Bu- 
reau of Enforcement. The petitions al- 
leged that three foreign airlines provided 
air transportation in exchange for pub- 
licity, promotional services and advertis- 
ing, in violation of section 403(b) of the 
federal aviation act. 

The petitions for enforcement were 
filed by John W. Chambers, a CAB en- 
forcement attorney, and asked issuance 
of cease-and-desist orders again&t 
Societe Anonyme Belge D’ Exploitation 
de la Navigation Aerienne (Sabena Bel- 
gian World Airlines), Compagnie Na- 
tional Air France (Air France), and 
Deutsche Lufthansa Aktiengesellschaft 
(Lufthansa Airlines). 


Investigations Ordered 


James Anton, director of the CAB 
Bureau of Enforcement, ordered investi- 
gations into the allegations contained 
in the petitions. The petitions were 
docketed as No. 11667, Sabena Belgian 
World Airlines—Enforcement Froceed- 
ing; No. 11666, Air France—Enforcement 
Proceeding, and No. 11665, Lufthansa 
Airlines—Enforcement Proceeding. 

In the three petitions, Mr. Chambers 
alleged the three airlines had violated 
section 403(b) of the federal aviation 
act. In an interview, he said that sec- 
tion of the act provided that no foreign 
air carrier should receive a greater or 
less or different compensation for air 
transportation than the rates, fares and 
charges specified in its currently effective 
tariffs. 

Mr. Chambers said in the petition he 
filed that in 1958 the three airlines had 
entered into contracts with certain per- 
sons in which the airlines “have under- 
taken to provide and have provided air 
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transportation in exchange for publicity, 
promotional service and/or advertising.” 


Sabena Contracts 


“Persons with whom Sabena has en- 
tered into contracts or ts such 
as those described,” he said, “include, 
but are not limited to the following: 

“Chesebrough-Pond’s Inc., New York 
City, (for Seaforth promotion and Pond’s 
Passport to Paradise promotion). 

“Richard S. Robbins, Co., Ltd., New 
York City, (for ‘The Price is Right’ tele- 
vision program). 

“Jay Kaplan 
York City, 
motion). 


Air France Contracts 


“Persons with whom Air France has 
entered into contracts or agreements 
such as those described include, but are 
not limited to the following: 

“Richard S. Robbins, Co., Ltd., New 
York City, (for advertising, publicity 
and/or promotional services on “The Price 
is Right’ television program). 

“National Jewish Post and Opinion, 
New York City, (for advertising in the 
National Jewish Post and publicity in 
the column titled ‘Bon Voyage’). 

“Albert Black, Lido Beach, N.Y., (for 
advertising and/or publicity on the tele- 
vision program ‘Playball’). 


Lufthansa Contracts 


“Persons with whom Lufthansa has 
entered into contracts or agreements 
such as those described include, but are 
not limited to the following: 

“Mr. Eugen Geissler, producer of the 
‘German Hour,’ radio station KSTL, St. 
Louis. 

“Universal Publishing & Distributing 
Corp., New York City. 

“Theatre Arts, New York City. 

“The Art Gallery, Hollycroft, Ivory- 
ton, Conn. 

“Mr. Herbert Stein, publisher, Platt- 
deutsche Post, Staten Island, N.Y. 

“Mr. Hans Kames, “The Hour of 
Harmony,’ Toronto, Ontario, Canada. 

®Aarmy Times Publishing Co., New 
York City. 

“Mr. Jesse George Murray, city edi- 
tor, the Chicago American, Chicago. 

“National Cherry Blossom Festival, 
1959,.Greater National Committee, Wash- 
ington Board of Trade, Washington, 
Do. 

“Ernest H. Abernethy Publishing Co., 
Inc., Atlanta, Ga. 

“Hollywood Pictorial Magazine, Holly- 
wood, Calif. 

“Clarkwood Broadcasting Corp., Marsh- 
field, Wis. 

“Radio station WKFM, Chicago. 
ea station WNEW, New York 

ity. 

“Radio station CFCF, Montreal, Que- 
bec, Canada. 

“Photo Dealer Magazine, New York 
City. 

“Deutsches Mode-Institut, Berlin- 
ee Germany.” 

Chambers said that by entering 
ant and carrying out the terms of these 
contracts and agreements the airlines 
had “charged or demanded or collected 
or received a greater or less or different 
compensation for air transportation 
than the rates, fares, and charges spe- 
cified in their effective tariffs in viola- 
tion of section 403(b) of the act.” He 
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said the lines were continuing and would 
continue to violate the act as alleged un- 
less the relief requested in the petitions 
was granted. He asked the CAB to take 
action against all three airlines as fol- 
lows: 

Order each to cease and desist from 
entering into contracts which provide 
for the exchange of transportation for 
anything other than money. 

Order each to cease and desist from 
entering into contracts or agreements 
in which the furnishing of air trans- 
portation is in any way dependent upon 
the purchase of advertising, publicity or 
any other services or goods, wares or 
merchandise. 

Order each to cease and desist from 
furnishing transportation which has been 
purchased with anything other than 
money. 

Order each to cease and desist from 
furnishing transportation to persons, 
the payment for which is in any way 
dependent upon the provision by any 
person of advertisting, publicity or any 
other service, goods, wares, and mer- 
chandise. 

Order each to cease and desist from 
violating section 403(b) of the act. 


CAB Orders Investigation 
Of ‘Overbooking’ Practices 
By Domestic Air Trunklines 


The Civil Aeronautics Board has 
ordered an investigation of inten- 
tional and unintentional “overbook- 
ing” practices involving all the na- 
tion’s air trunkline carriers. The 
board said the objective of the in- 
vestigation was “not disciplinary, but 
purely fact finding.” 


Simultaneously with the issuance of 
the order instituting the investigation, 
the board ordered dismissal of an en- 
forcement proceeding in which, in an 
initial decision, a CAB examiner had 
found that National Airlines, Inc., had 
intentionally overbooked some flights. In 
dismissing the proceeding, by its order 
No. E-15614 in No. 8761, National Air- 
lines, Inc., Enforcement Proceeding, the 
board said it was adopting the factual 
background set forth in the initial de- 
cision without adopting all of the ex- 
aminer’s findings and conclusions. It 
stated that “National does not deny that 
it is engaged in a practice of intentional 
overbooking, but it contends that the 
practice is forced upon it by economic 
considerations.” 


‘Forum’ Too Limited 


“Our determination to dismiss this pro- 
ceeding insofar as it relates to over- 
booking,” the board said, “is based solely 
on our finding, on review of the record, 
that the present forum is too limited to 
permit an informed, over-all appraisal 
of the problems and the conflicting policy 
considerations involved.” 

By its order (E-15615) instituting an 
investigation in No. 11683, Overbooking 
Practices of Trunkline Carriers, the 
board required all trunkline carriers to 
file with it, within 60 days from August 
4, reports providing information con- 
cerning airline reservations facility and 
work load, overbooking, oversales and 
“no-show” problems, and reservation 
procedures and practices. In an an- 
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nouncement, which accompanied the or- 
der, the board said: 


“Airline ‘overbooking’ practices will be 
investigated by the Civil Aeronautics 
Board, according to a CAB order issued 
today (August 5). The order, which af- 
fects only the domestic trunklines, em- 
phasized that ‘the objective of this in- 
vestigation is .. . to determine and fix 
regulatory policy for the future’ and is 
‘not disciplinary.’ 

“The term ‘overbooking’ is commonly 
used to describe the practice of reserving 
more seats for passengers than are avail- 
able on a flight. The investigation will 
go into both ‘intentional’ and ‘uninten- 
tional overbooking.’ The latter term is 
used to describe overbooking that is a 
consequence of airline ‘free sale’ and ‘sell 
and report’ reservation practices, which 
permit the sale of space by one airline 
on another without prior clearance. It 
also applies to overbooking that results 
from the substitution of smaller equip- 
ment on a scheduled flight, from the lag 
in communicating reservations to res- 
ervation departments or from human er- 
ror in the reservations departments. ‘In- 
tentional overbooking’ refers to the 
practice of accepting reservations in ex- 
cess of capacity in anticipation of later 
cancellations or ‘no-shows.’ 

“The over-all investigation of the prob- 
lems and practices of the trunkline in- 
dustry will give CAB an opportunity to 
fairly and adequately assess the conflict- 
ing interests and policy consideration in- 
volved. 

“After a general review of the over- 
booking problem the board will be able 
to determine its future policy as to both 
ee and unintentional overbook- 
ing. 

The board’s order further provides 
that the trunkline carriers shall file with 
the board within 60 days, answers to 
questions, set out in the order, concern- 
ing overbooking practices.” 


The order instituting the “overbooking” 
investigation was served on American 
Airlines, Inc., Braniff Airways, Inc., Cap- 
ital Airlines, Inc., Continental Air ‘Lines, 
Inc., Delta Air Lines, Inc., Eastern Air 
Lines, Inc., National Airlines, Inc., North- 
east Airlines, Inc., Northwest Airlines, 
Inc., Trans World Airlines, Inc., United 
Air Lines, Inc., and Western Air Lines, 
Inc., and each carrier was made a party 
to the investigation. 


Prior Proceedings 


Stating its views as to need for the 
investigation, the board said: 

“Two recent enforcement proceedings, 
instituted under section 411 of the act, 
on complaint of the board’s Bureau of 
Enforcement, have been concerned with 
overbooking by trunkline carriers. In the 
Eastern Air Lines Overbooking Enforce- 
ment Proceeding (No. 8726), the over- 
bookings involved appeared to be in- 
advertent and Eastern was not found to 
have engaged in a practice of over- 
booking. 

“The more recent National case 
brought before the board for the first 
time the practice of intentional over- 
booking. The carrier in this case con- 
tended that the effect of unused reser- 
vations on its load factors on certain 
flights has been such that intentional 
overbooking is forced upon it by economic 
necessity. Problems with respect to load 
factors as a result of ‘no-shows’ were 
asserted to exist throughout the indus- 


try, although there may be variations, 


depending upon the route and the season. 
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National contended that its overbook- 
ing, adopted as a solution to these 
problems, produces advantages in terms 
of operating efficiency which far out- 
weigh any inconvenience to passengers 
which may be caused by overbooking, 
followed by oversales. 

“Upon consideration of the record in 
the National case, the board found it in- 
advisable to attempt to assess the broad 
problem involved on a piecemeal basis, 
with the delay and uncertainty which 
would arise from a series of decisions on 
partial records concerned with specific 
flights of individual carriers. It there- 
fore determined to institute this investi- 
gation of the problems and practices of 
the trunkline industry so that it might 
fairly and adequately assess the con- 
flicting interests and policy considera- 
tions involved.” 


The board’s order in the Eastern case 
instituted a rule-making proceeding with 
respect to an air carrier’s obligation to 
notify passengers on discovery of an 
overbooked condition. In its order in- 
stituting the trunkline investigation, the 
board said the rule-making proceeding 
provided for in the Eastern case “should 
be explored as a part of the instant pro- 
ceeding” in the investigation. 

“We contemplate,” the board said, con- 
cerning the trunkline inquiry, “that on 
the basis of the record made, the board 
will be enabled to determine its future 
policy with respect to both intentional 
and unintentional overbooking, including 
the question of notice to passengers, and 
to take any regulatory action which may 
seem appropriate.” 


Allegations Against National 


In the order dismissing the enforce- 
ment proceeding against National, the 
board noted that National was alleged 
to have “(1) . intentionally confirmed 
reservations on flights on which it had 
previously committed all of the available 
passenger space (intentional overbook- 
ing); (2) confirmed sufficient reserva- 
tions to fill not only all of the seats 
in the passenger cabin but also lounge 
seats, thus depriving passengers re- 
quired to sit in the lounge of the ad- 
vertised ‘two abreast’ cabin accomodation, 
and passengers seated in the cabin of 
the use of the advertised cocktail 
lounge; and (3) used in its advertising 
the symbol ‘DC-7R’ to designate an air- 
craft which is, in reality, a ‘DC-TB.’” 

By its order in the National case, the 
board dismissed the proceeding insofar 
as it related to intentional overbooking, 
“since problems raised may more ap- 
propiately be explored in an industry- 
wide investigation,” and insofar as it 
related to National’s sale of lounge seats, 
“since the effect on the traveling public 
is not shown to be more than minimal. 
It found that National’s advertisements 
employing the symbol “DC-7R” “to 
designate ‘DC-7’ or ‘DC-7B’ aircraft 
equipped with radar” not in violation 
of the federal aviation act. 


Mr. Minetti’s Views 


Board member G. Joseph Minetti filed 
a concurring and dissenting opinion in 
the National case, saying: 

“IT cannot join the majority in dismiss- 
ing this proceeding. The evidence of 
record clearly establishes that oversales 
of National Airline’s flights occurred as a 
result of deliberate overbooking. A cease 
and desist order against such practices 
should be immediately issued. 

“I agree to the institution of an in- 
vestigation into the overbooking prac- 


tices of trunkline carriers which the board 
has ordered simultaneously herewith, In 
my opinion, however, the investigation 
in no way should substitute for decision 
in this proceeding or justify tolerance 
of continued intentional overbooking and 
continued failure to advise overbooked 
passengers not to proceed to the airport 
when it becomes clear that oversales 
have resulted.” 


CAB Fixes Minimum-Rate 
Basis for Exempt Airlift 
Of Passengers for ,Military 


The Civil Aeronautics Board has 
informed the Department of Defense 
that it will not grant exemptions 
from provisions of the federal avia- 
tion act in connection with contracts 
for military airlift if rates proposed 
are less than 2.9 cents per passenger 
mile. 


One member of the board, however, 
has informed the Department of De- 
fense that he will not necessarily be 
bound by the board’s decision. 

Whitney Gilliland, chairman of the 
CAB, made the board’s decision known 
in a letter to Thomas S. Gates, Jr., 
Secretary of Defense. The letter was 
worded as follows: 


Beferences to Earlier Letters 

“Reference is made to the board’s 
letter of July 18, 1960 (T.W., July 23, 
p. 93) amplifying, in accordance with 
your request, its earlier letter of June 
24, 1960 (T.W., July 9, p. 107) with 
respect to the grant of exemption in 
connection with military aircraft. 

“That letter enumerated certain con- 
siderations to which the board would give 
great weight in passing upon individual 
exemption applications and the first of 
these was that the rates involved would 
be deemed by the board to be fair and 
reasonable. 

“In the meantime, the board has 
given careful consideration to the ques- 
tion of rates and has concluded that, 
absent considerations not now apparent, 
it will not grant exemptions from the 
applicable provisions of the act in con- 
nection with a particular contract if 
the rates proposed are less than as set 
forth below: 

“For plane-load traffic in transatlantic 
and transpacific operations equivalent to 
economy type service, 2.9 cents per pas- 
senger mile on a year round basis.” 

Allan S. Boyd, a member of the board, 
dissented from the board’s decision. Mr. 
Boyd also expressed his views in a let- 
ter to Mr. Gates. The letter was worded 
as follows: 


“Reference is made to the letter of 
August 5, 1960, from the chairman of the 
Civil Aeronautics Board to you on the 
subject of exemptions in connection with 
military airlift. In that letter, you were 
informed that the board has concluded 
that, absent some consideration not now 
apparent, it will not grant exemptions 
if the contract rates proposed are less 
than 2.9 cents per passenger mile for 
year-round, trans-oceanic economy type 
service on a plane-load basis. 


“I have to inform you that the above 
rate was approved by my four colleagues 
on the board but that I do not join in 
this determination, nor will I consider 
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myself bound by it when exemptions may 
be sought. This does not necessarily 
mean to say that I will oppose exemp- 
tions at the 2.9 cents level. It is simply 
that I do not feel that the board should 
arrive at a decision on a minimum rate 
for military airlift by commercial car- 
riers at this time. 

“My opposition does not have the ef- 
fect of nullifying the decision communi- 
cated to you as the board position, since 
our decisions are taken on the basis of 
a majority vote. Lest you think that 
the board is unanimous in this matter, 
however, I am advising you of my mi- 
nority position.” 


CAB Grants IATA Proposal 
To Cancel All-Cargo Carrier 


Voting on Passenger Fares 


- The Civil Aeronautics Board, ex- 
pressing a conviction that it would 
have ample opportunity to deal with 
any situation in which “cargo rates 
set unreasonably low would be com- 
pensated for by passenger rates at a 
higher-than-needed level,” has ap- 
proved an agreement constituting an 
amendment to the provisions for the 
regulation and conduct of the re- 
gional traffic conferences of the In- 
ternational Air Transport Associa- 
tion. 


One board member dissented, saying 
that the agreement radically changed 
“the historical pattern of voting in the 
IATA traffic conferences,” and that “the 
revised procedure provides an oppor- 
tunity for concerted action by competi- 
tors which could result in the bankruptcy 
of the only U.S.-flag cargo carrier.” The 
carrier to which he referred in that 
statement was Seaboard & Western Air- 
lines, Inc. 


By its order No. E-15589 in Agreement 
CAB 1175-A-11, Amendment to the Pro- 
visions for the Regulation and Conduct 
of the Regional Traffic Conferences of 
the International Air Transport Asso- 
ciation, the board approved the agree- 
ment, adopted at the forty-sixth meet- 
ing of the executive committee of the 
IATA in Tokyo Japan, October 16, 1959. 
In the order the board said: 

“The amendment establishes the vot- 
ing eligibility of conference members 
and provides that only members operat- 
ing scheduled passenger services shall be 
eligible to vote on passenger fare reso- 
lutions and only members operating 
scheduled cargo services shall be eligible 
to vote on cargo rate resolutions. The 
effect of the amendment will be to elim- 
inate the existing right of an all-cargo 
operator to vote on passenger fare reso- 
lutions and to continue the existing 
right of combination passenger and 
cargo carriers to vote on both passenger 
fare and cargo rate resolutions.” 


Opposition by S & W 
The board noted that Seaboard & 
Western Airlines, Inc., an all-cargo 
operator and member of the IATA, had 
filed a statement of opposition to the 
issuance of an order of approval by 
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the board. In the statement, the board 
said, Seaboard challenged the legality 
of the adoption of the agreement by the 
executive committee of the IATA, con- 
tended that the agreement was not 
properly before the CAB, held that Sea- 
board was not a party to the agreement 
and said that the IATA’s New York 
office had no authority from Seaboard 
or any other member to file the agree- 
ment with the board. Seaboard also 
requested disapproval of the agreement 
on the ground that it was unjustly 
discriminatory, and the line asked a 
public hearing “because of the anti- 
trust implications and the discriminatory 
nature of the amendment.” 

“Seaboard further alleges,” the board 
said, “that if the amendment were to 
be approved it would suffer a severe loss 
of bargaining power that would place it 
at the mercy of its competitors, since 
the combination carriers could control 
cargo rates and remove Seaboard from 
a position where its right to vote on pas- 
senger fares would enable it to pro- 
tect itself from unfair competition and 
uneconomical cargo rates.” 


The CAB said that answers to Sea- 
board’s statement were filed by Braniff 
Airways, Inc., Delta Air Lines, Inc., Pan 
American World Airways, Inc., and 
Trans World Airlines, Inc. These car- 
_riers, the board said, supported the 
propriety of limiting voting powers to 
the type of air carriage performed and 
they “cited three instances where Sea- 
board announced its intention to use its 
veto power with respect to certain pas- 
senger fare resolutions in which it had 
no direct interest, as a means of forc- 
ing agreement to certain of its cargo 
proposals.” 

“After careful consideration of the 
agreement and the various filings with 
respect thereto,” said the CAB, “the 
board has concluded that the resolu- 
tion is not adverse to the public interest, 
or in violation of the act. 


“The essence of Seaboard’s substan- 
tive argument in opposition to the 
agreement is that implementation of the 
agreement will deprive the carrier of 
an effective bargaining tool. It is ar- 
gued, however, that the carrier has in 
the past threatened to veto passenger 
resolutions as a means of achieving de- 
sired objectives in the cargo field. Since 
Seaboard’s veto would result in an open 
rate situation in the passenger field, the 
threat of such a competitive situation 
has, it is claimed, been a _ potent 
weapon for the carrier in obtaining its 
wishes regarding freight rates. 

“Seaboard’s opponents correctly point 
out that the board has long taken the 
view that rate resolutions should not be 
interlocked. In fact, it is a cardinal rate- 
making principle that passenger and car- 
go rates shall be set upon facts and cir- 
cumstances peculiar to the carriage in- 
volved. We are convinced that we would 
have ample authority to deal with any 
situation such as that apparently feared 
by Seaboard where cargo rates set un- 
reasonably low would be compensated 
for by passenger rates at a higher-than- 
needed level. 

“While the board believes that a car- 
rier should be free to pursue all legiti- 
mate avenues available to it in order 
to protect and increase its share of the 
market, Seaboard’s use of its unique vot- 
ing position creates serious problems. To 
use its vote with respect to resolutions 
relating to air transportation which Sea- 
board is not authorized to perform as a 


means of bargaining for more propitious 
cargo resolutions can result, and may 
have in the past resulted, in an undesir- 
able situation. It does not appear to be 
consistent with the public interest to 
permit a carrier, not authorized to per- 
form a particular service, to block an 
agreement desired by all carriers per- 
forming such service.” 

The dissenting opinion was written by 
Board Member G. Joseph Minetti. He 
asserted that since approval of the agree- 
ment by the CAB would immunize the 
carriers that were parties to the agree- 
ment from possible anti-trust liability for 
actions taken thereunder, it should not 
be approved “without the most com- 
pelling showfng that the agreement is 
necessary to meet a serious transporta- 
tion need.” Continuing, he said: 

“However, nothing in the pleadings be- 
fore us, and this is the only record in 
the matter, nor in the majority’s opinion, 
sets forth any serious transportation 
need or any major public interest con- 
sideration which would support approval 
of an agreement which could have the 
serious consequences which Seaboard 
& Western has addresssed to our at- 
tention. . . . continuation and develop- 
ment of the international air cargo ex- 
periment. 

“Nothing in the decision of the present 
majority suggests that this is not still a 
sound national policy. On the contrary, 
the majority’s decision appears to be 
premised solely upon the board’s ‘.. . 
ample authority to deal with any situa- 
tion such as that apparently feared by 
Seaboard where cargo rates set unrea- 
sonably low would be compensated for 
by passenger rates at a higher-than- 
needed level,’ as a result of the change 
in voting procedure. 

. The majority has not described 
os source of its ‘ample authority’ to 
deal with any .. . situation [such as that 
feared by Seaboard & Western], and I 
am completely unaware of any. The 
board’s basic authority over international 
rate levels stems form its power to ap- 
prove or disapprove, under section 412 
of the [federal aviation] act, agreements 
on rates reached in IATA. Even if it 
were to be assumed that this power 
could be properly exercised solely with 
reference to the problem of Seaboard’s 
survival, it might well be ineffective... .” 


Suspension of UAL Service 
To Cheyenne Is Authorized 


The Civil Aeronautics Board has au- 
thorized United Air Lines, Inc., to sus- 
pend service to Cheyenne, Wyo., pending 
final decision on a UAL application to 
terminate its air service to Cheyenne as 
authorized on two UAL route segments. 

In an order (E-15611) in No. 11473, 
United Air Lines, Inc—aAuthority to 
Suspend Service, the board said that 
United had filed an application asking 
that its certificate for route 1 (Denver- 
Salt Lake City) be amended to delete 
Cheyenne as an intermediate point, and 
also that its certificate be 
amended to terminate route 17 (termi- 
nal point Denver-terminal point Chey- 
enne). In authorizing United to suspend 
service, the board said that pba et 
service was being provided Cheyenne by 
Frontier. Airlines, Inc., and Western Air 
Lines, Inc., and that ‘to require United 


not warranted by the traffic results. 
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The board’s order, dated August 4, pro- 
vided that the suspension of service 
“shall become effective as of the date of 
this order and continue in effect until 
90 days after final decision on United’s 
request in docket 11473 to terminate its 
authority to serve Cheyenne, Wyo. 


State 
Commission 
News 


NY Agency Allows Railroads 
To Make Changes in Service 


The New York Public Service Com- 
mission has authorized the New York 
Central System, the Erie Railroad Co., 
and the Delaware & Hudson Railroad 
Corp., to make changes in service. 

Actions by the commission, announced 
in the week ended July 30, included the 
following: 

The Central was authorized to discon- 
tinue public team tracks at Crittenden 
and Wende, N.Y., and to limit future 
service in these communities to the han- 
dling of carload freight shipments to the 
Erie County Penitentiary in Wende and 
pickup-and-delivery of less-than-carload 
freight in both points, all under juris- 
ag of the system agent in Batavia, 

The Central was authorized to place 
its freight stations at Fairport and East 
Rochester, N.Y., under jurisdiction of 
the system agent at its Kent Street 
Freight Service Center in Rochester, N.Y. 
Resident agency service at the Fairport 
station will be terminated and replaced 
by a traveling assistant agent working 
out of the Kent street station. The 
travelling agent will be stationed in Fair- 
port and will make regular visits to 
freight patrons there and in East 
Rochester. The Central will be required 
to continue the handling of carload 
freight on loca] sidings and also pickup- 
and-delivery of less-than-carload freight 
in each community. It also must estab- 
lish a telephone number by which area 
freight patrons may call the service cen- 
ter without payment of tolls. 

The Delaware & Hudson was author- 
ized to discontinue resident agency serv- 
ice in Delmar, N.Y. The D & H will be 
required to continue the station as a flag- 
stop for passengers; to provide shelter 
for the use of persons awaiting trains, 
and to continue the handling of carload 
freight on local sidings under the juris- 
diction of the road’s agent in Albany, 
N.Y 


The Erie was permitted to discontinue 
resident agency service in Wellsburg, 
N.Y. The road is required to continue 
the handling of carload freight on local 
sidings under the jurisdiction of the 
road’s agent in Elmira, N.Y. 





Oil Carrier's Permit Suspended 


As a part of its continuing program 
to prevent accidents, the California Pub- 
lic Utilities Commission has suspended 
for five consecutive days the operating 
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permit of a petroleum contract carrier, 
A. Blasi Transportation, of Healdsburg, 
Calif., for alleged violations of the safety 
regulations. The five-day suspension 
would be operative from September 5 


through September 9, the commission 
said. 


Court News 


Rail Explosives Violation 


The Commission announced, in a 
“memorandum for the press” dated 
August 8, that the federal district court 
for the district of Kansas on July 29 
imposed a fine of $500 on the Missouri- 
Kansas-Texas Railroad Co., after a 
representative of the company had 
entered a plea of guilty to an informa- 
tion charging the carrier with cutting 
off, while in motion, during switching 
operations, three cars containing explo- 


sives and allowing the cars to roll under 
their cwn momentum. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Illinois eastern district, northern di- 
vision, at Chicago. On August 1, Motor 
Dispatch, Inc., of Chicago, Ill., was fined 
$200 (payment required), following en- 
try of its plea of guilty to an informa- 
tion charging it with transporting in ex- 
cess of 40 units of radioactive material, 
red Label, in one vehicle at one time, 
and failing properly to placard a vehicle 
transporting such material, listed as 
dangerous Class D poison. 


Indiana southern district, Evansville 
division, at Evansville. On June 7, Ly- 
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man Fisher, of Vincennes, Ind., was fined 
$100 (payment required), following en- 
try of his plea of guilty to an informa- 
tion charging. him, a driver of a motor 
vehicle being operated in the service of 
@ common carrier, with delivering and 
tendering to the carrier a false certifi- 
cate of physical examination. 


Pennsylvania eastern district, at Phil- 
adelphia. On August 3, Paul E. Hess, of 
Florin, Pa., was fined $1,000 (payment 
required), following entry of his plea of 
guilty to an information charging him 
with engaging in a for-hire transporta- 
tion business by motor vehicle without 
authority. 


Indiana northern district, Hammond 
division, at Hammond. On August 1, 
Zuzich Truck Lines, Inc., of Kansas 
City, Kan., was fined $500 (payment re- 
quired), following entry of its plea of 
nolo contendere to an _ information 
charging it with engaging in for-hire 
transportation of property by motor ve- 
hicle without proper authority. | 
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